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Realty Inflation | Expansion in Import Commerce |Federal Revenues 
Ascribed to Depreciated Money 


Is Seen in Home | 


Finance System) Bil! Bein 





Senate Committee Is Told) 
Speculative Building of 
Houses Will Increase if 
Measure Goes Into Effect 


t 
t 





Ultimate Recession 
In Values Forecast 


i 

—_—_———- I 
Objection Raised That Plan 
Does Not Make Provision for 
Second Mortgage Money, 


Termed Fundamental Need 


Fear that the creation of a home loan 
bank system would result in inflationary 
tendencies that would work more harm 
than good was expressed by witnesses tes- | 
tifying Jan. 20 before the Senate sub- 
committee holding hearings on the Wat- 
son bill (S. 2959). 

All of the witnesses heard at the ses- | 
sion were opposed to the legislation and | 
two of them—Winston K. Ogden, of Sum- 
mit, N. J.. and Thomas F. Clark, of New 
Haven, Conn.—told the committee they 
foresaw added burdens:of taxation as well 
as an inflationary development. Mr. Og-| 
den declared that “speculative builders are 
just waiting around for some such move 
as this” to start operations again, and 
he predicted they would force an ulti- 
mate depression in prices far below the | 
present level. 

Viewed as Unsound 


Mr. Clark’s opposition to the measure 
was predicated largely, he said, on the 
ground that the proposal was unsound 
in law or in business. He said it would} 
not supply funds for the individual who | 
desired to build a moderate priced home | 

the difficulty 
is the lack of 


| 


“as advertised,” bagause 
faced by those persons 
second mortgage money. 

Another witness, Henry R. Robins, of | 


Currencies on A 


Depreciated foreign currencies vitiating 
he effect of the American tariff may be 
he cause behind the increasing imports 


flowing into this country this month, ac- 
cording to oral statements made at the 
office of the Commissioner of Customs 
Jan. 20. 


Meanwhile, a group of Representatives 


headed by Representative Hawley (Rep.), 
of Salem, Oreg., joint author of the pres- 
ent tariff law, is drafting a new bill bear- 


ng on the foreign trade situation after 
nolding several conferences with the Com- 


holding several conference with the Com- 
missioner of Customs, F. X. A. Eble, ac- 
cording to oral information furnished at 
the office of Representative Hawley. 


Customs Receipts Increase 
The larger volume of imports thus far 


this month is indicated partially by an in- 
crease of more than $1,500,000 in customs 
receipts over revenues for the same pe- 
|riod of January, 1931, but, since about 75 
|of value means cheaper goods and enables 


‘Mr. Stimson Refuses 


To Make Public Text. 
Of Oil Grant Message 


Submits Excerpts From 
Telegrams From Envoy 
At Bogota to Senate Com- 
mittee Investigating Loan 


The Secretary of State, Henry L. Stim- 
son, refused Jan. 20 to accede to a re- 
quest made on the same date by the Fi- 
nance Committee of the Senate that a tel- 
egram of June 19, 1931, from the Ameri- 
can Minister in Bogota, containing a ref- 
efence to the Barco oil concession in Co- 
lombia be made public. Mr. Stimson in 


g Drafted to Offset Effect of Drop in| Decrease From Corres pend- 


Philadelphia, was “disgusted” with busi- | jetter to the chairman ef the Committee, 
ee gee bd eae |Senator Smoot (Rep.), of Utah, said that 
= oo 7 no aan . While par |“it would not be in the interest of the 
ime they g ¢ : : y= 































































































































































































































































































ing that enactment of the legislation would | 
affect his title business, he said he could | 
see how it would greatly disturb the real | 
estate business generally. | 
Message of Realty Group | 
In opening the hearing Senator Wat- | 
son read a telegram from the National | 
Association of Real Estate Boards which 
protested statements before the Commit- 
tee, Jan. 19, on behalf of the Mortgage 
Bankers Association of America. The As- 
sociation of Real Estate Boards felt the 
mortgage bankers had no right to “as- | 
sume” they speak for urban home own-| 
ers who, the telegram said, needed the 
legislation. | 
Opposition to the bill and other legis- | 
lation of the kind was voiced by Henry | 
R. Robins, president of the Commonwealth | 
Title Company, of Philadelphia, and Win- | 
ston K. Ogden, a Summit, N. J., builder. ; 
Each witness maintained that proponents 
of the legislation were advocating its en- | 
actment as an aid to nome ownership, | 
but that, in their opinion, its effect would | 
be further to embarrass the buyers of | 
homes eventually because of inflationary | 
tendencies. 
Mr. Robins asserted there was no need 
for such a banking structure even in the 
present emergency, nor did he see how the 


{Continued on Page 9, Column 2.] 


Germany Developing 
Standard Motor Fuel 


Domestic Products to Be Used, 
Says Commerce Attache 


Standardized motor fuel appears to be 
an early possibility for Germany, with util- 
ization of a large part of domestic prod- 
ucts, according to a Department of Com- 
merce statement of Jan. 20 based on a 
cable from Commercial Attache H. Law- 
rence Groves at Berlin. 

The United States has been the chief 
supplier for Germany's great gasoline re- 
quirements, of which about 90 per cent 
have had to be imported until now, it 
was stated. The statement follows in full 
text: 

Current trade reports in Berlin indi- 
cate the early possibility of a standardized 
motor fuel for the entire German Repub- 
lic, utilizing a large proportion of do- 
mestic gasoline, benzol, alcohol and meth- 
anol, with the necessary adoption of some 
unified control of all filling stations in 
the country, according to a cable from 
Commercial Attache H. Lawrence Groves, 


United States in its foreign relations to 
publish the telegram.” 
The telegram had been requested from 


the Secretary by the Finance Commit- | 


tee following an executive session of the 
Committee Jan. 20. An extract from the 
telegram in question together with ex- 
tracts from other telegrams were consid- 
ered by the Committee at its meeting. 
Asks Telegram on Concession 
The Committee will meet again Jan. 25, 
the Chairman, Senator Smoot (Rep.), 
of Utah, announced at the close 


of the meeting on Jan. 20, for the pur-| 


pose of considering the answer of Secre- 
tary Stimson ‘to the request. 

he motion made by Senator Couzens 
(Rep.), of Michigan, and seconded by 
Senator La Follette (Rep.), of Wisconsin, 
and passed unanimously by the Commit- 
tee Jan. 20 was as follows: 

“I move in view of the fact that the 
communication received from the Secre- 


tary of State makes no reference to the! 


Barco concession, in the telegram of June 
19, that he be requested to furnish to 
this Committee the telegram which con- 
firms Assistant Secretary White’s testi- 
mony given before the Committee in re- 


| Spect to the Barco concession.” 


Senator Johnson (Rep.), of California, 
who has been conducting the hearings be- 
fore the Finance Committee, issued a 
Statement Jan. 20 referring to the situa- 
tion as “absurd and ridiculous,” and the 


position of the Department of State as! 


“illogical.” 

Senator Johnson's statement follows in 
full text: 

Says Position Is ‘Ilogical’ 

“The situation is absurd and ridiculous. 
Mr. White, the Undersecretary of State, 
voluntarily recites publicly in the pres- 
ence of the press of the Nation the por- 


tion of the contents of a telegram which 
refers to the Barco syndicate, and ad- 
mits he read this to the representatives 


of international bankers. 


would preclude 


| The Secretary of State declines to do this 
| because it mi 


in Latin America. 


“The Secretary of State declines to give 
to the Senate, except in confidence, which | 
V its discussion or men- 
tion, that portion of the telegram con- 
taining the matter divulged by Mr. White. 


ght cause a possible upheaval 
This utterly illogical 


Drop 37 Per Cent 


First Half of Fiscal Year Shows | 


° e 1 ; rs 
merican Tariff ng Period Year Ago 
EDERAL taxes collected, from internal} 
revenue sources during the first six 
months of the current fiscal year amounted 
to approximately $882,000,000, a decrease 
of $514,000,000 or 37 per cent under collec- 


per cent of the imports enter duty free, 
customs receipts do not reveal the full 
situation, according to statistical infor- 


mation furnished at the Treasury De- tions in the same period of the preceed- 


partment. BG by ye ef ot ina 
Additional oral information made avail- | See ee cents son tek ie 


need at aan of the Commissioner of | ‘Treasury Department. 

"kicemaeaat tobacco importations at tne | All the major classifications of internal 
end of last year and during January may or a ee declines under the pre- 
be the explanation of the larger custom | Wyo, eens te ae the = po 
receipts, but the depreciation of foreign | 97 498 090 Este ¢ ' 2 . y ot ‘ae 
currencies is an equally plausible reason.| tHe rst. a oe Boon . the po yee 
Customs officials are watching reports | "ere $32,450,000 ct ast with $24,952 | 
closely to determine the exact cause and | oq in the ‘caroenenaiaa naried of the | 
to learn whether or not the present trend 


an ti chin ans 45. bring about | 1931 year, according to the information. 
With SUBURBS ne  COOUs Oo Orang | Additional statistical information con-| 
an unfavorable balance of trade. 


: | tained in the Treasury Department's sum-| 
Imports From Affected Nations ;mary of internal revenue taxes between | 
During the calendar year 1931, 44 per 


| June 30 and Dec. 31, 1931, follows: | 
cent of the imported goods came from, The tobacco tax, which the Federal Gov- 
countries whose currencies have depreci- 


ernment considers one of most stable 
ated from 10 to 35 per cent. Such loss| sources of income during depressions, was t 





foreign manufacturers to ship products to| ure on Dec. 31. 
this country, pay the tariff duties and still 
sell their goods at a price which will match | 
domestic prices. The dollars which they 
receive in payment will purchase more of 
their native currencies since depreciation 





{Continued on Page 9, Column 6.] 


Agreement Reached 





set in. | 

Additional oral information furnished 
at the office of Representative Hawley | By Conferees Over 
follows: 


Depreciated foreign currencies and their 
effect on American trade was one of the 
subjects considered at several conferences 
between the Commissioner of the Cus- 
toms and a Congressional delegation led 
by Representative Hawley. Mr. Hawley 
and his associates now have turned their 
information over to the legislative drafting 
service and hope to have the draft of a 
foreign trade bill within two or three} 
days. F 

Administration of Law Studied 

When the bjll is returned to them, the 
| Representativés will reconsider it in the | 
light of additional information, especially 
documents from the New York customs 
office. No definte announcements of the 
contents of the bill have been made, but 
feasibility of administering its provisions 
have taken up much of the Representa- 
tives’ attention during their conferences 
with Commissioner Eble and again will be 


Reconstruction Bill 


Senate Accepts Provision 
For Banks in Liquidation, 
Says Mr. Walcott; Paper 
Not Eligible for Discount 





Conference committees representing the | 
| House and the Senate reached an agree- | 
ment Jan. 20 respecting all provisions of | 
|House and Senate bills creating the 
| Reconstruction Finance Corporation, ac- | 
cording to an oral announcement by Sen- 
(Rep.), of Connecticut. 

—_—_—_———_ is the plan, Senator Walcott said, to sub- 

| (Continued on Page 9, Column 6.] mit the conference report to both Houses 


- . of Congress on Jan. 21 and to rush the 
Senate Reconsiders legislation, if possible. 
_ Money Rate Inquiry 


ator Walcott It 








Although Senator Walcott did not make 
| public all details of the conference agree- 
;ment, he said the Senate confereas had 
jaccepted a clause to include provisions 
| for loans to any bank “closed or in process 
| of liquidation to aid in reorganization or 
liquidation.” A limit of $200,000,000 was 
placed on funds loaned for this purpose. 


Aid for Insolvent Banks 

This provision, it was explained, is 
commonly referred to as_ assistance to 
insolvent banks. If it is accepted by the 
House and Senate, the pian is to drop 
legislation now pending for the aid or re- 
lief of depositors in closed banks. 

The conference made several changes 
in the provision of the House bill as) 
amended by the Senate text, relating to 
the financing of railroads, Senator Wal- 
cott said. Among these was provision 
that loans may be made to all interstate 
railroads, no reference being made to the 


Resolution for Investigation 
Of Foreign Currencies Is 
Withdrawn for Revision 


The Senate found itself in a prelim-| 
inary discussion of tariff questions, Jan. } 
20, upon an announcement by Senator 
Harrison (Dem.), of Mississippi, that the 
Committee on Finance would take up the 
House tariff bill at a meeting Jan. 22. 

- Announcement of the committee plans 
{came in the course of a successful effort 
by Senator Harrison to recall a resolu- 
tion of inquiry from the United States 


Tariff Commission which had been re-| previous provision that they should be 
quested in a Senate resolution to make} steam railroads. 
an investigation of the effect of depre- 


New Corporations 


Railroads under construction also may 
obtain help from the corporation. As a 
declaration of principle, the conference 
group wrote into the legislation, Senator 
Walcott said, a provision that no loans 
|} may be made to organizations not in ex- 
istence when the act becomes law, except 
livestock or argricultural credit associa- 
tions and Federal or joint stock land 
banks. 

Provisions in the bill denying redis- 
counting eligibility for securities issued by 
the corporation were retained by the con- 


ciated currency on production costs and 
international trade. The resolution, sub- 
mitted by Senator Reed ‘(Rep.), of Penn- 
Sylvania, was agreed to Jan. 19, when it 
was taken up by unanimous consent. 
Opposed By Senator Reed 
Senator Reed opposed the motion of 
Senator Harrison, which was to reconsider 
the vote on the resolution and recall the 
papers for reference to the Committee on 
Finance. He asserted Senator Harrison 
|did not want to have the facts known, 
and Senator Harrison countered with the 
declaration that he recognized certain 
amendments to the resolution to be neces- | 





There was no change also in the Senate 


sary. | ; ve 
: , ‘ rovision prohibiting acceptance by the 
As the discussion proceeded Senator | P j i I 
‘ : ’ 7 corporation of foreign government or cor- 
Robinson, of Arkansas, minority leader, > s 


poration securities. 

(The full text of the bill (S. 1) as passed 
by the Senate was printed in the issue 
of Jan. 13. The full text of the House 
bill (H. R. 7360) as passed by that body, 
was printed in the issue of Jan. 16.) 


charged that the resolution had been acted 
on without knowledge by Senators as to} 
its purposes. He added that in only one 
or two cases in his legislative experience 
had any Senator ever taken advantage 


Regulation Asked 


‘Changes in Commerce Act 


Present Methods Increase Cost 


running $19,743,000 behind last year's fig-| supplies, with particular reference to the 
During the entire fiscal| extent such purchases are influenced by 
| the routing of traffic controlled by cer- 
j tain firms via the lines of the purchasing 
| carrier, should be placed within the regu- 
|latory powers of the Interstate Commerce 
Commission through 
| recommended in a proposed report to the 
|Commission Jan. 
| Service, William P. Bartel, and Examiner 


|by this investigation, said the proposed 


| may be reached for corrective action. 


ference group, as agreed to in the Senate. | 


position might cause some of suspicious 
minds to think that possibly an eunnaee 
; in Latin America is confounded with an 
explosion in our own country. 

| “The Secretary says, in effect, it is not 
ems a interest to publish the part 
| he telegram relating to the loan, but just prior to his request i i 

| against the public interest to publish the | of the resolution aan cia ae iee 
| Part concerning the Barco oil concession, | answered. 
}and yet the telegram admittedly refers to “Does that look like I took advantage 


|both, and the Undersecretary of t i j ‘ ” “ 
voluntarily and publicly verbally Banos of the situation?” he asked. “The Sena- 


of the Senate by obtaining action when 
only a small number of Senators were in 
the chamber. 


Sees Effort to ‘Suppress Facts’ 
In reply to this, Senator Reed pointed 
| to the fact that a roll call had been taken 





Wholesale Prices Fell 
One-sixth During Year 


|Farm Products Showed Decline 


Of 5 Per Cent in Month 











In Purchases of | 
Railroad Supplies 
Recommended to End 


Practice of Routing Over 
Lines of Buyers 





1 


| 


Competitive Bidding | 


Would Be Required 


To Carriers and _ Divert 
Traffic, Proposed Report to 
I. C. C. States 


Methods and practices of railroads in 
he purchase of equipment, materials and 


| 


legislation, it was 


20 by its Director of 

John L. Rogers. (Docket No. 22455.) 
“Although it is possible, it does not ap- 

pear probable that the carriers can be re- 


lied upon to correct the abuses disclosed 


report. “Some corrective action should, 
however, be taken to curb a harmful prac- 
tice which is already steadily growing. 
It appears that additional legislation will 
be necessary in order that this practice 


Two Changes Recommended 


“It is our suggestion that the Com- 
mission recommend to Congress that (1) 
the provisions of the law under which 
the right is given to shippers to specify 
the routes over which their shipments 
be transported be rescinded, and (2) that 
authority be vested in the Commission to 
require by orders that purchases of any 
or all materials, supplies, equipment, or 
other articles shall be made from the bid- 
der whose bid is the most favorabte to the 
carrier or carriers, to be ascertained by 
competitive bidding under regulations to 
be prescribed by rule or otherwise by the 
Commission.” 

By way of explanation, the Commission 
Officials asserted: 

“Many carriers by railroad generally fol- 
low the practice of making purchases from 
manufacturers and dealers in return for 
traffic routed or to be routed via their 
respective lines, and this practice in many 
instances results in increased operating 
expenses due principally to inferior qual- 
ity of and higher prices paid for commodi- 
ties and articles purchased. 

Assert Dealers Are Influenced 


“Manufacturers of and dealers in com- 
modities and articles purchased by car- 
riers by raitroads, who are also shippers, 
by actual or threatened diversion of traffic 
directly or indirectly controtled, effectively 
influence the carriers in the placing of 
orders with their respective concerns, and 
in this they are generally assisted by the 
carriers’ traffic departments. 


| tion question, 


Prohibition Views | 


Of States Sought! 





|e 


Mr. Bingham Presents Measure | 
Suggesting Governors Give | 
Position on Referendum | 


RESOLUTION (S. Res. 144) that the | 
Senate “would welcome any action | 
that the Governers of the several States 
might take” in recommending legislative 
action in their individual States to obtain 
the opinion therein with respect to re- 





4 


|peal or modification of the Eighteenth | 


Amendment of the Volstead Act, was in- | 


troduced in the Senate Jan. 20 by Senator | 
Bingham (Rep.), of Connecticut. | 

Senator Bingham's resolution, Which | 
went over under the rule, follows in full} 
text: | 


Whereas several States have already 


pose of obtaining a referendum of their | 
people upon the prohibition question; and | 
Whereas several periodicals and news- 
papers in the United States have con- 
ducted so-called “polls” on the prohibi- | 
the importance of which | 
polls it is difficult to estimate; therefore, 
be it 
Resolved, that the Senate would wel- 
come any action that the governors of 
the several States might take in recom- 
mending to their respective Legislatures 
that such action be taken by the State as 
may be necessary to obtain the opinion | 
of the State with respect to (1) the re- 
peal or modification of the Eighteenth 
Amendment, and (2) the repeal or modifi- 
cation of the National Prohibition Act 
(commonly known as the “Volstead Act”). 
Resolved, further, that the Secretary of 
the Senate be directed to transmit a copy 
of this resolution to the Governor and to 
| the Legislature of each of the several 
States. 
| 


Senate Subcommittee | 
_ Closes Hearings for 
Proponents of Beer. 





Group Will Meet at Call of 


Change in Power 


To Fix Rates on 
Mail Is Proposed 


Postmaster General Asserts 


I. C. C. and Department 
Should Have Joint Right 


To Prescribe Charges 


Systems of Revenue 


Considered at In 


quiry 


|taken appropriate action for the pur-| Economist and Tax Specialist 


Tell House Committee That 
Canadian Manufactures Tax 


Could Be Operated Here 
Postal rate-making power should be 
placed jointly in the hands of the Post 
Office Department and the Interstate 
Commerce Commission, because political 
consideration enters in the making of 
rates by Congress, despite the best inten- 
tions, the Postmaster General, Walter F. 
Brown, told the House Committee on 
Ways and Means Jan. 20. 

Mr. Brown also told the Committee, 
which is holding hearings preparatory to 
drafting a revenue bill, that an increase 
of 1 cent in the rate for first-class mail 
wolud increase postal revenues slightly 
more than $100,000,000 and that such an 
increase is “entirely justifiable’ in view 
of the service performed and the rate in 
force in foreign countries. 


Reduction in Volume 

Representative Mead (Dem.), of Bufe 
falo, N. Y., Chairman of the House Come 
mittee on Post Offices and Post Roads, fol- 
lowed Postmaster General Brown in the 
testimony and disagreed with him, op- 
posing the three cent rate on first class 
mail. He said the higher rate would not 
increase postal revenues because it would 
reduce the volume of mail, whereas in- 
creased volume is the key to elimination 
of the deficit. 

The statement of Mr. Brown as to juris- 
diction of rate-making power was made 






Chairman Metcalf to Give in response to a query by Representative 


. Lewis (Dem.), of Cumberland, Md. 
Audience to Opponents Mr. Brown's Views 


Of Proposed Measures | 





The Senate Manufactures subcommittee | 
considering legislation (S. 436) for 4 per 
}cent beer Jan. 20 closed its hearings for 
proponents of the legislation and will meet) 
at the call of the chairman to hear its 
opponents, it was announced at the close 
of the day’s hearing by Senator Metcalf 
(Rep.), of Rhode Island, Chairman. 

Appearing before the Committee Jan. | 


| 


/20 in favor or provision for the manufac- | 
ture and sale of beer were Senator Bar- 
bour (Rep.), of New Jersey; Dr. Martin | 
Dewey, of New York, president of the) 
|American Dental Association; Matthew 
Woll, vice president of the American Fed- 
eration of Labor and chairman of the La- 
| bor Committee for the Modification of the} 
Volstead Act; former Senator Gould, of 
Maine; Dr. Alfred Stengel, vice president 
in charge of medical affairs of the Uni- 
versity of Pennsylvania, and John Bowe, 





“The carriers in like manner generally 
use their purchasing power to influence 
the routing of competitive traffic.” 

Excerpts from the report follow: 

The importance of this investigation is 
obvious, when it is considered that the an- 
{nual purchases of fuel, materials and sup- 
| plies by respondents probably exceed §$1,- 
| 500,000,000 , and constitute between 25 per 
cent and 30 per cent of total operating 
expenses. In addition, the annual capi- 


S86 


millions of dollars. 
Practices Are Described 

While bids are generally invited when 

the purchase of certain commodities and 

articles is contemplated, considerable ex- 

| planation is necessary to an understand- 


2 @ 


made. 
tice for carriers to receive bids, and after 


bidders thereof, and then to divide pur- 


according to the commercial tonnage of 


to be routed over 
chasing carrier. * 

The respondents generally admit 
they buy from those who patronize their 
respective lines, provided that the price 


” 


trons compares favorably with 
other bidders who are not patrons. 


having commodities and articles whic} 


they have routed or will 


chaser, and also that 


[Continued on Page 8, Column 2.] 
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also the fact that the Leuna-werke, orig- in 1931 cost more than $10,000,000, W. ; Momentum, it is appropriate to revive | wholesale prices, it was reported, while 
inally built as a coal hydrogenation plant,| D. Boutwell, editor of the United States | the stage play's question: “What's all |foods decreased 4 per cent. The state- 
has now turned to processing German} Office of Edutation, states in an editorial | “%€ Shootin’ for?” | ment follows in full text: 
oe. o> _Stemn seen = oil and| appearing im the current issue of “School Research, we take it, is a tool to pro- | Decline in December 
pay i ng production of crude pe-| YT ife.” the official organ of the Office. mote the progress of education. Progress, The index number of wholesale prices 
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of the Burbach Potash Works Company,, Although the 4,651 research studies | new idea the school tries out on Johnny | 2°,comPuted by the Bureau of Labor Sta- 
third leading producer of Germany's im-| ™@de during the year represent the prow | wil) be of some use to Johnny 20 years |{sticS, Shows a decrease for December. 
portant potash industry, is another factor,| Motion of educational progress, Mr. | hence. If research exists to eromete This index number, which includes 550 
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there in June, 1930, and production in the! °M€, Sometime, will shed light on the | ¢onools progress? ; cotding to the importance of each article 
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gust of the same year; production for the| Search yields facts and conclusions, but | keeping? We know of an instance in pared with €83 for November, showing & 
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year. This increased production will| thoroughgoing tour of American break down. They ignore the facts and yn Oa ae ON - eee I ao pon e 
greatly augment Germany's total domestic] Schools,” he points out in questioning | conclusions. : ee on » ns gp uo pti a t 
production. The figure for 1930 was about| also the effectiveness of bulletins, How do schools progress? Does prog- Sank — ~odl ~~ —_ wo pe ey 
168,000 tons. | pamphlets, and magazines on educa- ress wait on better laws? Does progress = a a oo ac gh a iy = es. | 
Until now approximately 90 per cent of| tion.” The editorial comment of Mr. depend on a skillful superintendent win- | he t — % ie ee eens _ 
Germany's great requirements of gasoline | Boutwell follows in full text: ning community support? Does progress = . th ; he a aa 7 hi her 
have had to be imported from abroad, | Last year 4,651 research studies in edu- depend on a program of parent educa- aay = vod Se oe Ses ae 
and the United States has been the chief | cation were made. By conservative esti- tion? Does a superintendent use sur- een es price decreases were re- 
supplier, it is pointed out by the Minerals _ ee serene 0 enemas i vey facts, or does he say: “Centerville | ported for butter, fresh and cured meats, 
4 YContinued on Page 5, Column 2.1 than $10,000,000. As the scientific re- [Continued on Page 5, Column 2.] [Continued on Page 4, Column 2.] 


tal expenditures amount to hundreds of 


ing of the manner in which awards are 
It is quite common prac- 


determining the lowest bid to advise other 


chases propertionately among those bid- 
ders who are willing to meet the low bid 


respective bidders which has been or is 


the lines of the pur- 
that 
quality and service offered by their pa- 
that of 

It is freely admitted also that concerns 
they desire to sell to respondents often 
refer to the commercial tonnage which 


in the future 
route over the lines of prospective pur- 


in soliciting busi- 
ness from shippers the representatives of 


World War veteran, of Minneapolis. 
Senator Barbour’s Views 
Senator Barbour said: “I favor this bill, 
not because I believe it will cure all or 
even most of the flagrant ills of prohibi- 
tion, but because I recognize that it is 
decidedly a step toward the return to 

reason and common sense. 

“Sooner or later some Congress must 
| release the grip which one group of our 
| citizens has on the Federal Government 


While some other increases in postal 


| revenues can be effected by revising va< 


rious rates, the added income being esti- 
mated to range from $2,000,000 from an 
increase in registration fees to $7,500,000 
for changes in fourth class, or parcel post, 
rates, Mr. Brown saii, he knows of no 
feasible change besides that in first-class 
rates which would yield a large amount of 
revenue. 

Dr. Thomas S. Adams, professor of po# 
litical economy at Yale University, and 
E. C. Alvord, tax specialist, of Washing- 
ton, D. C., described for the Committee 
the operation of the Canadian tax on 
manufacturers and both declared the sys- 
tem could be made applicable to the 
United States and that it would produce 
a “huge revenue.” 

Successful in Canada 

Dr. Adams said the tax is successful 
in Canada, and on a recent trip to the 
Dominion to study the law's operations 
he found little complaint against it, even 
from those who pay the tax. The lack 
of opposition from the taxpayers, he said, 
may be traced, however, to the fact that 
it is passed on to the consumer and the 
consumer does not realize he is paying it. 

Dr. Adams and Mr. Alvord agreed that, 
while the tax could be made applicable 
to the United States, it would be in- 
advisable to adopt it as a short-term 
| measure to meet an emergency. If it is 
adopted, they contended, it should be on 
}a@ permanent basis. It involves the build- 
| ing up of a special administrative system, 
Dr. Alams said. 





|and which it is using to keep under con- 
trol another large group of our citizens. 
| “It seems apparent to me that the man- 
ufacturer of real beer will stimulate busi- 
ness, release capital and provide employ- 
ment,” he said. ‘Moreover, I do not be- 
lieve that it will necessarily cause any 
curtailment in the soft drink industry.” 
5 “It seems strange to me that the dry 
forces have not seized upon the legislation 
of real beer as a means of bringing about 
improved enforcement conditions, if they 
are really interested in temperance,” de- 
clared the New Jersey Senator. “In addi- 
tion to the revenue to the Government 
that will accrue through the legalization 
of beer, this bill is a logical first step and 
the one that should be taken at this time 
.| toward eventually relieving this whole in- 
tolerable situation which, in my judgment 
at least, prohibition has brought about,” 
he concluded. 
Dr. Dewey's Testimony 

“In all cases of malnutrition, the medi- 
cal profession has long recognized the 
value of beer as an addition to the diet,” 
Dr. Dewey said. “It is a well-established 
fact that all 
quantities of beer regularly are better 
ncurished than those who do not. This 
fact is so well established that it is a 


[Continued on Page 





2 


Column 5.) 


Less Sickness Among Workers 


Shown in Survey of Industries 


‘HE frequency of sickness causing dis- 
ability for more than one week 
among a group of more than 150,000 
| industrial workers during the third 
| quarter of 1931 was 2 per cent less than 
in the corresponding period of 1930, the 
United States Public Health Service 
stated Jan. 20. Additional information 
made available in the Service's state- 
ment follows: 

This frequency also was 15 per cent 
below the incidence rate fo rthe corre- 
sponding period of 1929. The frequency 
of nonindustrial injuries, however, was 
somewhat higher during the _ recent 
quarter-year than in the same period of 
either of the two preceding years, pre- 
sumably on account of the longer time 
to which men are exposed to accidents 
| Outside the factory, as they spend fewer 
hours in it. 

For respiratory diseases as a group 
the decrease was 8 per cent from the 
1930 to the 1931 period, and 25 per cent 
from 1929 to 1930. Yet each of the 
three periods under review is regarded 
as epidemic-free. 

Among the respiratory diseases, pneu- 
monia (all forms) exhibited the most 





spectacular decrease, the rate for the 
third quarter of 1931 being less than 
half of what it was in the same period 
of 1929. Influenza was reported at a 
slightly lower rate during the recent 
quarter than, in the third quarter of 
1930, but at @ much lower rate than in 
the corresponding quarter of 1929. 
Bronchitis, tonsillitis, and other diseases 
of the pharynx and tonsils show a de- 
crease in frequency of about 10 per cent 
from the 1930 to the 1931 period and ap- 
proximately 20 per cent from the 1929 
to the 1930 quarter-year under con- 
sideration. The rtae of new cases of 
respiratory tuberculosis appears to be 
about the same as in 1930, but lower 
than in 1929. 

Nonrespiratory diseases as a whole 
occurred at virtually the same rate in 
the third quarter of 1931 as in the third 
quarter of 1930. The latter rate, how- 
ever, was 7 per cent below that of the 
third quarter of 1929. 

In the nonrespiratory group, certain 
disease categories have shown consistent 
improvement up to the end of the third 


' 


\ 
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individuals who use small ; 


Dr. Adams said he represented no one 
except a “curious student” who looked 
into the Canadian sales tax. 

Pyramiding of the tax, that is, repeated 
collection of the tax on the same product, 
is eliminated under the Canadian system 
by an elaborate system of licensés and 
certificates, Dr. Adams said. Manufac- 
turers apply for licenses, and when they 
sell a product on which the tax was paid 
by another manufacturer at a previous 
stage of production of the commodity, no- 
tation to that effect is placed on papers 
accompanying the product, so that neither 
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Senate Votes I Repeal 
Of Rate Authority 





Parcels Post Changes Would Be 
Denied Postmaster General 


The Senate passed a bill (S. 621) Jan, 
20 which would take from the Postmaster 
General the right to change parcels postal 
rates, also zones, classifications and the 
jlike. The bill would repeal that part of 
| section 7 of the Postal Act, approved May 
29, 1929, which vests in the Postmaster 
|General this right subject to the consent 
|of the Interstate Commerce Commission, 
| The report of the Committee on Post 
Offices and Post Roads on the bill ex- 
plains the purposes of the bill as follows: 

The reason for this proposed repeal is 
found in the action of the Postmaster 
General in applying to the Interstate Come 
merce Commission for a genera} increase 
of rates on parcels post amounting to 
about $7,000,000 per year in the aggregate 
under the provisions of that part of the 
Act above set out. 

Heretofore, this provision has been used 
by the Postmaster General to make some 
small or inconsequential changes in zones, 
classifications, and the like; but this is ~ 
the first time this authority has been used 
for a general revision of parcel-post rates, 
raising some rates and lessening others: 
but making a net increase in rates of 
about $7,000,000. 

It was shown by an expert cost accounte 
ant from the Department, Mr. Watts, bee 
fore our Committee, at a previous session 
of the Congress, that the loss on parcels 
post during the preceding fiscal year of 
1929 was about $19,778,000, while os 
the last fiscal year the loss was redu 
to about $15,570,000; and tha* the reve- 
nue from parcels post for the fisca? year 
of 1929 was $142,000,000, while in the 
fiscal year of 1930 the revenue was $15l,< 
000,000. 

It is thus seen that the parcels post 
business is growing, while the loss to 
the Government is materially lessening, 
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President Favors | 
Jewish Efforts to | 
Restore Palestine 


Sympathy With Movement 
For Homeland Also Ex- 
pressed by Mr. Curtis and 
State Governors 








ident Hoover’s sentiment in favor 
so alierts being made to restore Palestine 
‘as national homeland of the Jewish peo- 
‘ple, was expressed in a message from 
him which was read on Jan. 17 before an 
assemblage of government officials and 
others in Washington under the auspices 
of the American Palestine ae 
ice President Curtis told the gathering 
that the resolution, favoring the Zionist 
movement, which the Congress of the 
United States has adopted, “gave ex- 
pression to the desire of the American 
Government and the American people 
that this pledge shall be faithfully ful- 
filled.” A number of State Governors 
likewise messaged their sympathy with 
the efforts to make Palestine a national 
home for the Jewish people. 

Colonization Described 


Commissioner Elwood Mead, of the Bu- 
reau of Reclamation, Department of the 
Interior, described the progress of Jew- 
ish colonization and agriculture in Pales- 
tine, as he observed it while studying in 
that country as the head of the agricul- 
tural section of the Palestine Survey) 

ion. 
Peis ceniovernents of the Jewish colo- 
nists,” he said, “deserve the grateful rec- 
ognition of the world. They have been 
wrought under hard and discouraging 
conditions. Instead of being an injury 
to the Arab, in many ways he has been 
an immense gainer. In a hundred ways 
Jewish settlement has brought modern 
civilization into all parts of Palestine, 
transformed poverty-stricken areas into 
places of opulent vegetation, and multi- 
plied manifold the wealth and opportuni- 
ties of the country.” 
; Text of President’s Message | 


President Hoover’s message follows in 
full text: 

“I am interested to learn that a group of 
distinguished men and women is to be 
formed to spread knowledge and appre- 
ciation of the rehabilitation which is go- 

‘ing forward in Palestine under Jewish 
auspices, and to add my expression to 
the sentiment among our people in favor 
of the realization of the age-old aspira- 
tions of the Jewish people for the restora- 
tion of.their national homeland. I shall 
appreciate it if you will present my cor- 
dial greetings to those attending the din- 
ner in Washington on Jan. 17 to advance 
i.this enterprise.” , 
- Vice President Curtis said, in part: 

“I was very happy to render such as- 
sistance as was within my power toward 
the adoption of the Palestine resolution, 
because the Zionist movement has always 
appealed to me as an act of justice which 
the world owes to the Jewish people, who 
have been bereft of a homeland of their | 
own for nearly 2,000 years. It is tragic 
that such a gifted people which has given 
the Bible and the prophets to humanity 
and to whom, indeed, Christendom is in- 
debted for its origin, should still be with-| 
out a land of their own in this era of 
enlightenment. 

Expresses Desire of Americans 

,. “The United States Congress, in adopt- 
ing the resolution in favor of Zionism, 
. joined the other great powers in reen- 

orcing the oo that was made to the 
Jewish people as a result of the Peace) 
Conference that Palestine would be re- 
stored to them. Great Britain undertook | 
as mandatory power the trusteeship of a 
mandate over Palestine, embodying the 
pledge made to the Jews. The resolution 
of the American Congress gave expression 
to the desire of the American Government 
and the American people that this pledge | 
shall be faithfully fulfilled.” 

Messages received from State Gover- 
nors follow: 

Gov. Albert C. Ritchie, of Maryland: 
“I think that the desire of Jews to re- 
claim Palestine as a national Jewish 
homeland is one of the inspiring move- 
ments of recent years. 
Ways been sacred to Jews, and they 
shculd be afforded every opportunity to 
work out the ideals embodied in this 
movement.” 

‘Gov. Louis L. Emmerson, of Illinois: 
“You may be sure that I join with you 
in the sincere hope that inaction may 
give way to action and that Palestine 








may shortly become once more the home- | 


land of the Jewish people.” 
Other Messages of Support 

Gov. Floyd B. Olson, of Minnesota: “I 
'do wish to assure you that I am very 
‘much in sympathy with the aspirations of 
‘the Jewish people, who have contributed 
‘so much to the industry and culture of 
most of the nations of the world, to ac- 
quire a Jewish homeland. I will be glad 
to do everything in my power, as a mem- 
ber of an organization, or otherwise, to 
enable them to bring about the realiza- 
tion of their aspirations.” 


Gov. Phillip F. La Follette, of Wiscon-| 


sin: “The establishment of a Jewish na- 
tional home in Palestine is an important 
factor in international relations and I am 
deeply sympathetic with any effort which 
will tend to achieve this ideal. May I 
take this opportunity of expressing my 
hope that your effort to build a public 
opinion in this cotintry in this behalf will 
make itself felt among the peoples of 
the world, to the end that the establish- 
ment of the Jewish national home in Pal- 
estine will soon become a reality.” 





Imvrovement Plans 
Postponed in I[llinois 


Failure to Collect Portion of 
Taxes Given as Reason 


SPRINGFIELD, ILL., Jan. 20. 

The greater part of the State’s perma- 
nent improvement program for the 1931- 
1933 biennium, including about $4,543,000 


worth of improvements at State institu- | 


tions, has been postponed indefinitely, ac- 
cording to announcement by Governor 
Emmerson, on account of the failure of 
Chicago and Cook County to pay their 
State taxes. 

These political divisions, according to the 
State Auditor’s analysis of the situation, 
the Governor said, now owe the State $25,- 
000,000 in addition to $17,000,000 which | 
under ordinary circumstances would now 
be owing for 1931 taxes, payable in 1932.) 

Efforts of the special session of the! 
Legislature now in progress to adopt a plan 
for reorganization of the Cook County tax-| 
es machinery have so far been unavail- | 


Z. 

The burden of carrying the accumlating | 
debt of Chicago and Cook County, Gov- 
ernor Emmerson said, has become too 
heavy and it is impossible at present to do 
much more than pay for the State's 
routine operating expenses. 


y 


Profits From Cotton 


About 5,000,000 people get approxi- 
mately $1,000,000,000 yearly from the sale 
of cotton in the “Gulf Southwest” sec- 
tion in the United States. (Department 
of Commerce. 


| 


Americans Seekin g 


Work in Ethiopia 


Minister There Gives Warning | 
Against Any Further | 
Immigration | 


The American Minister in Addis Ababa, 
Addison E. Southard, has sent a warning | 
to the Department of State against the | 
further immigration of Americans into 
Ethiopia. An announcement by the De- 
partment of State Jan. 20 follows in full 
text: 


The Department has been informed by 
the American Minister Resident in Ethio- 
pia that owing to present economic condi- 
tions American citizens cannot expect to 
find satisfactory employment there. He 
states that a number of Americans have 
arrived in recent months seeking employ- 
ment with the Ethiopian Government but 
that there is no employment that can 


be offered to them. He states that“some |’ 


of these have arrived with minimum re- 
sources and being unable to obtain em- 
ployment have soon found themselves | 
destitute. 


The Foreign Office has informed the 
American Minister Resident that the 
Ethiopian Government has not given offi- 
cial encouragement to their immigration | 
into Ethiopia. 


No funds are available either to the| 
American Legation in Ethiopia or to the 
Ethiopian Government with which to de- 
fray the expenses of the return of desti- 
tute American citizens to the United 
tates and no charitable institutions exist 
to care for them, in consequence of which 
many have found themselves in most de- 
plorable circumstances. 


Short-handed Navy 
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| Airplane Wars on Mos 


quito in Panama | 











In cooperation with the Health Department of the Panama Canal, Army 


airplanes attached to France Field 
offensive against mosquitoes which 
The dusting of paris green from air 
has been found effective in killing t 
but without effect on the larvae o 


are conducting experiments in an 
spread malaria and*eother diseases. 
planes over mosquito breeding areas 
he larvae of the anopheles mosquito, 
f other types of mosquito. Tests of 


the efficacy of an oil spray to lay a film over water have been conducted 
as an alternative process for killing the larvae; so far the film spread 
by this means has not been sufficiently heavy to assure results; further 
tests are to be conducted with oil spreaders of a greater capacity. An 


Army airplane spraying a breeding a 
the files of the 


rea is shown; the photograph is from 
Army Air Corps. 


May Imperil Nation, Peace Efforts of League of Nations 
In Latin America and Orient Enlarged 


Says Admiral Upham 


Are Efficiently Manned at | 
Present, He Tells House 
Group 


‘Only 84 Per Cent of Vessels Cooperation Intensified, According to Review Which 


Covers Activities During the Past Year 





The technical cooperation of the League 


of Nations during 1931 was “intensified” | pealed to the courage of all nations to/| 


| lesco, elected for the second time, also ap- 


| with Latin America and with Far Eastern | unite inthe struggle against a destiny 


The wrecking of the Nation may be the | countries, 
n| League’s work last y 


eventual result of keeping too few men i 


the Navy during peace times for the sake | ben_rece 


of economy, Rear Admiral Frank B. Up-| 


ham, Chief of the Bureau of Navigation,|the past year, 


Department of the Navy, assented when 
asked regarding such an eventuality by | 
Representative Britten (Rep.), of Chicago, 
Ill., ranking minority member of the Hous 





Committee on Naval Affairs, during the | nen 


There are approximately 80,000 men in 


Palestine has al-| 


the Navy today, and that number permits 
the present complement of ships of the | 
Navy to be only 84 per cent efficiently 
manned, Admiral Upham said. 

He testified that if war should be de- 
clared now the Navy would be faced with 
the task of building up the proper per- 
sonnel to man the ships to 100 per cent 
efficiency, and that a large number of men 
would have to be obtained and trained. 


Higher Paid Grades Filled 


“If we regard the Navy today as a 
training Navy, we are not training enough 
}men to man our ships properly,” the Ad- 
miral said. ‘We would have to take the| 
balance from untrained men.” 

The higher-paid grades, Admiral Up- 
ham told the Committee, are pretty well 
filled up, but he said there is a deficiency 
in the lower grades who would have to 
do much of the work in case of battle. 
The reason for this deficiency in person- 





priations have been reduced. 
It is a serious matter, Admiral Upham |! 


to fully man the ships now in use but 
also other ships would be brought into 
action which now are not in commission, 
- men would have to be supplied for 
these. 





Handicap to Nation Cited 

It follows, he added, that the smaller 
number of ships a nation has the less 
power that nation has to put over its na- 
tional policies. By not having the men 
available to fully man all these shfps 
which would be called into action, he said, 
| would defer the moment when the Navy 
could be ready to accomplish its mission 

He told the Committee that if Germany 
and England had been allied against the 
United States in the World War,. they 
|}could have wiped out the United States 
Navy, and that this country would then 
have had to depend upon its Army to 
defend it. 

Mr. Britten pointed out in this con- 
{nection that in a recent conversation with 
the Chief of Staff of the Army, the latter 
had declared that if some measure sim- 


he would be before Congress recommend- 
‘ing a larger Army. 
Question of Man Power 
| “At the time we went into the World 
War,” Admiral Upham stated, “our, Navy 
|could have given a good account of ‘itself 
in battle, but three months later the com- 
plements of manpower on the fighting 
vessels were so depleted because of the 
necessity of manning various other 
types of vessels we used in _ trans- 
porting and for other purposes, that we 
would have been hard pressed in battle.” 
The job of the Navy of this country is 
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ilar to the Vinson bill were not enacted, | 


Committee’s hearing Jan. 20 on the bill|16 states have accee 
(H. R. 6661) to authorize a 10-year naval 
building program. 


la mention of the appointment of a com- | 


| statement, “to report to the Council on 
|any circumstance likely to disturb peace | 
|or good understanding between China and | 





according to a review of the 
ear which has just 
ived by the Department of State. 
f the most favorable features of 
” the League pointed out, 
“was the development of arbitration. 
Thirty-seven states, including almost all 
European countries, have now recognized 


“One o 


e| the compulsory jurisdiction of the Perma- | 


t Court of International Justice, and 
ded to the General 


| Act for the Pacific Settlement of Interna- 
|tional Disputes,” it was said. 


The League’s statement also contains 


| which only complete solidarity would over- 
|; come. 
} 


| Maintenance and 


Organization of Peace 


| One of the most favorable features of the 

past year was the development of arbitra- 
|tion. Thirty-seven States, including al- 
most all European countries, have now 
| recognized the compulsory jurisdiction of 
the Permanent Court of International 
| Justice, and 16 States have acceded to| 
| the General Act for the Pacific Settlement 
of International Disputes. 





Hearing on Beer | 
For Its Advocates. 


| 


Closes in Senate 


Group Will Meet at Call of, 
Chairman Metcalf to Give | 
Audience to Opponents | 
Of Proposed Measures 


| 
| 
| 


| 

| ieesaiaipanicansnenepa 

| [Continued from Page 1.] 
;}common opinion of the laity that beer 
makes you fat. | 
| “It is my belief that the general nutri- | 
‘tion of the American public, the general | 
{health of the individual, and improved | 
| dental conditions would be established by 
| making it possible for the American peo- | 
ple to obtain the benefit from light wine | 
}and beer. If the public could legally ob- | 
{tain wine and beer when they desired it, | 

I am sure the consumption of strong al- 
coholic drinks and the detriment there- 
from would be immediately eliminated.” | 

Views of Mr. Bowe | 

John Bowe, of Minneapolis, declared be- 
fore the Committee that “prohibition is; 
dangerous to the American people in that | 
|it forces the people to live contrary to} 
| divine and natural laws. It is a constant, 
| irritation,” he said. 
| Supporting the B 
attention to the contention of the veterans 
| Senenes the present law and to the harm 
done to business by prohibition. 
| Mr. Woll emphasized that the stand | 
of the American Federation of Labor | 
always has been clearly against the Vol-| 
stead Act. - | 
| “Your organization does not stand for 
repeal?” Senator Hatfield (Rep.), of West | 
Virginia, asked. 

“It neither affirms not denies repeal of | 
the Eighteenth Amendment,” replied the 
|labor leader. “Unless Congress amends 
the enforcement act, the demand for the 
|repeal of the Eighteenth Amendment is 
|}growing. I have no hesitation in stating 
|that labor will vote for repeal of the 
| Eighteenth Amendment otherwise. We 
| hope, however, fhat some modification 
will be made.” 

“Labor at all times since 1917 has main- 
tained that ‘one-half of 1 per cent is in- | 
toxicating in fact’ is an absurdity and | 
not a fact,” Mr. Woll continued. 

Enforcement Problems 


“The Volstead Act was born under con- | 
|ditions highly susceptible to serious and} 
grave questioning,” Mr. Woll asserted. 

Declaring that prohibition is becoming | 
a political issue, Mr. Woll described this 
development as a “dangerous thing.” Call- 
jing attention to enforcement difficulties, 
|he stated that 31 States are spending no 
|money for enforcement. 

“Do you believe that the majority of 
people would be in favor Of modification 
of the 18th Amendment?” Senator Hatfield | 











_ As oe security, the pare eg 
ission to investigate the Japanese-Chi-| tion for the improvement of means o 
nese situation in Manchuria. This com- | preyenting war, which has been signed 
mission will be instructed, according to the | by 14 States, strengthens the means at the 
disposal of the Council under Article 11 
of the Covenant. It enables the Council- 
to vote decisions and recommendations 
| without reckoning with the vote of the 


Japan.” : parties to the dispute. 
The full text of the League’s statement | ~ as regards disarmament, the termina- 
follows: tion of the work of the Preparatory Com- 


In all countries the year 1931 Was) mission has made it possible for the Con- 


| marked by the extension and aggravation | ference for the reduction of armaments 


of the economic and financial crisis. It} to open on February 2 at Geneva under 
was inevitable that these circumstances | the presidency of Mr. Arthur Henderson. 
should exercise their influence on the work | The States invited to the Conference— 
of the League, which is an association | which, in addition to the League Members, 
of 55 States. 


At their request the League gave its 
careful attention to the situation of sev- 
eral States of Central Europe. It set up 
an Agricultural Mortgage Credit Com- 
pany. Its Committees of Experts, work- 
ing in the spirit of the recommendations 
of the 1927 economic conference, per- 


nel, he pointed out, is because the appro-| fected a body of doctrine as a basis for 
| Government action. 


In the domain which, constitutionally, 


declared, because the moment the Navy|is specially reserved for the League, the 
would have to be mobilized it would not| Organization of Peace, the League de- 
only have an insufficient number of men|cided to summon the First Conference for 


}include Afghanistan, Brazil, Costa Rica, 
| Ecuador, the United States, Hedjaz, Tur- 
| key, the U. S. S. R.—have been asked to 
| give detailed information regarding the 
position of their armaments in order to 
| place at the disposal of the Conference 
all material of use to it. In reply to this 
| request, 50 States have sent in detailed 
| information with figures and tables. 

| At the suggestion of the Italian repre- 
sentative, the Assembly, after a debate 
in its third committee in which the mem- 
bers of the League, Costa Rica, Egypt, 
| the United States, Turkey and Brazil took 


the Limitation and Reduction of Arm-|part, expressed its approval of the prin- 


aments. It proclaimed an armaments 
truce of one year and prepared the text 
of the convention for the improvement 


| of means of preventing war. 


On other occasions, the League had to 
deal with~-conflicts, constituting a danger 
to peace and, in particular with’ a very 
complicated situation in the Far East. 


Field of Action Beyond 


Europe Extended 


| 


Although the League has constituted 
a Commission of eens for European 
Union it has continued to extend its field 
of action outside Europe. It has intensi- 
fied its technical cooperation both with 
Latin America and with the Far Eastern 
countries. Conferences such as those for 
the limitation of drug manufacture, mari- 
time signals and lighting of coasts, the 
unification of laws on bills of exchange 
and cheques, have achieved results which 
are of universal interest. It was further 
recognized that it is impossible to solve 
any of the more important problems on 
a basis other than that of international 
cooperation. ; 

When opening the Twelfth Session of 
the Assembly, to which 53 States had sent 


| representatives, including 4 Prime Min- 
isters and 23 Foreign Ministers, the Act- | 


ing President of the Council, M. Lerroux, 
referred to the universal crisis and em- 


and general international cooperation. It 
rested with the assembled nations, he said, 
acting in the spirit of the Covenant, to 
arrest the present wave of pessimism, to 
ensure coordination of effort in the finan- 
cial, economic and political fields, to re- 
store tranquility and bring about a re- 
vival of confidence. 








The President of the Assembly, M. Titu- 
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phasized the necessity of more definite | 


cipal of an armaments trucg of one year. 
| After being approached by the Council, 
53 States accepted the principle of the 
|truce. In these circumstances the acting 
president of the Council expressed the} 
| view that the truce might be considered | 
as adopted for one year as from Nov. 1,| 
|1931. On the proposal of the Spanish | 
| delegation, the League further included 
in its agenda the question of the cooper- 
ation of women in the organization of 
|peace. In collaboration with the press 
it dealt with the campaign against the 
| dissemination of false news likely to dis- 
|turb international relations. | 
| On several occasions the Council was 
| cored upon to take up the role of medi- 
| ator. 


| Assurance Received 


In Lithuanian Case 


As regards the Polish-Lithuanian rela- | 
| tions, although it was impossible to con- 
|clude a formal agreement, the Lithuanian 
and Polish foreign ministers gave an as-| 
|surance that everything would be done 
|to avoid the recurrence of local difficul- 
| ties, and as a matter of fact no incident | 
has taken place for nearly two years. | 
| The League also facilitated the settle- 
ment of a dispute between Bulgaria and | 
|Greece regarding the application of the 
| Mollofi-Caphandaris agreement. 

At three of its meetings the Council 
considered the appeal of the Chinese Gov- 
ernment under article 11 of the Cove-| 
|nant, the Japanese Government having 
|sent its troops outside the railway zone 
of southern Manchuria. By a resolution 
voted on Sept. 30, 1931, and confirmed | 
Dec. 10, the Council recorded the under- | 
taking of the Chinese and Japanese gov- 
ernments to make the necessary arrange- | 


| try the Volstead Act. 


inquired. 
“Yes,” replied Mr. Woll, adding that 
there is dissatisfaction with the 18th| 


Amendment but that public opinion is 
divided as to the measures that might be 
approved. He expressed favor for beer} 
of 2.75 per cent alcoholic content by weight 
or 3.6 per cent by volume, which, he said, 
was generally considered nonintoxicating. | 


Cites Labor’s Position 


“Through the use of soft drinks, there 
is more hard liquor—hooch and moon- 
shine—consumed by the American people 
today than at any time in our history,” 
Mr. Woll said. “That this is increasing, 
rather than decreasing, is evident to every- | 
one.” 

Continuing, he said: “Labor believes | 
that legally brewed and properly regulated 
and distributed 2.75 beers will eZiminate 
greatly the desire for hard liquors: will | 
end the reign of gangsterism and the | 
corruption of public officials and will 
create a real respect for our laws; some-| 
thing, which today is lacking throughout | 
our country. It will also make possible 
the collection of hundreds of millions of | 
doltars in taxes and fees by our national, | 
State and city governments. Prior to| 
the passage of the Volstead Act, beers 
represented at 90 per cent of the liquors | 
consumed in America each year. 
“The passage of the Volstead Act, over | 
the veto of President Wilson, was ac-| 
complished by a vote of less than 40 per) 
cent of the membership of the House of 


| 





been continued in effect by the power o 
those States representing less than one- 
third of our voting population.” | 
Senator Gould’s Position 

A change in the present law was sup- 
ported by former Senator Gould, of 
He told the Committee that in Maine, the; 


| first prohibition State, there is a “change 


of sentiment, a marked change. It is 
high time there was a change made in 
these laws,” he said. 

He pointed out conditions in New 
Brunswick and the amount of money 
made out of Americans there because of 
prohibition in this country. He said that 
in New Brunswick with alcohotic beverages 
available there is no drunkenness, no cor- 
ruption, no shooting and no violation of 
the law. | 

“I would let every State make its own 
liquor laws,” he said. “I was willing to 
I thought it never 
would be taken from the statute books. | 
But, I am thoroughly convinced that it 
does not work.” 

Dr. Stengel’s Testimony 

Dr. Stengel declared that “temperance 
died when prohibition came in. The 
United States is now in an orgy of gin 
and hard 
proportions,” he said. 


statistics show, is increasing very much 
|and the way to the narcotic habit is very 
frequently through hard liquor,” Dr. Sten- 





| ments for the withdrawal of the Jap- 
}anese troops within the railway zone, to 
| be effected as quickly as possible, and it 
unanimously decided to send to the 2 
@ commission of investigation of ve 
members. Thig§ commission will be in- 
structed to report to the Council on any 
circumstance likely to disturb peace or 
good understanding between China and 
Japan. 


Minority Questions 


Considered at Sessions 


At each of its sessions the Council con- 
sidered a certain number of minority 
questions, mostly concerning Poland and 
more particularly Upper Silesia. 
lowing communications from the German 
Government and the Deutscher Volks- 
bund, to which the Polish Government re- 
plied, a comprehensive debate took place 
in the Council in which the principal 
speakers were the German and Polish 
representatives. The Council expressed 
|the view that it was its duty to ensure 
a regime of normal relations between the 
Polish authorities and the German mi- 
nority. The Polish representative said 
that his Government would do all in its 
power to give the minority that feeling 
of confidence of which the President of 
|the Council, Mr. Henderson, had pro- 
claimed the necessity. 

The question of the admission of 60 
children to the Upper Silesian minority 
schools was settled after consulting the 
Permanent Court of International Jus- 
tice. 

At the Assembly the examination by 
the competent Committee ef the League’s 
work on minority questions gave rise to 
a discussion which was conspicuous for 
its impartiality and moderation. 

The Polish-Danzig relations having be- 
come somewhat unsatisfactory, the Coun- 
cil, on the special report of the League 
High Commissioner at Danzig, defined the 
powers of the latter and unanimously -ex- 
‘pressed is disapproval of any demonstra- 


Fol- | 


gel continued. “Criminality and addic- 
tion are mixed up to a degree of about 80 
per cent. 

“You can't drive hard liquor out of 
; America with soda water,” he declared. 
|\“You are going to drive it out with a 
liquor that is not intoxicating.” 
| He said that, though he believes in the 
| food and medicinal ‘value of beer, his ap- 
pearance before the Committee was not 


to advocate it on that basis but because | 


|he believes in “the legalization of al- 
|coholic drink but an alcoholic drink that 
is nonintoxicating, that will 


holic beverage 
driven to drink 
whiskey.” 

Dr. Stengel said he “defends the cor- 
rectness of the use of a mild alcoholic 
drink by a people, particularly in strenu- 


synthetic gins 


ous times of tdoya.” He stated that “the, 


presence of alcohol in beer makes its ab- 
sorption so slow that it is not an intoxi- 
cating beverags:” 


tion or action directed against the statute 
of the Free City from whatever quarter 
|it came. The Council further sought the 
| advisory opinion of the Permanent Court 
;regarding certain questions concerning 
Polish nationals in Danzig and Poland’s 
rights with regard to the anchorage of 
war vessels in the Danzig port and water- 
ways. 

As regards mandates, 
Mandates Commission dealt principally 
with the. definition of the general con- 
ditions to be fulfilled in the event of the 
termination of the mandate system ‘The 
Commission held the view that the eman- 
cipation of a mandated territory sheuld 
be governed by: (1) the existence in the 
territory of a situation making it possible 


the Permanent 


| 


liquor drinking of swineish | 


“The use of narcotics, no matter what | 


ingham bill, he called | !3 


| diseases, which have failed to decline in| cash benefits from the funds of indus- 


‘ | conformance with the 
Representatives and the Volstead Act es eases, were found, upon special analysis | relief departments. The rates in 1930 and 


Maine.| cases of sickness and nonindustrial in- 


restore to} 
the people of this country a mild alco-} 
rather than their being | 
and | 


to presume that .the State in question | 
[Continued on Page 8, Column 4.) | 





Inaugurated as Governor 
of State of Mississippi 
for Term of Four Years 








MARTIN SENNETT CONNER 


ACKSON, Miss., Jan. 20.—At inau- 

gural ceremonies in the State Capi- 

tol on Jan. 19, Martin Sennett Conner 

assumed office as Governor for a term 

of four years. He succeeded Theodore 

G. Bilbo, whose term of office has just 
expired. 

Gov. Conner is a resident of Semi- 
nary, Covington County, and was elected 
to office without opposition at the No- 
vember election. 


France Names Delegates 
To Geneva Conference 


Andre Tardieu, Minister of War, 
head the French delegation to the Geneva 
Arms Conference, the Department of State 
announced Jan. 20. The announcement 
follows in full text: \ 

The American Emiyssy ‘at Paris, Am- 
bassador Walter E. \'dge, 
the French delegation to the general dis- 
armament conference at Geneva, an- 


nounced after the meeting of the French | 
Andre | 


Cabinet, is composed as follows: 
Tardieu, Minister of War, president; 
Paul Boncour, vice chairman; delegates, 


Col. Jean Fabry, deputy, President of the | 


Military Affairs Committee of the Cham- 
ber; Charles Dumont, 


Stab 


will | 


reports that | 


Minister of the | 
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pahilized Silver 
Sought to Solve 
Trade Problems 


Representatives of American 
Mining Congress Submit 
Views at Hearing of House 
Subcommittee 


—_——_j—_ 
| Plans to improve the economic situa- 
| tion particularly as it is related to com- 
modity prices and silver, were considered 
Jan. 20 at a hearing of the subcommittee 
of the House Committee on Public Lands. 
The subcommittee consisted of House 
Members: from 11 western States—Rep- 
resentative Colton (Rep.), of Vernal, 
Utah, the chairman; Arentz (Rep.), of 
Simpson, Nev.; Leavitt (Rep.), of Great 
|Falls, Mont.; Eaton (Rep.), of Denver, 
}Colo.; Hill (Dem.), of Waterville, Wash.; 


Douglas (Dem.), of Phoenix, Ariz., and 
| Taylor (Dem.), of Glenwood Springs, 
| Colo. 


| The spbcommittee heard representatives 
|}of the American Mining Congress who 
|predicted an ultimate solution of the 
| Silver situation and pledged their support 
to any practicable plan which may be 
|developed. These representatives: were 
Dr. Henry Mace Payne, consulting engi- 
/neer to the American Mining Congress, 
}and A. B. Young, metallurgical engineer 
|of Salt Lake City, Utah. On Jan. 29 the 
| subcommittee will hear F. H. Brownell of 
|}the American Smelting and Refining 
|Company of New York on the silver 
| question. 
Group Described as Unofficial 
| 


“This subcommittee is an unofficial group 
|of Congressmen who are particularly in- 
terested in silver, the economic situation 
}and commodity prices,” said Representa- 
tive Colton. “It is not interested in any 
particular plan but is trying to secure 
information with a view of backing any 
plan that will be effective and workable.” 


“Silver is of paramount importance in 
the restoration of normal world condi- 
tions,” said Dr. Payne. “If silver can be 
| Stabilized, we shall more quickly bring 
about a natural flow of goods in interna- 
tional commerce and prosperity at home. 
Many of the plans which have been pre- 
sented have merit and the mining in- 
dustry believes that out of these efforts 
toward an ultimate solution of the prob- 
lem there can be evolved a practical and 
acceptable plan. The American Mining 
Congress pledges its support for what- 
ever practical plan may ultimately result 
| from the conferences now being held.” 


Final Conclusions Later 
It was stated that J. F. Callbreath, sec- 


Marine; Paul Reynaud, Minister of Col-| retary of the American Mining Congress, 


onies; C. J. Gignout, Undersecretary of |mow absent on official business in the 
| West, would later agpear before the sub- 
;committee and offer final conclusions of 
; the organization in the matter. 


State for National Economy. 







Less Illness for Workers | 


Noted in Industrial Study 


[Continued from Page 1.] 
quarter in 1931 over the corresponding 
rates in 1930 and 1929. These diseases 
or disease groups are appendicitis, diseases 
of the skin, rheumatism, and “other di- 
gestive diseases,” which include, prin- 
cipally, diseases of the mouth and an- 
nexa, the intestines and the liver. For 
diseases of the stomach, and diarrhea 
and enteritis (considered as one group), 
the rates exhibit evidence of a declining 


| trend, but the improvement has not been 


as consistent as in 


groups mentioned. 


In addition to nonindustrial injuries, at 
least two disease groups appear to be re- 
sisting the declining trend of sickness. In 
each of the last two quarters the in- 
cidence rate of neurasthenia, and of 
“other genito-urinary diseases” has been 
Slightly higher than during the cor- 
responding periods of ‘the two preceding 
years. In 1921, when economic conditions 
were similar to those prevailing now, es- 
pecially as regards the insecurity of jobs, 


the other disease 


“It is a matter of general agreement 
that silver should be stabilized,” said Mr. 
|; Young, in an extended statement to the 
| subcommittee. He emphasized the neces- 
| Sity of establishing a higher price for sil- 
{ver and stabilizing the price at such a 
|figure. Pointing out that certain world 
|areas are on a gold basis and others on 
|a silver standard, Mr. Young stated that 
to facilitate a free flow of trade between 
; them the price of silver should be stabil- 
}ized in terms of gold. 

“As the price of silver has fallen more 
| than that of manufactured goods produced 
jin this country in recent years, the pur- 
chasing power of the silver using areas 
for these goods has fallen off, and to 
| redeem this purchasing power so that our 
; goods can be sold in these countries the 
| price at which silver should be established 
|must be higher than it is today,” con- 
| tinued Mr. Young.” 

| Mr. Young suggested a combination of a 
| bill by Senator Smoot of Utah for pay- 
;}ment of foreign war debts in silver and 
|@ measure by Senator Dill of Washington 
}for an international agreement on the 
| status of silver would afford a sound basis 
for putting silver in a place where it can 


the neurasthenia rate ascended. The | {unction ae trade. 


present frequency of this type of illness, | 
however, may not be significantly above | jury causing disability for more than one 
the 1929 incidence. The genito-urinary| week and which were compensa by 


general run of dis-| trial sick-benefit associations or company 


of this category, to be diseases of the| 1931 are based on reports from the same 
kidneys and annexa (except nephritis) | establishments, 26 in all, while the 1929 
and diseases of the bladder. rates cover 23 of these 26 establishments. 

The statistics presented are based on/ The average number of men included in 
reports to the Public Health Service of} the record was approximately 149,000 in 
1931, 160,000 in 1930, and 164,000 in 1929. 
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Law to Prohibit | 
Short Selling of : 


Cotton Discussed 


Exchange Executive Asserts 
Control of American Crop | 
Would Be Transferred to 
Liverpool Market 











John Vesecky, president of the Kansas 
Cooperative Wheat Marketing Association, 
Kansas City, Mo., advocated before the 
House Committee on Agriculture Jan. 20 
legislation to vest in-the Secretary of Ag- 
riculture authority to curtail the day-to- 
day and month-to-month volume of trad- 
ing, and even abolition of short selling if 
necessary. Mr. Vesecky and Russell Clark, 
president of the New Orleans Cotton Ex- 
change, who opposed further regulatory 
legislation, were witnesses. Mr. Clark — 
into the record a telegram he had just 
received from Col. H. G. Hester, of New 
Orleans, secretary of the cotton exchange, 
in reply to a message Mr. Clark sent him 
asking about the effect of legislation ae 
would limit the futures market to actua 
handling of commodities. Col. Hester’s 
teiegram follows in full text: 

Effect of Legislation ai 

* uch a law was enacted, it wou 
dan the American future exchanges and 
transfer control of the American cotton 
crop to Liverpool and other foreign ex- 
changes. Prohibition of short selling or 
the exchanges of this country where the 
“seller legally contracts to obtain and de- 
liver the cotton whether he has or has 
not the cotton at the time of the sale 
would only transfer control to foreign 
markets to the serious detriment of Amer- 
ican producers and handlers. The prin- 
ciples involved in the present Smith- 
Lever law are imperatively essential to 
the welfare of the cotton interests and 
any deviation therefrom cannot prove 
otherwise than seriously harmful. 

Mr. Clark said the Committee appar- 
ently. has confused short selling with 
bear-raiding and that as far as he can 
recall there had never been a case of 
bear-raiding on the New Orleans cotton | 

nge. 
“ieee regarding the effect of the cotton 
stabilization efforts of the Federal Farm 
Board and the Board’s entry, through its 


|some action, it was announced by the 
| Department Jan. 20. 





Radio Quota Plan 
Of France Studied 


Department of State Considers | 
Provisions Restricting Im- 
ports From America 


French restrictions against the importa- 
tion of American radio sets and tubes is 
being given consideration by the Depart- 
ment of State with a view to taking 


The restrictions work “hardship” on 
exports from the United States, the De- 
partment stated. The announcement fol- 
lows in full text: 
Ambassador Edge has informed the 
Department that quotas have been fixed 
covering the importation into France of 
radio sets, accessories and parts as well 
as lamps and tubes. During the year 1931 
importations of’radio sets, accessories and 
parts from the United States totaled 16,- 
000,000 francs, while lamps and tubes to- 
taled 4,000,000 francs. 


represent 75 per cent of the average 
monthly imports of the past three years 
on sets and 73 per cent on tubes. The 
American quota on sets is 166 quintals 
monthly out of a total of 1,541; and tubes 
15 quintals out of 150 quintals. If the 
quota were based on the 1931 imports the 
quota for the United States would be 
293 quintals of sets and 28% quintals of 
lamps and tubes. 

Due to the fact this type of business is 
developing so rapidly in the United States 
the use of old import figures as a basis for 
figuring the quota works hardship on ex- 
ports from the United States. 


Validity of Utah Act 
Restricting Tobacco 


Advertising Argued 








Supreme Court Hears Case 
On Law Prohibiting Use 
Of Bill Boards and Signs 
In Street Cars as Media 


The validity of the Utah statute prohib- 
iting the display on billboards, street car 


stabilization corporation, into the futures | signs and placards of advertisements of 


market, Mr. Clark said it had been very 
harmful and had put the Liverpool mar- 
ket below the market in this country, 


any tobacco products was considered by 
the Supreme Court of the United States 
on Jan. 20. 





with resulting loss in American export) 
The producers of cotton, derived | 
little benefit from these activities and are) 


trade. 


aying the penalty now. The corpora- 
one entry into the futures market, he 
said, had raised the price of cotton here 


and has been a very costly operation. The | 


Board, through the corporation, paid for 
American cotton more than the world eco- 
nomic condition justified, he said, enabling 
the foreign cotton to be sold at a lower 
price than cotton produced in this coun- 
try. Answering a question, he said that, 
while 13,000,000 bales of cotton were pro- 
duced in this country last year, there were 
20,000,000 bales dealt in on his exchange. 
Describes Hedging 

Mr. Clark said a cotton crop is hedged 
ata least once, and sometimes anywhere 
up to ten times. Chairman Jones asked 
the number of sales on the New Orleans | 
Cotton Exchange for bales actually deliv- 
ered. He replied, while for 1930-31 20,-| 
000,000 bales were dealt in there were| 
293,250 bales delivered during that period. | 
Chairman Jones asked: “If you do not try; 
to manipulate the market, how is it some 


are undertaking to manipulate the mar- 
ket?” Mr. Clark replied that he did not 
know why they felt that way. 

Mr. Clark said many confuse bear- 
raiding with short selling and that there 
is a big difference and he described the 
character of both transactions. Asked 
again regarding entrance of the Farm 
Board in the futures market, he said that 


action played havoc with the spot dealers | 
Closing, | 


who had to deliver the cotton. 
he said the necessary buyers and sellers 
would be eliminated by the elimination of 
short selling. 


Mr. Vesecky said his association is com- | 


posed entirely of producers of grain, a 
cooperative organization. He said his or- 
ganization believes that grain exchanges 
perform a very useful service in bringing 
buyers and sellers together and constitute 
price barometers for grain all over the 
world. “For that reason,’ he said, “we 
are interested in having the exchanges 
reflect supply and demand and that they 
shall not reflect artificial supply and de- 
mand. Actual conditions should prevail 
in the interest of both producers and 
consumers.” | 


Opposes Short Selling | 
If the market is taxed to the limit, he 
said, it is a detriment to the growers | 


posting business. 
History of Act Traced 


The history of legislation in Utah regu- 
lating and restricting the use of tobacco 
was explained to the court by Gardner 
Abkott, counsel for The Packer Corpora- 
He maintained that it was discrim- 
The particular prohibition of the 


tion. 
| inatory. 
| statute was also claimed by William H 
| Reeder Jr. 


| the use of tobacco. 

Attorney General George P. Parker, of 
Utah, and Assistant Attorney General 
Byron D. Anderson contended that the 

tate, having the fixed policy of regulat- 
ing the sale and us of tobacco, should be 
permitted to carry out that policy by re- 
stricting so far as possible the inducement | 
to minors to use tobacco. 


of the farm organizations feel that mee Other Measures Passed 


In 1921 the Utah Legislature passed a 
law making it unlawful to sell or advertise 
cigarettes or cigarette papers in the State, 
| the court was told. Upon public disap- 
| proval of this statute, the Legislature re- 
| pealed it and prohibited by another law, 
| passed in 1923, regulating the sale and use 
| of tobacco, and all advertising of cigar- 
ettes. 

The Utah Supreme Court then held this 
advertising prohibition invalid, so far as 
it applied to cigarette advertisements in 
newspapers Circulating in interstate com- 
merce, Mr. Abbott explained. -Thereafter, 
in 1929, the law under attack was enacted. 
It prohibits advertising of all tobacco prod- 


ucts on billboards, in street cars, and by | 


placards, but permits, pursuant to the de- 
cision, such advertising in newspapers and 
magazines. The last law was upheld by 
the State Supreme Court, from which de- 


cision the case was appealed to the Su- | 


preme Court of the United States. 

To make illegal the display of tobacco 
advertising upon bill boards and to ex- 
empt the display of tobacco advertise- 

ents in periodicals was declared by Mr. 

bbott to deny the owner of bill boards 
equal protection in violation of the Four- 
teenth Amendment. 

In response to questions of Justice Suth- 


Text of Oil Grant 


‘Submits Excerpts From 


both. 
concession that its mere mention sends 
us into shuddering silence? 
international bankers have State Depart- 
ment telegrams, and the American people 
denied them? 


The monthly quotas assigned to America; upon our public, 


closed therein, in response to the Commit- 





Message Refused | 


By Mr. Stimson: 


Telegrams From Envoy 
At Bogota to Senate Com- | 
mittee 


[Continued from Page 1.] 
What is there about the Barco 


Why should 


“But that’s that. We are still investi- 
gating foreign loans and the activities of 
international bankers in foisting them 
We do not intend to be 
turned aside by’ any collateral issue. We 
expect to continue in the hope that some 
remedy may bé found, and that never 
again may those who deal for their own 
enrichment in foreign securities impov- 
erish the American people.” 

The communication from the Secretary 
of State, and extracts from telegrams in- 








tee’s previous request, follow in full text: 

My dear Senator Smoot: I have per- 
sonally examined the telegraphic communi- 
cations with the American Minister at 
Bogota which Senator Johnson asked to 
be produced before the Senate Finance 
Committee. I transmit herewith, for in- 
clusion in the record, transcripts of parts 
of certain of these telegrams, the sub- 
stance of which Mr. White has already 
stated. Where the extracts are in confi- 
dential code they have been paraphrased. 
I am clear that it would not be to the in- 
terest of the United States in its foreign 
relations to submit further documents for 
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Arlington Memorial Bridge Thrown Open to Public Traffic 











publication. I repeat that I am willing for 
any member of the Senate Committee to 
read in confidence any of the correspond- 
ence pertaining to matters referred to in 
the Senate resolution. Sincerely yours, 
(Signed) HENRY STIMSON. 


Unable to Send Four Million 
Document 1.—Extract from telegram of 
March 12, 1931, 5 p. m., from American 
— at Bogota to Department of 





Underwood and Underwood. 
Arlington Memorial Bridge, over the Potomac River between the Lincoln Memorial in the National Capital 
and Arlington Cemetery in Virginia, and connecting at the Virginia side with the Mount Vernon Highway, is 
now in use for public traffic. President Hoover made a trip of observation and inspection, Jan. 17, by auto- 
mobile; afterwards the bridge was thrown open. The view is from Columbia Island, near the Virginia side, 
looking towards the National Capital, and shows Lincoln Memorial at the head of the bridge; 100,000 auto- 
mobiles, it is estimated, crossed the bridge during the opening day. 








| Cut in Personnel 


|| Of Agricultural 


Offices Debated 


House Considers Plan for 
Five Per Cent Reduction 
In Force; Other Provi- 
sions Discussed 


A proposal to amend the agricultural 
appropriation bill (H. R. 7912) so as to 
reduce the number of employes under the 
Department of Agriculture by 5 per cent 
was discussed in the House Jan. 20. 

Debate regarding this proposal was 
precipitated during general discussion of 
the bill when Representative Simmons 
(Rep.), of Scottsbluff, Nebr., ranking mi- 
nority member of the subcommittee in 
charge of the bill, who filed a minority 
report on the measure, announced that 
he intends to offer such an amendment 
at the proper time when the bill is being 
read for amencments. 

Representative Byrns (Dem.), of Nash- 
ville, Tenn., Chairman of the House Com- 
mittee on Appropriations, who followed 
Mr. Simmons during the discussion, op- 
posed the adoption of the amendment. 


Reductions Discussed 


Mr. Simmons told the House that all of 
the reductions from the budget estimates 
which were made by the Committee be- 
fore the bill was reported to the House 
were in items affecting only the field 
services of the Department of Agriculture, 
and that some items were left out of the 
bill which, itt his opinion, should have 
been carried. 

He criticized the Committee for having 
reduced the estimate submitted by the 
budget for road construction work from 
$109,000,000 to $100,000,000, stating that 
even if, as contended by some members 
of the Committee, this amount would not 
be needed before next year’s agricultural 
appropriation bill is ready, the amount 
recommended by the budget should have 
been carried in the bill, since it would 





































“President Olaya informed me _ this 
morning that although budget had been 
a ore oe a se eres bankers 
I emanded, they to im this morn- = 
ing that they were inate to send $4,000,- Thank Mr. Hoover | 
000 as they had clearly promised.” | 

Document 2.—Paraphrase of extract from 
telegram of- May 12, 1931, 7 p. m., from 
American Legation at Bogota to Depart- 
ment of State: 





Express Appreciation for Effort 


Conditions in Hawaii were again before; McKellar proposal was simply held in 





Building Tradesmen ‘Changes Proposed in Organic Laws 
- Of Hawaiian Islands by Mr. Bingham 


be 


not be expended if not needed and would 


available if it were neded. 
President’s Views Cited 


Mr. Byrns told the House that the 
present “unusual circumstances demand 
unusual methods” in writing appropria- 
tions measures, 

Relating that when he became Chairman 


Counsel for The Packer Corporation, 
owner of billboards in the State, attacked 
the validity of the statute on the ground 
| that it is discriminatory, since it permits 
advertising of tobacco products in news- 
| papers and magazines, and that it inter- 
feres with interstate commerce in the bill 


for the corporation, not to 
j}achieve any valid purpose in restricting 


“The bankers, President Olaya states, 
say that having discovered that revenues 
for first quarter of the present fiscal 
year are below their estimates, they can- 
not pay over the $4,000,000; they again 
want him to reduce the budget. Presi- 
dent Olaya says, ‘This is an impossible 
situation.’ The President further says, 
‘No government can function if its budget 
is subject to revision month by month. 
The bankers themselves accepted Kem- 
merer’s figures for the budget and in any 
event in my opinion the increased reve- 
nues later in the year will make up fot 
=r they are short during this quar- 


i Discusses Balanced Budget 
Document 3.—Paraphrase of extract 
from telegram of May 16, 1931, 10 a. m., 
from American Legation at Bogota to 
Department of State: 
_ One of the first conditions laid down 
in the agreement of June 30, President 
Otaya admits, was a balanced budget, and 
the bankers and he agreed on balanced 
budget of 51,000,000 pesos for the present 
year which was afterwards reduced to 49,- 
000,000. The bankers now insist that as 
revenues for the first quarter are below 
their estimates he reduce the budget again. 








{struction contracts. 


| 


| 


department of the American Federation | and Senator Bingham (Rep.), of Connec- 
of Labor, headed by M. J. McDonough as 
Chairman, orally expressed to President 
Hoover 


| the Senate Jan. 20 as assertions were 
|made that the “whole country is looking 
;to Congrese to clean up the situation” 


In Maintaining Wages 


A delegation from the building trades 


abeyance because of the inquiry being con- 
ducted by the Department of Justice in 
response to a Senate resolution. 

Senator Vandenberg added, in reply to 
a further statement by Senator McKellar, 
that four Cabinet members had testified 
to their desire to see condition “cleaned 
up,” and that he personally would not 
yield to the Senator from Tennessee “one 
iota of zeal for a thorough-going house- 
cleaning.” 

The subject was brought up by Sena- 
tor Copeland (Dem.), of New York, who 
declared it was his opinion that the “en- 
tire country is looking to Congress” for 
action respecting the conditions, and he 
was advised by Senator Van@enberg that 


| ticut, presented a resolution (S. J. Des. 85) 
|to modify the organic laws of the ter- 
ritory. 

The Connecticut Senator's measure pro- 
poses to make prosecuting officers of the 
territory appointive by the Governor, and 
|not elective as at present, and to author- 
z |ize the Governor to dismiss them when in 

The delegation discussed the law pro-! his opinion they fail to do their duty. He 
viding for the payment in all localities of | explained, in offering the bill, that tes- 
the prevailing rate of wages and approved |timony and reports thus far availablé | 
the President’s action in issuing an execu-| concerning conditions indicated to him | 
tive order making the law more workable.| that this change must be made. 

By reason of the order, Mr. McDonough | Delay in Inquiry Criticized 
said, specifications will be written into} Senator McKellar (Dem.), of Tennes- 


at the White House on Jan. 20 
their appreciation for his efforts in main- 
taining wage scales on Government con- 


Government contracts calling for 


full| see, criticized the 


Committee on Terri- 


compliance with the provisions of the law. | tories and Insular Affairs, of which Sena- 


This action, he explained, will tend to|tor Bingham is Chairman, 


insure adherence to the proper standard | 
of wage scales. 


maintain wages. The labor leaders were 
presented to the President by the Secre- 
tary of Labor, William N. Doak. 


President Olaya maintains that he cannot 
monthly reduce his budget according to| 
| the nionth by month receipt of revenues.” 
Document 4.—Extract from telegram of | 
June 1, 1931, 10 p. m., from American | 
Legation at Bogata to Department of | 
State: 
“At last minute and after everything | 
else was agreed on for advance of last 
$4,000,000 bankers today have made a new 
condition: They desire to jump interest 
rate on whole loan on June 30 from 7 to 
|8 var cont. | The nomination of James R. Beverley 
“An increase in this i s y 7 ; ico 
now have absolutely —— et | ot Texas, to be Governor wali agh ig 
quamoes for whole current of friendly | Was Sent by President Hoover Jan. 20 to 
eeling now existing here icr the United | the Senate for confirmation. Mr. Bever- | 
States. The bankers apparently still have|ley has been the Attorney General of | 
absolutely no understanding of situation | Porto Rico during the past seven years. 
here or their own best interests.” As Governor, he is named to succeed 
Mr. Stimson’s Letter | Theodore Roosevelt, now Govenror of the 

The letter of Jan. 20, in which the| Philippine Islands. Additional informa- 








For Porto Rico Post 





Nomination of James R. Bev-) 
erley Is Sent to Senate 





Secretary of State refused to make the 
telegram public follows in full text: 

My Dear Senator Smoot: I have re- 
ceived @ request from the Senate Finance 
Committee for a telgram of June 19, 1931. 
Mr. White’s testimony stated correctly 
the substance of this telegram as to the 
Barco concession. The telegram is avail- 
able for examination in executive session 
to your Committee if they desire to check 
the accuracy of Mr. White’s testimony. 


| 


tion made available follows: 

Mr. Beverley has been acting governor | 
cf Porto Rico at various times since he be- | 
came Attorney General in 1928. He went 
tc Porto Rico to assume a governmental | 
post in 1925, two years after he graduated | 
from the University of Texas. At that | 
time he was deputy attorney general and | 
special adviser to the Public Service Com- | 
mission, holding that position until 1927. 

For a short time in 1927 and 1928 he 


to have short selling with its tendency to|erland, it was explained that the State 
lower prices. He said he does not agree | by law also forbids the sale of tobacco to 
with other witnesses that short selling | esicqmrantaaan 

is necessary and there should be very | 
stringent regulation of both short selling | 
and long selling, with authority in some | ‘ 
governmental office to regulate both such | Th e 


transactions in the interest of the public. 
PRESIDENT’S DAY 


He said he favored a bill on the subject 
sponsored by Representative Haugen | 

At the Executive Offices 
Jan. 20, 1932 


[Continued on Page 8, Column 7.] 





(Rep.), of Northwood, Iowa, former chair- | 
man of the Committee, which the witness 
said, would limit the amount that can be | 
bought or sold or carried by any one 
trader, together with authority to the) 
Secretary of Agriculture to exercise the} 
right, in his discretion to abolish short | 








9 a. m—Senator Couzens (Rep.), of 
Michigan, called to discuss radio mat- 


It would not be in the interest of the| was second assistant attorney. general and 
| United States in its foreign relations to| was appointed Attorney General in May, 
publish the telegram itself. Sincerely | 1928. He has held the office continuously 
yours, for the succeeding three and a half years, | 
(Signed) substituting for the Governor in the lat- 

ter’s absence. 
He is 37 years old, having been born | 


Dismissal of Charges |in Amarillo, Tex., June 15, 1894. He re-| 
| ceived his bachelor of arts degree from the | 


Against Judges Favored | ity of Texas in 1922 and his mas- 


| Universi 
Impeachment charges filed against Fed-| ter of arts and bachelor of laws degrees 
eral judges John J. Parker and Elliot 


| the following year. He is married and has 
Northcott, of the Fourth Federa} Circuit,| one son. 
were recommended to be dropped bya vote| During the war Mr. Beverley served as 4 | 
of a House Judiciary subcommittee at a/| lieutenant in the Field Artillery. He still | 
meeting Jan. 20. The action was an-| holds the commission of major in the} 


HENRY L. STIMSON. 











for having 


“shelved” his resorution, to provide for a 
senatorial investigation. To this criticism, 


sible to act. 





Gov. Judd Mails Report 

The Michigan Senator 
The delegation also thanked the Presi- Senator Vandenberg (Rep.), of Michigan,| that no one doubted the necessity for a 
dent for his efforts generally in trying to a Committee member, replied that the close scrutiny of affairs in the insular ter- 


the Department of Justice is moving for- 
ward as rapidly as it were humanly pos- 


said further 


of the Committee at the opening of this 
Congress, he called on the President to 
discuss appropriations matters in general 
with him, Mr. Byrns said he was told by 
the President: 

“If you can cut the budget, cut it, and 
the more you can cut it, the more I'll be 
pleased.” He said he has tried to coop- 
erate with the President in that respect. 


ritory, but that remarks such as the dec- 
}laration by Senator McKellar that his in- 
quiry proposal had been “shelved” were 
“wholly without foundation.” 

Gov. Lawrence M. Judd, of Hawaii, 
has completed the investigation and com- 
pilation of a report on law enforcement 
in the island, Ray Lyman Wilbur, the 
Secretary of the Interior, announced orally 
Jan. 20. 

Secretary Wilbur stated that he had just 
received a wire from the Governor stat- 
ing that the report is being mailed to 
Washington immediately. The investiga- 
tion and report were made in consequence 
of alleged lawlessness prevalent in Hawaii. 


































selling altogether. He said limitations on 
volume as so indicated should not be lim- 
ited merely to day by day but cover 
longer periods as well, as a month for 
instance. 


“Do you think the Secretary of Agri-| 
culture should have the right to make} 


public names of traders when they at- 
tempt to manipulate the market?” asked | 
Chairman Jones. “I do,” replied the 
witness. 


Senate Committee Reports | 


Two Treaties Favorably | 


Two treaties were reported favorably to 
the Senate Jan. 20 from its Committee on | 
Foreign Relations by Senator Borah| 
(Rep.), of Idaho, chairman of the Com- 
mittee. 

One of the treaties 
Congress) is a convention regarding the 
consular rights of American States, | 
adopted at the sixth international con- 
ference of American States at Havana, 
Cuba, in 1928. 


The other (Exec. KK, 70th Congress) | 


is a treaty of friendship, commerce and 
consular rights with Norway, sigtied at| 
Washington in 1928, with an additione! 
= thereto signed at Washinzton in 





Governor of California 
Calls Special Election 


SACRAMENTO, CALIF., Jan. 20. | 
Governor James Rolph Jr. announcec | 
today that he will call a special election | 
to be held on May 3, the date of the | 
presidential primary, to vote on two ref- 
erendums, including the Sharkey Oil Con- 
servation Act, and 14 constitutional 
amendments adopted by the 1931 Legis- 
lature. 


ters, 


| 9:30 a. m.—Senator Reed (Rep.), of 
| Pennsylvania, called. Subject of confer- 
} ence not announced. 


nounced orally by the subcommittee chair- 
man, Representative Dominick (Dem.), of 
Newberry, S. C., The charges were made 
by Mrs. Mary Speers, of Baltimore, Md. 
The report will be made to the full Com- 


| 10 a. m.—Senator Lewis 


(Exec. GG, 70th 


(Dem.), of 
Illinois, called to submit names of six 
Illinois judges for appointment to the 
Supreme Court of the United States. 

11:15° a. m.—Representative Rogers 
(Rep.), of Lowell, Mass., called to dis- 
cuss economic matters. 

11:30 a. m.—Representative Leavitt 
(Rep.), of Great Falls, Mont., called to 
present a group of northern Montana 
catlemen. 


11:35 a. m.—Representative Tucker 
(Dem.), of Lexington, Va., caleld to sub- 
mit a list of names of four persons for 
consideration in connection with the 
vacancy on the Supreme Court of the 
United States. 


11:45 a. m.—Delegate Wickersham 
(Rep.), of Juneau, Alaska, called to dis- 
cuss Alaskan problems. 


12 m.—Count de Montefuerte, Coun- 
selor of the Spanish Embassy, called to 
present Mr. Juan de la Cierva, of Spain. 

12:15 p. m.—Mrs. Aida de Acosta 
Breckinridge, of New York, director of 
the American Child Health Association, 
called to discuss a child health pro- 
gram. 

12:30 p. m.—The Secretary of War, 
Patrick J. Hurley, called to discuss 
routine departmental matters 


12:45 p. m.—James Rand Jr., called. 
Subject of conference not announced. 


1 p. m.—Representaive Yates (Rep.), 
of Springfield, Ill. called to present a 
group of friends. 


3 p. m.—The Secretary of Commerce, 
Robert P. Lamont, called to discuss de- 
Partmental matters. 


Remainder of day: Engaged with 
secretarial staff and in answering cor- 
respondence. 


mittee on Judiciary, which meets in ex- 
ecutive session Jan. 21. 


‘Funds for Arms Delegates 


Approved by President 


The President on Jan. 20 signed. the 
following resolution: 

5. J. Res. 79, joint reso:ution to provide 
an appropriation for expenses of partici- 
pation by the United States in a general 
disarmament conference to be held in 
| Geneva in 1932. 








| Artillery Reserves. 

He is a chancellor of his alma mater 
| annd a member of the American and Porto 
Rican bar associations, of the American | 


IN STEP the West Point cadets swing smoothly 


Academy of Political and Social Sciences | 
and of Phi Beta Kappa. 





President Sends List 
Of Nominees to Senate | 


President Hoover on Jan. 20 sent to the 
Senate for confirmation the following | 
nominations: 

To be Governor of Porto Rico: James R. 


Beverley, Texas, vice Roosevelt, resigned. | 


To be United States Marshal, Western Dis-| 
trict of Michigan: Martin Brown, 
Reappointment. 


Michigan. | 





Revive Your Radio 


You can replace the old tubes in most radios with a com- 


plete set of RCA Radiotrons at prices ranging from $5.10 
to $9.20. Lowest prices ever offered on standard tubes. 


RCA Radiotron Company, Inc. 


Harrison, New, Jersey 


A Radio Corporation of America Subsidiary 


RCA RADIOTRONS 


THE HEART OF YOUR RADIO 





by. Industry aims at 


such precision — and it makes progress. g See how Western Electric keeps 


in step with the supply requirements of the Bell System. Unusually 


straight is the line-up between purchasing, manufacture and distribution, 


and customers’ needs. This is because Western Electric’s customers — the 


telephone companies— are also members of the System. The close coop- 


About ; 

Facts lec tri 

este nufacturer . 
e B 





@ AMERICAN 


eration resulting permits accurate scheduling and 


a minimum sales expense. Economies are passed 


on to your Bell telephone company— one reason 


TELEPHONE AND 





why the value of your service goes steadily up. 
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Weather in Week. 
Shows Contrasts 
In Temperatures 


Abnormal Warmth in East 
And Cold in Western 
Areas Recorded, Says 
Weather Bureau 








The warmest January weather on record 
has been experiecned recently in many 
sections of the United States east of the 
Mississippi River, the United oer 

eather Bureau, Department of Agricul- 
ioe. announced Jan. 20. Western tem- 

atures were sharply in contrast to 
in the east, it was said. 

Apprehension is being felt. over the ab- 
normal growth of certain crops, includ- 
ing Winter wheat, in some of the sections 
experiencing the mild weather. The Bu- 
reau’s =e, rn and crop bulletin 

llows in full text: 
ae for several past weeks, there were 
again sharp contrasts between tempera- 
tures over the eastern half of the United 
States and those in the West. It was es- 

jally warm in all sections east of the 
Eississippi River, with many localities in 
the Atlantic area experiencing on the 
14th the highest January temperatures of 
record. Rains were frequent and heavy 
in most interior valley sections, but_there 
was very little in the more eastern States. 


Temperatures Vary 


The temperatures for the week aver- 
aged much above normal east of the | 
Great Plains, with the greatest plus de-| 
partures in the area from the eastern Gulf 
of Mexico northward to the Canadian bor- 
der, in most of which the weekly means 
were more than 18 degrees above normal, 
with a considerable section in the north 
exceeding 20 degrees. On the other hand, | 
the western half of the country expcri- 
enced temperatures ranging from near 
normal to considerably below, the rela- 
tively coldest weather being in Wyomin 
and southwestern Utah where the wee 
was 9 degrees to 12 degrees colder than | 
the seasonal average. 

Minimum temperatures were relatively 
high in Eastern States. with the line of 
freezing extending only to Ashville, N. C., 
Evansville, Ind., and St. Louis, Mo.; in 
some Gulf coast sections the temperature 
did not go as low as 50 degrees at any time 
during the week. In the northwest some 
rather low mimima were reported, with 
readings »elow zero occurring over con- 
siderable areas. The lowest temperature 
reported for the week from a first-order 
station was 26 degrees below zero at Lan- 
der, Wyo., on the 14th, the same day that 
all previous January maximum records 
were exceeded at many places in the East. 


Contracts in Rainfall 


As in the case of temperature, there 
were marked contrasts’ also in precipita- 
tion. There were heavy to excessive falls 
over large areas in the interior, partic-| 
ularly in the central Ohio and lower Mis-| 
sissippi Valleys; a weekly total of 8 inches 
Was reported from Pensacola, Fla., but a 
short distance to the eastward, at Apala- 
chicola, the week was entirely rainless. The 
Atlantic Coast States had very little, and 
the amounts were light from Texas and 
New Mexico northward. The Pacific coast 
had additional, substantial rains, ranging 
from half an inch in extreme southern 
California to more than 3 inches at some 
points along the northern coast. 

The past week, as regards abnormal 
warmth, was most unusual. Not only were 
temperatures experienced higher than 
ever known before in midwinter, but the 
weekly averages were equally outstanding 
for unseasonable mildness. For example, 
rearly the entire eastern area had a week 
<f warmth equal to that usually coming 
in midspring, or the middle of April. The 
weekly mean temperature in Boston 
equaled the seasonal normal for Missis- 
sippi and southern Georgia, while that for 
New York and Philadelphia compares with 
the warmth usually experienced in north- 
ern Florida at this season of the year. 

Chicago had Tennessee weather, and at 
Columbus, Ohio, temperatures equalled 
the normal for Montgomery, Ala. At the 
same time, severe wintry weather held 
much of the West and Northwest in its 
grip, with many places snow-bound and 
experiencing very cold weather. The 
ground is covered with snow to a depth 
of more than 18 inches as far south and 
east as parts of Iowa. 


Advances in Vegetation 


Because of the unseasonable mildness, 
vegetation in the central portions of the 
od is becoming abnormally advanced, 
with fruit buds reported as developed to 
almost the critical stage as far north as 
Ohio. However, peach buds in the main 
producing sections of Georgia show a re- 
markable tardiness in development in view 
of the continued warmth. 

the more eastern area, where 
itation was light, outside activities on 
farms were active, with considerable 
lowing accomplished in the South At- 
antic States; rains are needed in parts 
of the Florida Peninsula. In other sec- 
tions of the South, vegetation grew rap- 
ay but farm work is largely as a stand- 
still because of muddy fields. The soil is 
excessively soft and muddy also in the 
Ohio and middle Mississippi Valley States, 
while in the Northwest and most of the 
West snow cover or low temperatures 
were unfavorable for outdoor operations. 
There was additional, ample moisture in 
the Pacific area, but cold weather in the 


southern part again necessitated orchard 
heating. 
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mally mild weather caused Winter wheat 
to resume growth in the Ohio Valley, 
with further apprehension felt as to pos- 
sible later injury. The general condition 
of the crop, however, remains good to ex- 
Conn in nearly all parts of the main 
ucing section. Snow is needed for 
protection and moisture in parts of the 
central Rocky Mountain region and the 
epeind is bare locally in the Pacific 
orthwest, but in more northern States 
from Minnesota to Idaho there is an ade- 
quate cover. Luxuriant growth of Win- 
ter cereals was reported from the South- 
east, while in the Middle Atlantic States 
wheat is growing too rapidly. 

Miscellaneous Crops.——The continued 
mild Winter, to date, has favored pas- 
tures in eastern sections, with many re- 
ported still green as far north as Wis- 
consin, although in parts the ground is 
too soft for stock. here are local re- 
—_ of feed shortage in_ the northern 

reat Plains and Rocky Mountain sec- 
tions, but livestock are still holding up, 
except in the eastern Great Basin and 
Southwest where snow-covered range and 
local cold has caused shrinkage and some 
losses. 

The unseasonably mild weather has 
caused premature swelling of fruit buds, 
with much apprehension felt, in the Ohio 
Valiey and adjacent sections to east- 
ward and southeasterward; reports from 
ee indicate that peach buds are be- 
ingfavorably retarded despite the ab- 
mormal warmth. In Florida the high 
temperatures were detrimental to hardy 
truck, such as cabbage, celery, and let- 
tuce, but elsewhere in Winter-trucking 
sections condition of Winter crops is good 
to excellent. Cold weather was unfavor- 
able for citrus in Arizona, but condition 
continues good in Texas and Florida; in 
California, despite cold weather which 


Mmecessitated heating, citrus remain satis- | 


factory. 


Cuba’s Petroleum Imports 


In 1931 Cuba imported in barrels the) 


following quantities of petroleum prod- 
ucts: Gasoline, 630,000; kerosene, $5,000; 
georicating oils, 56,000; and crude petro- 

and fuel oil, 4,000,000. These were 
in addition to other products, such as 
grease, wax, etc. (Department of Com- 
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[Continued from Page 1.] 


flour, lard, raw and granulated sugar, 
corn meal, and evaporated milk, resulting 
in a net decrease of 4 per cent for the 
group as a whole. Coffee, oleomargarine, 
bananas, and rice averaged higher than 
in the month before. 


Decreases in the average prices for 
most hides and skins, chrome calf leather, 
several types of shoes, and suit cases and 
bags caused the hides and leather prod- 
ucts group to decline 21-3 per cent. 

In the group of textile products cotton 
goods, slik and rayon, and other textile 
products declined sharply, while woolen 
and worsted goods declined ony from 
November to December. The _ textile 
group as a whole declined about 2’ per 
cent. 

Advancing prices of anthracite and bi- 
tuminous coal were offset by declining 
peices for gas, Pennsylvania crude petro- 
eum. fuel oil, and gasoline, with the re- 
sult that the index number for the fuel 
and lighting group as a whole was forced | 
down 2 per cent. | 

Up and down fluctuations in the prices | Pim Products 
|of the items composing the metals and ; 
metal products group produced little 


‘ 


Raw materials, 
ties, 


including all 


Between November 


All commodities 


Livestock and poultry 
Other farm products 


|change on the group as a whole, but with | Foods ...............cscceeeuee 
| downward tendency. Iron and steel Butter, cheese and milk .... 
| products, nonferrous metals, and other| Meats ......scseiscceeeeeeeees 


metal products decreased, while agricul-| ,, Other foods 


tural implements and automobiles showed 
no change. ' 

Paint materials and other building ma-| Boots and shoes 
terials declined in December. No change |, Other leather products 
was reported for brick, cement, and struc- | T&tie Products 
tural steel, while a minor increase was : 

Silk and rayon 
|reported for lumber. The group as a 


Woolen and worsted goods .. 
whole showed a decrease of less than 1|_ Other textile products 
per cent. 


Fuel and lighting materials ... 
Minor price recessions during Decem- | es anal" 

ber occurred in drugs and pharmaceu-| Coke ; 
ticals and mixed fertilizers, while chem- 

icals advanced slightly and fertilizer ma- 

terials showed no change. Both furni- 
ture and furnishings in the group of 
house-furnishing 


continued to deé- 
|cline in the month. 
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Prices of Commodities at Wholesale 
Showed 15 Per Cent Decline for Year 


Prices of cattle feed, paper and pulp, 
crude rubber, automobile tires, and other 
miscellaneous’ articles showed decreases 
during the month. The group of miscel- 
laneous commodities as a whole averaged 
5 per cent lower than in November. 
semimanufactured ar- 
ticles and finished products all averaged 
lower than in the month before. 
large group of nonagricultural commodi- 
articles other 
farm products, and all commodities other 
than farm products and foods December 
prices showed a downward tendency. 


and December de- 
creases took place in 240 instances, in- 
creases in 56 instances, while in 254 in- 
stances no change occurred. 
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business indicators and to compare statistical series 
whieh are expressed in different units, the Bureau of 
Foreign and Domestic Commerce has calculated all 
of these statistics in terms of “index numbers,” using 


for convenience as a base period the weekly average 
of each series for the years 1923-1925 except where 
otherwise indicated. e weekly average for this 


period is expressed as 100 on the charfs and the value partment of Commerce.) 
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Banks Using Armored Cars 
In Michigan Violate Law 


LansinG, Micu., Jan. 20. 

Officials of banks and other companies 
using armored cars to transport money 
and securities have been violating the 
State law since Sept. 16, it was revealed 
Jan. 18 by Oscar G. Olander, Commis- 


NEW BOOKS | 


Received by | 


Library of Congress | 


List supplied daily by the Library || 


_|] of Congress. Fiction, hooks in for- || 
sioner of Public Safety, but he is not con eign lan wages, official. documents 
| templating any arrests, he stated. and children’s pboogs are excluded. || 


The law, passed by the 1931 Legisla- 
ture as an aid in the war against gang- 
sters, demands that owners and operators | 
{of all armored cars secure licenses from | 
Mr. Olander. Failure to comply with the 


act carries a maximum punishment of 
$2,500 and five years imprisonment. 

The law has been disregarded by all | 
companies in Michigan probably through 
oversight or lack of knowledge that such 


Library of Congress card number 
is at end of last line. 





In the Van Haitsma, John P. Three new life-his- | 


tories in trematode family Strigeldae, and 
description of new species. (Thesis (Ph. D.) 
—Univ. of Mich., 1928.) Various paging, | 
illus. Amn Arbor? 1931. 31-31630 | 
Wagner, Richard. Wagner's Nibelungen ring, | 
done into blank verse, by Lt. Col. Sir Reg- 
inald Rankin, bt. (Collected works of . . 
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for each week is calculated as a percentage of this 
average. Thus, when the item for any particular week 
J is greater than the average for the years 1923-1925 
it is expressed as an index number of more than 100; 


if the value is less than the average the index number 
is less than 100. The data are plotted for the week 
ending Jan. 16 where available. 
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Retail Expansion 
_ IsSlightly Below 


Usual Increase 





Dollar Volume of Sales, 
However, Is 15 Per Cent 
Under Last Year, Says 
Commerce Department 





The expansion in retail sales in No- 
vember was only slightly less than the 
usual gain, although the dollar volume 
of such sales was 15 per cent lower thar 
for the same month in 1930, while exports 
declined 6 per cent in value from October 
and imports showed a.decrease of 11 per 
ceht, according to the review of current 
business issued Jan. 15 by the Depart- 
ment of Commerce. The Department’s 
summary of conditions appeared in the 
issue of Jan. 15 and sections of the survey 
have been printed in subsequent issues.) 
The sections dealing with domestic and 
foreign trade follow in full text: 


Domestic Trade 


Domestic trade continues well below a 
year ago in volume, but the seasonal in- 
crease in retail sales started in_August 
has continued into December. The ex- 
pansion in retail sales in November was 
only slightly less than the usual gain, 
judging by the department store statistics. 
Sales through these outlets were 15 per 
cent lower in dollar volume than in the 
same month of 1930, and the cumulative 
decline for the 11 months as compared 
with a. year ago was 11 per cent. St. 
Louis reported the best relative record 
during November, with the greatest de- 
clines, averaging around 20 per cent, in 
the Philadelphia, Atlanta, ansas City 
and Dallas districts. Stocks of merchan~- 
dise in department stores, which after 
seasonal adjustment, varied only slightly 
in the several months prior to November, 
advanced 8.7 per cent last month. How- 
ever, current stocks are about 6 per cent 
less than a year ago. 

Sales through the leading chain store 
and mail-order houses have continued rel- 
atively high, after allowance for price 
changes, and such sales were less than 6 
per cent below a year ago in dollar volume 
during the first 11 months. For the two 
leading mail-order houses alone dollar 
sales in November dropped back to the 
September level and for the 11 months 
were 14 per cent less than in the same 
period of 1930. Sales of the 5 and ‘10 
chains decreased by more than the usual 
seasonal amount in November, and the 
adjusted index declined for the fourth 
successive month. 

Freight-car loadings, one of the most 
comprehensive indexes of domestic trade, 
declined in November and the Fall upturn 
in these loadings was not very pro- 
nounced. The significant index of mer- 
chandise less-than-carload loadings was 
lower by approximately the usual sea- 
sonal amount, and the adjusted index was 
unchanged from the preceding month. 
November less-than-carload loadings were 
9.6 per cent below November, 1930, or ap- 
proximately the same as the cumulative 
decline for the elapsed 11 months. Postal 
receipts, following the October gain, fell 
back to the lowest level since midsummer, 

Commercial failures decreased in No- 
vember following the large increase in 
the preceding month and, while the lia- 
bilities were also reduced, they remain 
exceptionally high. Compared with No- 
vember, 1930, both the number of failures 
and liabilities involved were greater. The 
improvement scored in November was not 
maintained during the first three weeks 
of December which brought a sharp in- 
crease in the average weekly failures. 

Magazine and newspaper advertising de- 
clined in November, following the sea- 
sonal increase in October. To date maga- 
zine advertising has been 22 per cent be- 
low the corresponding period of 1930, 
while newspaper advertising was off 10 per 
cent. Expenditures for radio advertisin 
have increased steadily during 1931 an 
for the year to date have been one-third 
above a year ago. 


Foreign Trade 


United States exports during November 
declined approximately 6 per cent in value 
from those in October and imports about 
11 per cent. Although the decrease in 
exports was the usual seasonal amount 
the decline in imports was much larger 
than normal with the result that the value 
in November reached the lowest point yet 
recorded! during the current depression, 
The so-called “favorable balance” in No- 
vember was $43,000,000. 

Gold exports, after reaching the huge 
total of $398,000,000 in October, declined 
to $5,000,000 in November. Gold imports 
which during the last three years have 
ranged from $7,000,000 to $65,000,000 a 
month totaled $94,000,000 in November and 
there was a net import of $89,000,000 as 
a@ result. Approximately 80 per cent of 
the gold imports were from Japan. 
| Declines from the value of October ex- 
| ports of fruits and preparations, ma- 
| chinery, and automobile parts and acces- 
sories amounting to 28, 22 and 35 per cent, 
respectively, accounted for much of the 
decrease in the total value of exports in 
November. Export of automobile parts 








tinuously since March, 1931, amounted to 
$5,500,000 in November as compared with 
an average of $30,500,000 in the same 
month of the years 1925 to 1929. Cotton 
exports which are normally smaller in 
| November than in October increased about 
10 per cent in value. As compared with 
November, 1930, shipments of wheat were 


NUMBER nearly three times as large, exports of 
s weeneneioereres cotton and canned fruits 
: substantially greater and exports of or- 
other pests, by ... and Ridgely Hunt. 291 
| Dp. ihe. 8... Predk A Boke ee ae anges, gasoline and unmanufactured to- 


| bacco moderately larger. Leading import 
commodities which arrived in greater 
quantities in November than October were 
crude rubber, cocoa, coffee, raw silk and 
cotton cloth. 

On the basis of statistics available to 
date, the year’s exports will amount to 
about $2,425,000,000 while imports will to- 
tal appreninately $2,100,000,000, These 
dollar figures show declines of 37 and 31 
per cent, respectively, in comparison with 
930 and of slightly more than 50 per 
cent each as compared with the record 
year of 1929. Drastic declines in com- 
modity prices were responsible for a large 
part of the decrease in total values; raw 
cotton exports fell off only 1 per cent in 
quantity while the value showed a drop 
of 38 per cent; copper exports declined 
19 per cent in quantity as against 44 per 
cent in yalue. In spite of the extremely 
unsett} conditions affecting interna- 
tional commerce American exporters were 


awe during 1931 to sell greater quantities 
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Weekly Review 
Of Conditions m 
Produce Market 


Only Sharp Declines Were in 
Butter and Egg Prices, 
Agriculture Department 
States 








Markets for agricultural products were 
fairly steady with general ! 
markets at the midwinter period, 
prices began the second half of January 
with a few gains and not many important 
declines, the Department of Agricu.vure 
states. The only sharp declines were 
in butter and eggs, the Department 
said, although grains, feed, and livestock 
were rather weak. ‘The statement follows 
in full text: é , 

Farm products shared the fairly steady 
midwinter trend of the commodity mar- 
kets. Prices began the second half of 
January with a few gains and not many 
important declines. Cotton advanced 
slightly. Grain, food and livestock mgr- 
kets were irregular-and rather weak. Po- 
tatoes held most of the recent small gains 
but shipmnets increased. Onions continue 
to advance in some markets. Some lines 
of pouztry sold a little higher. The only 
sharp declines were on butter and eggs 
These were explained as partly decause 


of a mild season favorable to production. | 


Cotton Prices Hold 
The cotton market followed a nearly 
steady course around the middle of Jan- 
Domestic demand was of a hand- 


uary. d 
to-mouth character but_ foreign de- 
mand improved. Buyers inquiries cen-| 


tered largely on the lower grades of cot- 
ton in the lengths % up to 1 1-32 inches, 


indlusive, and although the offerings of | 


such cotton are now more plentiful, a | 
1e 


were reported asking full prices. ; 
present situation is rather ugusual, in- 
asmuch as the supplies of unsold raw cot- 
ton are large but the offerings are not 
free. Sales of spot cotton reported were 
in fair volume. According to the Bureau 
of the Census, domestic consumption for 
the month of December amounted to 415,- 
517 bales, compared with 405,518 for De- 
cember, 1930. Cotton on hand Dec. 31 in 
consuming establishments, in the United 
States amounted to 1,600,000 bales against 
1,700,000 last season. Exports continue to 
show gains over those of a year ago, 
amounting to 138,673 bales the second 
week of: January, compared with 95,868 
bales for the corresponding week last 
season. 
Food Prices Nearly Unchanged 

The food market was unchanged to 
slightly higher in mid-January. Demand 
improved slightly. Bran and middlings 
were unchanged to $1 per ton higher but 


the heavy foods were 50 cents lower to} 


$1.50 higher than early in the month. 
Linseed meal, cottonseed meal and soybean 
meal prices were irregular with advances 
in some markets about offsetting declines 
ir others. The corn foods and alfalfa meal 
were about unchanged. General price 
level is about two-thirds that of a year 
ago. 
Grain Markets Dull 


In the absence of an #ctive demand do- 
mestic grain markets were dull in mid- 
January. Cash markets were more irre- 
gular than futures. Wheat prices were 
somewhat. lower for Winters but slightly 
higher for red Spring as a result of some 
increase in protein premiums. Corn was 
higher at Kansas City but slightly lower 
at most markets. Oats on the other 
hand, were lower at southwestern poimts 
and slightly firmer at Chicago and other 
central western markets. Rye markets 
show a slow demand but with tendency to 
rally. Flax was barely steady despite the 
small offerings. » 

Hay markets ranged from steady to 
somewhat lower. The light supplies are 
generally in slow demand. Continued un- 
usually mild weather over much of the 
eastern and southern consuming areas 
has greatly reduced the need for_hay, 
but colder in the more northern States 
has improved inquiry in that section. 

Livestock Irregular 

January marketings of cattle included 

a generous showing of well-bred but light 


fieshed cattle which under normal condi- | 
tions finishers would doubtless have held 


for a longer feeding period. The country 


is still in a selling mood with some ap-| 


parent lack of confidence in the future 
market. The supply of half-fat heifer 
and mixed yearlings was also excessive as 
measured by trade requirements and such 
kinds of lightweight closed the week’s 
Chicago trading $1 to $1.25 lower than 
early in the month. Veal calves advanced 
about 50 cents, reflecting a better sup- 
ported dressed veal market than has pre- 
vailed on other fresh meats. 

Hog prices hold a little higher than 
the recent lew time, when the market 
was on the lowest basis of the present 
century. Hog marketings at Chicago car- 
ried an increased percentage of pigs and 
underweights. The fresh pork market 
shows sizeable pri¢e losses, warm weather 
over the eastern half of the country cur- 
tailing consumption. 

The resistance shown by the fat lamb 
market was an outstanding characteristic 
of recent sessions. Prices came back with 
a rush, even in the face of a sluggish 
and lower dressed lamb trade. Strictly 
choice native lambs reached $6.85, selling 
at Chicago within 5 cents of the recenv 
peak and 85 cents higher within a week. 

Wool buying was on a decidedly larger 
scale than recently in eastern markets and 
prices were fairly steady. The London 
auction markets opened higher than had 
been expected by many close observers 
of the wool situation, a development that 
doubtless helped to stimulate greater ac- 
tivity in domestic wools. 

Eggs Decline Sharply 


Further sharp declines in egg prices 
occurred around the middle of January, 
closely approaching the low points 
reached in mid-winter a year ago. Re- 
ceipts were relatively large and buying 
interest quiet. 

Poultry markets showed some price 
gains. Even though a very large propor- 


tion of the offerings showed more than 
the usual coarseness, quotations advanced 


one cent, under a fairly good demand, 
with some of the better marks working 
out at a substantial premium over the 


figures quoted. Turkeys were in generous 
supply and the market continues weak. 
Butter Gains and Loses 

Prices of butter advancéd only to weaken 
and decline again near the middle of the 
month and the general trend continued 
slightly downward. Trade was quiet as 
buyers worked on a hand-to-mouth basis, 
many receivers found it extremely difficult 
to clear arrivals even at the lower prices 
and therefore, sent some of their accumu- 
Jations to the freezers. Chicago. prices 
were high when compared with eastern 
prices. Three manufacturing groups who 
report production showed increases over 
the previous week and the corresponding 
week a year ago. 

The genera: cheese market situation in 
Wisconsin primary centers showed con- 
siderable improvement in mid-January. 
The tone was steady, and margins re- 
ceived by dealers over board quotations re- 
flected a greater degree of confidence. Al- 
though butter prices were increasingly 
more favorable than cheese prices, both 
butter and cheese production proves less 
profitable than it was late in the Fall 
months because feed prices did not de- 
cline in proportion to dairy product 
prices, and also because stock required 
greater care in the Winter months. In 
Wisconsin, the cheese-feed ratio was the 
narrowest since last July. 

Some Vegetablg@ Lower 

The Chicago carlot potato market de- 
clined a little on all arrivals except Idaho 
Russets. The futures market was rather 
irregular, with some advances and some 
declines in the asking prices. New pota- 
toes were unsettled. A slight advance was 
reported for Texas stock in city markets, 
but potatoes from Florida and Bermuda 
declined. Growers of potatoes in the 





commodity | 
and | 


THURSDAY, JANUARY 21, 1932— @he Gnited States Baily —yearvy vex PAcE 2631 








Exports of Cotton 
_ Larger in Quantity 


Value of Shipments in Last Five 
Months of 1931 Found to | 


Show Decrease 


American exports of cotton during the 
last five months of 1931 were considerably 
greater than during the corresponding 
1930 period, but lower prices in the cotton 
market caused: a decrease in the value of 
the shipments, according to figures made 
public Jan. 20 by the Textile Division of 


+ the Department of Commerce. 


The December gain in exports was the 
greatest for any of the five months. 

_The figures disclose the following addi- 
tional information: | 

The number of bales exported from 
August through December was 4,035,000, 
with a value of $163,463,000, as against 3.-| 
| 947,000 bales worth $260,711,000 in the 
| final five months of 1930. | 
Last month’s exports reached 1,181,000 
| bales valued at $47,078,000, whi@h was an 
| increase over November and over Decem- 
ber, 1930. November exports were 1,071,- 
| 000 bales worth $43,467,000, white the De- 
;cember, 1930, figures were 766,000 bales! 
worth $46,976,000. 


‘German Post Office 


| And Communications 


System Shows Profit 





Net Earnings of Postal, Tele- 
phone, Telegraph and 
Radio Services Declines 
For Year, However 


The German post office always shows a 
profit at the close of a year, according to | 
@ report from Vice Consul C. W. Gray, 
Berlin. Included in the post office de- 
partment are the government-owned tele- 
| phone, telegraph, radio, and postal bank 
) Services. 

During the fiscal year which ended 

March 31, 1931, the net profit amounted 
to 154,400,000 reichsmarks ($36,747.000), as 
compared with a profit of 222,700,000 
reichsmarks ($53,000.000) during the pre- 
|ceding year. Total receipts from all 
{sources were 2,208,200,000 reichsmarks 
($525.551,000), as compared with receipts 
of 2,281,900,000 reichsmarks ($535.548,580) 
in the previous fiscal year. Of the total 
| revenue, transportation of mails produced 
| 55.7 per cent; telephone, 32.3 per cent; 
| radio, 4.3 per cent; telegraph 3.7 per cent; 
| postal bank 2.5 per cent; miscellaneous 
services 1.5 per cent. 

There was a 15.5 per cent decrease in 
the number of telegrams sent (33,900,000, 
as compared with 40,100,000 in 1930). The 
number of local telephone calls was 2,260,- 
| 000,000, as compared with 2,298,000,000 for 
| the previous fiscal year, or a decrease of 

1.6 per cent. Long-distance telephone calls 

decreased by 6.6 per cent, or from 229,- 

300,000 to 245,600,000. Likewise, radiograms 

decreased from 2,500,000 to 2,440,000, a de- 
|cline of 2.4 per cent. The number of} 

owners of radio receiving sets on March{ 

31, 1931, was 3,731,681, as compared with; 

3,238,396 the year before. | 

The German telephone system at the 
end of March 31, 1931, consisted of 3,247,- 
012 instruments, comprising 1,949,508 pri- 
vate lines, 1,220,796 party lines, and 76,708 

| public telephones. At the end of the pre- 

vious year the total number of telephones 
| was 2,203,642, comprising 1,936,696 private 
lines, 1,197,856 party lines, and 69,090 pub- 
lic telephones. 

The post office collects a basic monthly 
rental in Berlin of 8 marks. ($1.90) on each 
telephone on a private line. In the case 
dt telephones on a party line this fee 
varies from 2.2 marks to 2.7 marks ($0.52 
to $0.65). In addition to the above basit 

| charges the Government collects 10 pfen- 
|} nigs ($0.0238) for each call made. This 
charge is reduced when a certain number 
of calls are made in the month.—Issued 
by the Department of Commerce. | 








Cost of School Research 
Estimated at 10 Millions 


{Continued from Page 1.] 
has made a success with this stunt—let’s | 
try it here in Hickoryville.” 

Forces dictating change are, of course, , 
many and varied. Still we hope someone, 
sometime, will shed some light on the 
relative usefulness of the levers to educa- 
tional progress. We want to know not 
only how education in Middletown stands | 
today, but also how it may and can be} 
moved in the direction leaders think is 
forward. 

The answer to this question, if, indeed, 
an answer can be obtained, is tremen- 
dously important. It might challenge 
some of our current cherished educational 
“folkways.” It might reveal interneship 
to be a sounder path to educational effec- 
tiveness than thesis writing. We might 
find that money spent on a Ph. D. might | 
better be spent on a thoroughgoing tour 
|}of American schools. 

And what about the effectiveness of | 
bulletins, pamphlets, and magazines? The 
implications of the answer for the selec- 
tion and use of educational publications | 
would be measured in hundreds of thou- |} 
sands of dollars. | 

Anyone who can tell authoritatively | 
which are the naost accessible paths to the | 
goal of better schools will be welcomed as 
a Moses leading us out of a very big 
' wilderness. 





Germany Is Developing 
Standardized Motor Fuel 


{Continued from Page 1.] 
Division of the Bureau of Foreign and 
Domestic Commerce. Thus, the United 
States sold Germany 5,944,078 barrels of 
gasoline in 1930, in addition to 1,891,942 
barrels of gas oil, 1,609,873 barrels of lubri- | 
cants, 60,380 barrels of crude oil, 1,152,358 | 
barrels of fuel oil, 1,060,584 barrels of kero- | 
sene, 31,110 tons of light residue, 16,185 | 
tons of heavy residue, or 46.5 per cent of 
the total imports of petroleum products 
into Germany. | 

Despite the depression, German im- 
| ports of mineral oil products established 
another record in 1930, the latest year 
for which figures are available. There | 
were imported 3,350,000 metric tons, valued 
at almost $100,000,000, as against 2,700,000 | 
tons valued at $90,000,000 in 1929, an in- 
crease of about 24 per cent by tonnage, 
and approximately 11 per cent by value. 
The drop in value was due to the violent 
decline in prices during the second half 
{of 1930. 


southern States are planning substantial 
reductions of acreage from the plantings 
of last year. Commercial acreage in 18 
early and intermediate States may be 23 
per cent below their 1931 acreage and | 
slightly below the plantings of 1929. 

Onion markets were unsettled. The only | 
arrivals to be quoted at slightly higher| 
prices in city markets were western New 
York yellows and western and midwestern 
white varieties. Western lettuce ship- 
ments are very active. Prices of nearly all | 
celery in terminal markets declined ex- 
cept on New York stock. Cabbage values 
are about steady, except for a lower price 
on New York stock. 

Apples in cold storage on Jan. 1 were 
equivalent to 10,007,000 barrels or 5 per| 
cent more than last year and 17 per cent 
aboveéthe five-year average. A steady ap- 
| ple market was reported in western New 
York. Northwestern boxed Delicious ap- 
ples were stronger. 








| to the five contiguous territories of Germany, 


Trade Developments Abroad 
Analyzed in Weekly Survey 





Conditions in Europe Reviewed in Reports 
Made to Commerce Department 


ECENT developments in commerce and industry abroad are analyzed in the 
weekly survey of world trade just issued by the Department of Commerce. 
This survey is compiled from reports received by the Department from its trade 
commissioners stationed in various commercial centers throughout the world. The 
section of the survey dealing with conditions and developments in various countries 
of Europe follows in full text: 


oe — — — — 
The government so far avoided the imposition | 
| of severe restrictions on trade and finance. | 
| The economic strutcure remained substantially | 
intact and if an upturn in world conditions 
develops within a_ few months, the country | 
should be able to®pull through in fair con- 


. ° 
Cze¢hoslovakia 
Czechoslovakia, among the last of the Euro- 
pean countries to feel the depression, was 
unable to resist the general trend during | 
the last quarter of the yar, and as a conse-j} 


quence industry -at the close of 1931 wae) SIRs a | 
at the’ lowest levels recorded in a decade. ‘In Sas . 

April, 1931, there were evidences that the | Irish Free State 

decline had been arrested, and for a few| An import duty has been imposed on bacon 


effective Dec. 31. The new tariff affects all 
cuts but the rate fs graduated so as to make 
the price plus the- duty about 80 shillings per 
hundredweight of 112 pounds. Empire bacon 
continues to enter free. 


Italy 


connected with the 1932-33 
budget, which received Cabinet. approval on 
Dec. 19, show a total increase of. 630,000,000 
lire (nearly $32,000,000) over the proposals for 
the 1931-32 operation. Only the Ministry of 
War shows a decrease which amounts to 5,- 
00C,000 lire. The increase in the allotments 


weeks a slight but encouraging revival of 
trade was manifest. The failure in May of} 
the Credit Anstalt in Vienna precipitated a 
withdrawal of short-term funds from~central 
Europe, which finally led to a virtual break- | 
down of the credit structure in that area. | 

Roughly half of Czechoslovak exports go 
Expenditures 
Austria, Hungary, Rumania, and Poland. Con- 
ditions in these markets have been such that 
Czechoslovakia could not expect a continua- 
tion .of itnernal prosperity, and the full ef- 
fect of central European credit difficulties 
finally struck this country last September after 


Great Britain suspended gold payments. De-| for the Ministry of Navy, amounting to 3.,- 
cided declines during last quarter. | 000,000 lire, is for port improvements which 
During the final three months of 1931,| were transferred to that Ministry from the 


Czechosjovak business declined more rapidly | 


Ministry of Corporations. Expenditures of the 
than ig any similar period since the armis- 


Ministry of Aeronautics were increased by 2,-| 


tice. Internal conditions, however, were dis- | 00€,000 lire, entirely @ue to the establishment 
tinctly better than in the adjacent coun-/ of new emergency landing fields. | 
tries. The crown remained stable and busi- Tr budget of the Ministry of Communi- | 
ness failure did not reach alarming totals. | cations is 55,000,000 lire larger than last year, 











' 
and of this sum 30,000,000 lire goes to new) 
subsidies for steamship lines and 25,000,000 
lire for subsidies for private, railway construc- | 
tion. Land improvement and agricultural | 
credits have occasioned an increase of 53,000,- | 
000 lire for the expenditures of the Ministry 
of Agriculture and Forests. ; 

Due in large part to the taking over by the 
national government of expenses of elemen- 
tary schools, the Ministry of Education is al- 
lotted an increase in expenditures amounting 
to 213,000,000 lire, and because of the absorp- 
tion of certain items of provincial finance and 
the increase in the expenses of national debt | 
servicing, the Ministry of Finance is allotted 
300,000,000 lire more than last year. 


Poland 
Foreign trade for November showed a credit 
balance of 59,149,000 zlotys, (zloty equals 
$0.112) with imports establishing a new record 
low of 97,023,000 zlotys. The favorable bal- 


| ance for the first 11 months of 1931 was 389,- 


760.000 zlotys. Imports totaled 1,371,154,000 
zlotys in this period and exports, 1,760,914,000 
zlotys. These figures represent declines of 34 
and 22 per cent, respectively. 


~ ° 
Spain 

Notwithstanding depression and the uncer- 
tainty as to the solution of many important 
problems such as the consolidation of political 
stability and the evolution of the proposéd 
social legislation, the year 1931 closed for | 
Spain with some improvement in confidence. 
Due to the inability of the Cortes to prepare | 
a hudget for 1932, an extension of the previous 
budget has becn made through the first quar- | 
ter and credits allotted for the period amount 
to 1,015,200,000 pesetas. 

Preliminary figures, exclusive of railway 
funds, indicate that government revenues dur- 
ing the past year were below expenses by some 
200,000,000 pesetas. Peseta exchange quotations 
at the beginning of December and at the close 
of the month also were around 11.87 to jhe 
dollar, but towards the middle of the ménth 
the low point of 12.10 was reached. 

The stock exchanges during December 
showed considerably improved activity over 
earlier months with quotations firmer and in- 
vesting capital more confident. 
clearings were 
November. 


somewhat above those 


Throughout the year Spanish banks were | 


hampered by the declining valuation of port- 
folio assets owing to a shrinkage in quota- 
tions on securities. The banking council has 


authorized Spanish banks to postpone the re- | 


valuation of their portfolios and carry first 
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BILL'S A-RARE BOYD} 


He landed in Cal. with 35c... 
drilled for oil, which proved to be 
banana oil... lumbered around in 
a lumber camp...and spent 7 
years playing gigantic parts like 
a private in the Russian army... 
now he’s back in a lumber camp 
in his new PATHE PICTURE, “BAD 
TIMBER.” Bill scored a first on 
LUCKIES—he’s smoked them 14 
years, and was glad to say so 
without any remuneration. You're 
mighty kind, Bill Boydl 


Your Throat Protection — 
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PAGE 
class bonds at the valuation given a ye ago | 
if they were held at that date or at thé pur- | 


chase price if hought during the year. 

An inctpase in unemployment is expected | 
with the early termination of the olive har- | 
vest. The new minister of public works has | 
announced that the railroads are sufficient, | 
and that future highway construction projects 
are to be of a reproductive nature. | 

The unfavorable foreign trade balance for | 
the first 11 months of 1931 stood at 177,068,000 | 
gold pesetas, imports were 1,077,653,000 gold 
pesetas and exports 900,585,000 gold pesetas. 
The delay in the orange campaign has affected | 
Spanish exports slightly. Olive oil exports | 
during October amounted to 3,947,000 metric 


Exports of Hemp 
From Philippines 


Decline for Year 


tons which brings the total for the year 
thus far approximately to that for 1930. Ba- Q i i > 
nana producers in the Canary Islands are uantity Fell 22 Per Cent 


protesting against the. French monthly. im- 
port quota restrictions. The ministry has been 
authorized to fix import quotas on. various 
articles for the protection of Spanish trade 
against restrictions in foreign countries. 


And Value More Than 
Half From 1930, Says 


. 
: Commerce Department 
Sweden 

The Account General's department has just | 
its estimates of government rev- 
enues for the next fiscal year which serve as 
a basis for the preparation of the new budget. 
A decrease of 56,000,000 crowns is indicated 
as compared with 1931-1932, with the revenue 
proper being placed at 574,000,000 crowns 
against the budget total of 616,000,000 crowns 
for the current year and revere from pro- 


Abaca (Manila hemp) exports from the 
Philippines during 1931 amounted to ap- 
proximately 130,000 long tons valued at 
$8,800,000 according to Trade Commis- 
sioner Evett D. Hester at Manila, a state- 
ment issued by the Department of Com- 
merce Jan. 20 shows. The statement fol- 


ductive state funds at 101,000,000 crowns/ lows in full text: 
against 115,000,000 crowns. The corresponding} This quantity represents a decline of 22 
budget figures for 1930-1931 were revenue | per cent from 1930 shipments and of 30 


proper 595,000,000 crowns and revenue from 
productive state funds 142,000,000 crowns. 

No progress is reported in the negotiations 
for new wage agreements. It still seems prob- 
able that in a number of instances temporary | 
prolongations of existing agreements will be/ 
made. As an indication of the wide differ- | 
ences that exist, in the saw mill industry the} 
employers are demanding at least a 20 per 
cent reduction in piece work rates whereas 
the workers are holding out for the mainte-| 
nance of status quo. Most of the agreements 
expired on Dec. 31. with the exception of the| 
saw mill industry which has until Feb. .1 to 
effect a settlement. | 

November imports amounted to 131,000,000 
crowns compared with 133,000,000 crowns last 
year, while exports totaled 101,000,000 crowns 
against 131,000,000 crowns. The import sur-| 
plus for the month was 30,000,000 crowns, 
bringing the total import surplus for the first 
11 months of 1931 up to 307,000,000 crowns. 


|} per cent from the record 1929 exports. 
Owing to lower unit prices, the value de- 
cline was much greater; being 52 and 70 
per cent, respectively. 

Distribution of Output 


The approximate distribution of Philip- 
pine abaca'shipments in 1931°on the basis 
of value was 25 per cent each to the 
United States, Great Britain and Japan, 
with the remaining 25 per cent going to 
other countries. The United States per- 
centage declined from approximately 40 
in 1930 although the average for the past 
oe years was around one-third of the 
otal. 

The loss of income from abaca exports 
is said to affect the Philippines more se- 


[Continued on Page 7, Column 7.] 
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“Certainly I smoke LUCKIES. I’ve been smoking 
them since 1917. In those 14 years I’ve tried other 
brands, but LUCKIES are the only cigarettes I like. 


Furthermore, in my profession, I must consider my 
throat, and LUCKIES do not cause throat irritation.” 


thy Lor 


asted 


against irritation — against cough 


And Moisture-Proof Cellophane Keeps that “Toasted” Flavor Ever 


Fresh 


TUNE IN ON LUCKY STRIKE—60 modern minutes with the world’s finest dance orchestras and Walter Winchell, whose gossip of today becomes the news of tomorrow, 
every Tuesday, Thursday and Saturday evening over N.B.C. networks. 
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Diversion of Tax | 
On Gasoline for | 


Relief Is Opposed 


Highway Commissioner of 
New. Hampshire Asserts 
Funds Should Be Used for 
Road-Purposes Only 





ConcorD, N. H., Jan. 20. | 


Frederic E. Everett, State Highway 
Commissioner and president of the Na- 
tional Association of State Highway Offi- 
‘cials, in a statement just issued, voiced 
his opposition to the diversion of gaso- 
line tax funds to purposes other than 
road building. and maintenance. Mr. 
Everett is opposed to using the proceeds 
of the gasoline levy for relief work, he 
said. His statement follows in part: 

To alter our construction program in 
any way at this time, would be poor judg- 
ment and result in greater economic loss 
than we have as yet faced. We must 
have wider ‘highways capably of carrying 
four or more lines of traffic. 

Road Building Opportunities 

Opportunities for road building were 
never greater than they are at present. 

The gasoline tax was accepted in good} 
faith by the motorist because it was un- 
derstood it was to be a fair and equitable 
means of getting the sort of highways 
needed. 

They have seen the highways grow into} 
one of the greatest educational and stim-| 
ulating forces the world has ever known. | 
They have seen the gasoline tax increase | 
from 1 cent to 4, 5 and 6 cents a gallon 
and still they are willing to contribute 
for they realize that the gasoline tax has 
been largely responsible for all of the 
amazing and desirable improvements that 
have taken place in highway transporta- 
tion. 

The Nation raises some $700,000,000 a 
year from the gasoline tax and license 
fees. 


Diverted to Other Purposes 


But it is ironical that the method of 
collecting money for road building directly 
from the motorists themselves through 
the gasoline tax should be the prey of 
diversionists who would use large portions 
of this money for purposes other than road 
building. No one will deny that the pur- 
poses for which this diverted money would 
be used are laudable, but anyone who has 
fought for good roads or anyone who has 
a thorough understanding of the value.of 
a good road immediately senses the in- 
justice of preventing highway funds from 
reaching their avowed and dedicated ob- 
jective. 

The motorist has exhibited courage and 
vision in his support of good road pro- 
grams, yet his enthusiasm for the gaso- 
line tax is not maintained when his con- 
tribution to road funds is turned into 
other channels. When diversion has been 
effected, strenuous objections arise from 
.motorists and likely they eventually will 
force lower gasoline tax rates. That would 
be disastrous for road building. The gas- 
oline tax was inaugurated as a one-pur- 
pose tax. Unquestionably it would not 
have risen to its present height of popu- 
larity if motorists at its inception had 
understtod that later portions of this 
money would be devoted to miscellaneous 
purposes. 

Opposes Diversion of Funds 

Gasoline tax returns in all States are 
sizeable sums and because they are intact 
they appear to be excellent sources for 
diversion. It might seem that the extrac- 
tion of $1,000,000 or $5,000,000 from gasoline 
tax funds would make little difference 
and that road building could go on just 
the same. Quite to the contrary, such 
diversion would actually curtail road 
building, particularly the construction of 
Pavements on heavily traveled routes, 
which serve most of our people. 

There is also an increasing demand for 
the surfacing of secondary roads. So 
while some people are thinking of ways 
and means to divert road money, those 
who have the interest of highways at 
heart are thinking of ways and means to 
build additional smooth and safe highway 
facilities. 

The gasoline tax was not designed to 
piovide funds for the propagation of oys- 
ters, for the retiring of local bond issues, 
tor purposes other than highway build- 
ing, for the building of schools or the pay- 
ment of teachers, or for the construction 
of docks and sea walls. Yef, that is what 
is being done in some cases. Neither was 
the gasoline tax designed as a means for 
getting money to relieve unemployment. 

Use for Relief Proposed - 

In this latter instance, there have been 
proposals in various communities to use 
gas tax money for out and out relief, not- 
withstanding the fact that the diversion 
of such money would reduce road building 
and throw more men out of work. 

I do not mean that the motorist is not 
charitable, for as a private citizen he is, 
but I do mean that road funds should 
remain inviolate for as roads funds they 
can do the greatest good in returning nor- 
mal business conditions. There is scarcely 
an industry that requires the man power 
needed in road building. Ultimately ap- 
proximately three-fourths of all money 
spent in road construction goes into the 
pockets of workmen. Continue building 
roads and you will keep thousands of 
workmen anc their families self-support- 








ing. 

Tt can be said that the diversion of 
gasoline tax money is insignificant at 
present, but political forces are gathering 
here and there with the intent of con- 
ducting raids on heretofore untouched 
funds. Unless defensive steps are taken 
the future may see extensive inroads made 
on gasoline tax money. 


These diversion States are still a long) 


way from having adequate highways and 
most of them are in circumstances which 


obviously demand that every cent they) 


can devote to highways would be the 
most profitable step they could take. 

We pay for good roads whether we have 
them or not, and we pay less if we have 
them than if we do not have them. It 
is clearly desirable to speed up highway 
construction, to maintain it at the highest 
possible level, so that the indirect high- 
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Discrimination in Enforcement 


Of Sunday Law Not Permitted 





Federal Court Held to 


Action by State Officers 





Kansas City, Kans. | 


Fox West CoAST THEATRES CORPORATION | 
AND Fox KansaS THEATRES COMPANY | 
Vv. * 
ROLAND BoyNTON, AS ATTORNEY GENERAL OF 
THE STATE OFsKANSAS ET AL; 
District Court, D. Kansas. 
No. 1445-N. 
On motion to dismiss bill of complaint. | 
C. L. Kacey and Hat M. Brack for plain- 
tiffs; Rotanp Boynton, Attorney Gen- 
eral and Wiiu1am C. Ratston, Assistant | 
Attorney General for defendants. 
Opinion of the Court 
Dec. 18, 1931 | 
Pottock, District Judge.—The facts| 
are, the defendants, the Attorney Gen-| 
eral of this State, and other law enforc- 
ing officers of the State, are proceeded 
against in this suit to restrain them from 
attempting to drive plaintiffs out of the 
State by ouster proceedings and other 
threatened acts under a statute = =e 
-wit, 





State enacted many 
in the year 1868. ns | 
of the States, respectively, of California | 
and Delaware. se 

The defendants are each and all citi- 
zens of this State. Hence, there exists 
diversity of citizenship forming the basis 
for jurisdiction in this court. As it ap- 
pears the plaintiffs have many millions) 
of money invested in their business within | 
this State, the fosge henge J involves a suf- 
ficient amount to give this court jurisdic- 
tion on that score. 

The amended bill of complaint™avers 
the plaintiffs are engaged in_ interstate 
commerce in the making in the foreign 
States of which they are citizens moving 
picture films which they lease to moving 

icture exhibitors within this State, and, 
n compliance with said contracts of lease, 
ship the said films into and out of this 
State in interstate commerce. 

The statute of the State under which 
the defendants are threatening to, and 
will if not restrained by this court, harass 
and expel plaintiffs from the State to 
their irreparable damage and hurt, is as 
follows: 

Every person “who shall either labor himself 
or compel his apprentice, servant or any other 
person under his charge or control to labor or 
perform any work other than the household 
Offices of daily necessity, or other works of 
necessity or charity, on the first day of the 
week, commonly called Sunday, shall be 
deemed guilty of a misdemeanor, and fined 
not exceeding $25. 

The bill of complaint further avers 
reg oe are being discriminated against 
or that in many cities and towns of the 
State motion-picture shows are univer- 
sally permitted to be operated on Sunday 
without any complaint whatever from de- 
fendant or prosecuting officials of the 
State. It is also a matter of common 
knowledge many churches of the State 
display the same motion pictures without 
censure from either the pastor or the 
members of the church. Of course, as we 
all know, this State has a censor board, 
which sees and approves all motion pic- 
tures produced before they are allowed to 
be exhibited within the State. 


Factors in Entertainment 


From Showing of Films 

Hence, while these motion pictures are 
kept clean and decent, yet, of course, the 
same may furnish some pleasure to those 
who are entertained; also, they furnish a 
great deal of knowledge and instruction 
which can only work for good to those 
who attend. Indeed, a vote of the citi- 
zens of Wichita, where this matter was 
stirred up by a few narrow-minded per- 
sons, a vote of the citizens was taken upon 
the question whether these motion pic- 
tures should there be shown on Sunday, 
and the question was carried in the af- 
firmative by a very large vote of the elec- 
tors of that city. 

Also, there were some of plaintiff’s em- 
poyes arrested under the statute in ques- 
ion and were acquitted on the ground 
the work done was necessary for the 
proper entertainment and instruction of 
the citizens of that city. 

The question on which the plaintiffs 
rely in this case is not that this ancient 
statute is unconstitutional, but that it is 
not applicable to the facts of this case 
or to the present-day life of the citizens 
of this State as now lived by them, for 
that, people oe today must be permit- 
ted to determine their own course of con- 
duct and living and find their own sources 
of pleasure and instruction so long as the 
source is innocent in itself and does not 
in any manner offend against good morals 
or the good sense of their fellowmen. 

Plaintiffs further rely upon the fact that 
the defendants and officials @6f the State 
are going beyond their official duty and 
are seeking to punish and oust plaintiffs 
from doing business within the State, thus 
discriminating against them, while they 
permit others without objection to carry 
on the same business on Sunday which 
is denied plaintiffs. 


Charge of Discrimination 


Is Given Consideration 

That is to say, plaintiffs are chargin 
defendants as officers of this State no 
with' any bona fide attempt to arrest or 
convict plaintiffs or their employes under 
the statute above quoted, but with step- 
ping aside from that statute and their of- 
cial duties to discriminate, harass, annoy 
and punish plaintiffs for the doing of 
that which in others is not condemned. 
It is needless to state that which should 
not be tolerated, and must not be tol- 
erated, in this representative republic of 
ours, is intolerance and oppression, and 
in so far as this court is concerned, it 
will not be. 

That the busine§s by plaintiffs con- 
ducted in the manner in which it is done, 
I am fully persuaded, is not condemned 
by the right-minded, thinking people of 
this State. And this State has seen many 
criminal enactments not favored by the 
candid Sa and solid judgment of the 
people of the State, and hence not en- 
forced by the courts and juries of the 


State, because not in harmony with public 
| opinion. 


ears ago, to- 
Plaintiffs are citizens | 





fairs and the regulation by law, that a 
stream never can rise any higher than its 
source; the people of the State sre the 
source and that laws may be beneficial 
they must be enforced first by public opin- 
jion. The signaling out,.as is charged in 
this case, of some to be harassed, annoyed, 
ousted or punished for what they dé, 
while others are not interfered with in 
the conduct of a like business, in a like 
|manner, if true, as charged in the 
amended bill of complaint in this case, 





way travel costs which, in many cases, 
reach amazing proportions, can be elim- 
inated. The gasoline tax was built up by 
motorists as a powerful weapon to combat 
the “bad roads tax.” Faith can’t be kept 
with the motorist by diverting his con- 
tribution for highwa* building to other 
purposes. 

Therefore, due to the conditions under 
which-the gas tax was created and in view 
of its popular acceptance by the motorist 
or user of the highway and due to the 
need for further road and street improve- 
ment, the revenues derived from the gas 
tax should be conser®ed and invested only 
in the continuance of the street and high- 
Way program. 

Any transgression of the use of gas tax 
for purposes other than roads would mean 
the beginning of general diversion of 


funds contributed by 26,000,000 vehicle | 


owners. This would also mean a reduc- 
tion of the general benefits that could 
normally be expected if the gas tax were 
used for road purposes. ; 

To safeguard against diversion of funds 
te other purposes all allotment of gas tax 
funds to the cities or counties or other 
governmental unit should carry with it 
the stipulation that these funds shoul be 
used solely for the construction and main- 
tenance of streets and highways. 


/ 


: 


must not be permitted. 

| And, if true, such a course of conduct 
|pursued by officials of the State, when 
| they “-. aside from their duty as enforce- 
;ment officers to discriminate among the 
| citizens of the State, furnishes a cause 
| of interposition by a court of equity. 

| Of course, the usual objection to State 
; Statutes raised is that they are uncon- 
stitutional and void. The plaintiffs in 
| this case do not insist on this theory of 
|the case. They contend the business in 
|which they are engaged and which they 
believe they have a right to conduct on 
|Sunday, not having been dreamed of at 


And it is true, in the conduct of our af- | 





Rulings on Applications 
£6 Ree AT 


Patents and Trade Marks 


COMMISSIONER OF PATENTS 


Have Power to Enjoin Barber-Colman Co. v. 
Corp.; Canc. No. 2168. 


Trade marks—Marks and names subject 
to ownership—Descriptive 
“Overhead Door,” “Door” being dis- 

claimed, is not merely descriptive of spe- 

cific type of garage doors, since it may 
suggest other types or locations of doors; 
where doubt exists as to descriptiveness, it 
is waived in favor of earlier user; mark 
held descriptive. 


Trade marks—Cancellations. 

Where registrant was first to use “Over- 
head” as trade mark on its doors, its reg- 
istration will not be cancelled on petition 
of later user in descriptive sense; it is 
doubtful whether term is descriptive and 
doubt is waived as agatnst newcomer. 


Overhead Door 


restrain the enforcement of a municipal or- 
dinance by criminal prosecutions, void be- 
cause violative of the Federal Constitution, 
because of its unreasonableness, is un- 
doubted. 

In Jacob Hoffman Brewing Co. v. M’Elli- 
gott, 259 Fed. 525, it is said: 

A suit to enjoin a United States attorney 
from instituting criminal proceedings under 
a Federal statute is a suit against the United 
States, whicn can not be maintained un- 
less property rights are threatened with ir- 
reparable damage, and the statute is either 
unconstitutional or the attorney is trans- | 
«ending his authority under a valid statute. 

If the attorney threatens to proceed un- 
der a valid statute in a manner injurious to 
the complainant’s property rights not au- 
thorized by the statute, he transcends his 
authority and does not represent the Gev- 
ernment, is not protected by the statute, and 
may be enjoined. \ 

To the same effect is Western Union 
Tel. Co. v. Andrews, 216 U. S. 431, 54 L. 
ed., and the decisions cited t\erein, as 
follows: 

The bill in this case was brought against 
the prosecuting attorneys of the Seventeenth 
Judicial Circuit of the State of Arkansas to 
enjoin them from instituting actions against 
the Western Union Telegraph Company to 
recover the penalties of $1,000 for each 
alleged violation of the act. It was averred 
in the bill that the defendant prosecuting 
attorneys would, unless restrained by the 
order of the court, institute numerous ac- 
tions, as they had threatened to dc, for the 
recovery of the penalties aforesaid. The 
learned district judge sustained the demur- 
rer to the bill, and dismissed the case upon 
the ground that the action is, in effect, a 
suit against the State of Arkansas. and for 
that reason prohibited by the Eleventh 
Amendment to the Federal Constitution. 
The sole question presented upon this rec- 
ord is as to the correctness of that ruling. 


Right to Injunction 


Sustained in Ruling 


Since the decision in the circuit court, 
this court has decided the case of Ex parte 
Young, 209 U. S. 123, 52 L. ed. 714, 13 i R, A. 
(N. 8S.) 932, 28 Sup. Ct. Rep. 441. In that 
case the previous cases in this court con- 
cerning the application of the Eleventh 
Amendment of the Constitution were fully 
considered, and it was then said by Mr. 
Justice Peckham, speaking for the court: 

“The various authorities we have referred 
to furnish ample justification for the as- 
sertion that individuals who, as officers of 
the State, are clothed with some duty in re- 
ard to the enforcement of the laws of the 

tate, and who threaten and are about to 
commence proceedings, either of a civil or 
criminal nature, to enforce against parties 
affected an unconstitutional act, phn rein | 
the Federal Constitution, may be enjoine 
by a Federal court of equity from such 
action. 

“This doctrine is precisely applicable to 
the case at bar. The statute specifically 
charges the prosecuting attorneys with the 
duty of bringing actions to recover the 
penalties. It is averred in the bill and ad- 
mitted by the demurrer, that they threat- 
ened and were about to commence proceed- 
ings for that purpose. The unconstitution- 
ality of the act is averred, and relief is 
sought against its enforcement. As this case 
is ruled, upon the question of jurisdiction, 
by the case of Ew parte Young, it is un- 
necessary to consider the question further. 
Upon the authority of that case the decree 
of the circuit court dismissing the bill for 
want of jurisdiction is reversed, and the 
cause remanded for further proceedings.” 









Decisions of the 
Board of Tax Appeals 


Promulgated Jan. 20 
Coalinga-Mohawk Oil Company. Docket 
No. 14974. 

Petitioner purchaser 200 acres of 
land in 1918 for $80,000 in cash. The 
land was purchased solely as an 
oil prospect, or for its supposed oil 
content. The value of the land, ex- 
clusive of any value as an. oil pros- 
pect, was $2,000. In 1921 the peti- 
tioner determined that said land was 
not oil bearing and was worth gnly 
$2,000. Held, that no deductible @oss 
was sustained in 1922. 

Scovill Manufacturing Company. Docket 
Nos. 29854, 30238. : 

1. In its original income-tax return 
for 1918 the petitioner deducted an 
amount for amortization of war fa- 
cilities. Pursuant to an understand- 
ing between representatives of the 
Commissioner and the petitioner that 
the Commissioner would cause an in- 
vestigation of the petitioner’s books 
of account to be made and thus de- 
termine a reasonable allowance for 
amortization and that in the mean- 
time the cost of certain additions 
might be claimed as expense deduc- 
tions in its returns, the petitioner 
filed an amended return for [518 in 
January, 1920, without claiming 
therein any deductions specifically for 
amortization, but In lieu thereof de- 
ducting from gross income the cost of 
certain ‘additions shown as expense 
items upon its books of account. The 
original return for 1919, filed in the 
early part of 1920, was prepared upon 
the same basis. Held, that the peti- 
tioner made a claim for an amortiza- 
tion allowance within the meaning of 
= 1209 of the Revenue Act of 


2. In its returns for-1918 and 1919 
the petitioner deducted allowances for 
depreciation computed at the same 
rates on additions to plant and equip- 
ment made during the year as upon 
assets held during the entire year. 
The respondent has allowed deprecia- 
tion on such assets at one-half the 
yearly rates. The action of the Com- 
er is sustained. 








In 1918 and 1919 the petitioner 
it * ae C. L., section 138, page 3513,) spent large amounts of mosey in the 
The threatened enforcement by State offi- reconstruction of a dam for the pur- 


pose of insuring to itself an adequate 
supply of water for 24-hour opera- 
tion. Held, that the amounts are not 
deductible from gross income as or- 
dinary and necessary expenses. 

The First National Bank of Boston, Spe- 
cial Administrator of the Estate of ve 
B. Longyear, Late of Brookline, Norfolk 


cers through civil or criminal proceedings of 
a State statute which is attacked as re- 
pugnant to the Federal Constitution may be 
enjoined by a Federal court, where the stat- 
ute, if exerted against complainants and 
their property, will produce irreparable in- 
jyry. Rust v. Van Deman, etc., Co., 240 
U. S. 342, 36 S. Ct. 370, 60 U. 8. (L. ed.) 679, 
Ann. Cas. 1917B 455 and note, L. R. A, 1917A 


$21; Anner vv. me 2 iv: * 369, 36 S. Os. County, aeese. Doane Nos. 36438, 46583. 
. . le . ed. 3 reene v. Louis- ° 
ville, etc., R. 244 U. S. 499, 37 S. Ct. ene Sees ners She Dace 


Co., 
ae 61 U. S. (L. ed.) 1280, Ann. Cas. 1917E 


It is to be noted, also, that the case of 
Broad-Grace Arcade Corporation  v. 
Bright, 48 Fed. (2d) 348, has been certi- 
fied up by the Supreme Court. The in- 
unction was denied in the lower court 
ecause it did not allege discrimina- 
tion against the plaintiff as is done in 
this case. 

It is not to be doubted that the busi- 
ness in which plaintiffs are engaged is 
interstate commerce. Binderup v. Pathe 
Exchange, Inc., 263 U. S. 291; Aeolian 
Co. v. Fischer, 29 Fed. (2d) 679; Hart v. 
Keith, Vaudeville Exchange, 12 Fed. (2d) 
341, and many other cases. However, if 
laintiffs are’ conducting an unnecessary 
usiness in violation of a statute of the 
State passed in the lawful exercise of the 
police power of the State, the fact that 
the plaintiffs were engaged in interstate 
commerce would not prevent the enforce- 
ment of the statute against them. 

It follows, the motion of defendants to 
dismiss must be and is denied and the 
bill of complaint held good and it is so 
ordered. 

The testraining order granted will be 
continued in force until further orders 
of the court or a full trial and hearing 
can be had. 


year of an estate which fell within the 
calendar year 1923, the estate made 
certain distributions to a beneficiary. 
The beneficiary reported on the basis 
of cash receipts and a calendar year. 
These distributions were no part of 
the gross income of the beneficiary for 
the calendar year 1924. 

2. Contributions. to trusts held not 
deductible, where trusts were revoca- 
ble at will of donor and where stated 
purposes included paying expenses of 
donor’s residence. 

William M. Wailes. Docket No, 37529, 

The petitioner’s contention that he 
is entitled to the deduction as a loss 
sustained on the disposition of good 
will is denied. 

B. G. Heller, Toby W. Swisky. Docket 
Nos. 40634 and 42032. 

The petitioners were stockholders 
in and managed” and operated the 
business of several corporations en- 
gaged in retailing ladies’ ready-to- 
wear clothing. Held, that a loss re- 
sulting from the sale of stock in one 
of such corporations was a loss sus- 
tained in carrying on a business and 
the amount thereof should be in- 
cluded in computing a “net loss’ un- 
seoven 206 of the Revenue Act 
° a 


CURRENT LAW ~» 


Latest Decisions of Federal and State Courts 


ALIENS—Violation of immigration laws—Transportation in violation of Quota 
Act—Liability of steamship company for fine—Effect of alien’s claim of right to 
visit United States temporarily on business— 

A transportation company which in good faith brought to the United States an 
alien who claimed that he was quota exempt because he was visiting the United 
States temporarily on business, and who had a passport visa from an American 
Consul with a notation thereon stating that such was his purpose in proceeding 
to the United States, was not subject to the fine imposed by section 6 of the Re- 
strictive Immigration Law of 1921 for bringing to the United States an alien who is 
“not admissible,” although such alien was ordered deported after an examination 
before a board of special inquiry at New York on the ground that he failed to 
sustain his claim, notwithstanding the failure of the company, before accepting 
the alien for passage, to make an independent investigatign of his claim to satisfy 
itself as to the truth or falsity of his representations and the notation on his pass- 
port visa; the company, although not entitled to rely on the visa, had probable 
cause to believe that the alien was quota exempt, and the alien had the right to 
come to the United States to present his evidence in support of his claim that his 
purpose was to make a temporary business visit, which, if believed by the immigra- 
tion officials, would have entitled him to enter, 

North German Lloyd v. Elting, Collector of Customs, ee.2 6. ©. 4,3: 






« 








POST OFFICE—Contract stations—Clerk in charge—Liability of clerk in charge 
and surety for embezzlement by subordinate clerk— — 

Where the treasurer of a drug store corporation was the clerk in charge of a 
postal contract station located in one of the corporation’s stores, and where the 
manager of such store was a postal clerk at such contract station and was in active 
charge thereof, transmitting the funds to the proper postal authorities and‘ making 
the reports and signing thereto the name of the treasurer as the clerk in charge of 
the station, the treasurer as the clerk in charge, and the surety on his bond con- 
ditioned that he would faithfully discharge his duties and would “faithfully account 
for, deliver and pay over to the proper officials or persons, all moneys, mail matter, 
and other property of every kind which shall come into his hands by virtue of his 
cecupancy of” the position of clerk in charge of the station, were not liable on the 
bond for the loss sustained by the Government by reason of the embezzlement 
of postal funds by the manager of the store, since there is no statute making a 
clerk in charge of a postal contract station responsible for funds embezzled by a 
subordinate clerk. 

United States v. Adamo et al.; C. C. A. 1, No. 2602, Dec. 17, 1931. 








| the time the statute in question was en- 
acted by the Legislature of the State was 
|not contemplated to fall within the stat- 
ute and should not now, if innocent in 
itself and proper, be enforced against 
plaintiffs even if attempted to be enforced 
against all under like circumstances. 

This theory of plaintiffs has been pro- 
nounced many times in decisions control* 
ling here. For example, in’ Hughes on 
| Federal Practice, section 1037, it is said: 
} A Federal court of equity may grant in- 
| junctive relief, where a valid State law is 
| wrongfully cdministered by officers of the 
State so as to make the administration an 
illegal burden on individuals. (Citing Rea- 
gan v. Farmers Loan & Trust, 154 U. 6. 
362, 38 L. Ed. 1014.) 

In Lffsk v. Dora (D. C., 224 Fed. 650, it 
is said: 

The jurisdiction of a court of equity to 





Decisions Published in Full Text in This Issue 


COURTS—Federal courts—Jurisdiction—Equity—Injunction against discriminatory 
enforcement of State law— 

A Federal court, in the exercise of its jurisdiction in equity, may enjoin the en- 
forcement of a State Sunday law against some of the perSons engaged in a certain 
business by law enforcement officers who are not enforcing,the law as against other 
persons engaged in the same business.—Fox West Coast Theatres Corporation et al. 
v. Boynton, as Attorney General, etc., et al. (D. C., D. Kans.)—6 U. S. Daily, 2632, 
Jan. 21, 1932. 





SUNDAY—Discrimination in enforcement of Sunday law—Moving pictures— 

The law enforcement officers of Kansas may not enforce the Sunday law of such 
State against some of the persons engaged in the moving-picture business in the 
State where the law is not being enforced against other persons engaged in the 
same business.—Fox WestCoast Theatres Corporation et al. v. Boynton, as Attor- 
ney General, etc.,et al. (D. C., D. Kans.)—6 U.S. Daily, 2632, Jan. 21, 1932, 











| Finance. 


| question of tariff revision at a meet- 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED Herein, Berne 
PusLisHED WITHOUT COMMENT BY THE Unirep STATES DAILY 














In the CONGRESS of the 


UNITED STATES 


Proceedings of January 20, 1932 





Senate 
HE Senate convened at. noon Jan. 20. tions in Hawaii had been “shelved” 
Senator Harrison (Dem.), of Mis- { in Committee, and Senator Van- 
sissippi, entered a motion that the vote | denberg (Rep.), of Michigan, en- 


by which the resolution (S. Res. 143), 
seeking data from the United States 
Tariff Commission respecting the effect 
of depreciated currencies on trade and 
exchange, be reconsidered. Objection 
first was made by Senator Reed (Rep.), 
of Pennsylvania, sponser of the resolu- 
tion, but later withdrawn. 
iy 

Senator Harrison’s motion prevailed 
by a vote of 43 to 32 and the papers 
which had been sent to the Tariff Com- 
mission were recalled. The resolution 
then was referred to the Committee on 
(Discussion on page 1.) Sen- 
ator Harrison announced that the Com- 
mittee on Finance would take up the 


tered a denial, saying action had been 
postponed while the Department of Jus- 
tice proceeded with its inquiry. (Dis- 
cussion on page 3.) : 

Following the reports of committees, 
@ message was received from the House 
announcing that it dfSagreed to Senate 
amendments to the first deficiency bit 
(H. R. 6660) and asking a conference. 

Upon the motion of Senator Jones 
(Rep.), of Washington, Chairman of the 
Appropriations Committee, that the Sen- 
ate insist upon its amendments, the 
, Vice President appointed as conferees 
Senators Jones; Hale (Rep.), of Maine; 
Bingharg (Rep.), of Connecticut; Glass 
(Dem.), of Virginia, and McKellar 
(Dem.), of Tennessee. 


ing, Jan. 22. 


Conditions in Hawaii again was a 
subject of discussion, and Senator Bing- 
ham (Rep.), of Connecticut, Chairman 
of the Committee on Territories and 
Insular Affairs, announced he was pre- 
senting a bill to provide for appoint- | 
ment by the Governor of Hawaii of 
prosecuting officers, and their dismissal 
in event they failed to perform their 
proper duties. Senator McKellar 
(Dem.), of Tennessee, asserted his reso- 
lution seeking an investigation of condi- 


The House of 

HE House met at noon Jan. 20. A 
message was received from the Sen- | 

ate reporting that that body had passed | 


v 

Senator Dill (Dem.), of Washington, 
presented various newspaper articles 
concerning the building of radio sta- 
tions in Mexico and Cuba which ihter- 
feres with American stations and con- 
cerning the failure of the State De- 
partment to take action in the matter. 

The Senate proceeded to consideration 
of the calendar, and various bills were 
passed. 

Following a brief executive session, 
the Senate adjourned at 3:36 p. m. to 
noon, Jan. 21. 


Representatives 
(Dem.), of Brenham, Tex., and Wood 
(Rep.), of La Fayette, Ind. 


William N. Rogers (Dem.), recently 


the deficiency bill (H. R. 6660) with elected from the first district of New 
amendments. Jersey, took the oath of office. 
Representative Woodrum (Dem.), of On motion of Mr. Buchanan the House 


then went into the Committee of the 
Whole House on the State of the Union 
for further consideration of the agri- 
cultural appropriation bill (H. R. 7912). 
(Discussion on page 3.) 


Roanoke, Va., brought up a resolution 
for a Congress celebration on Feb. 22, 
and the. measure was adopted. ‘ 
Several resolutions from the Commit- 
tee on Accounts were agreed to. 
v 


= 
Many members addressed the House 
on various subjects during the general 
debate. When the Committee arose it 
was agreed that all general debate on 


On motion of Representative Byrns 
(Dem.), of Nashville, Tenn., the House 
disagreed to the Senate amendment in 
the deficiency bill and asked the Senate 





for a conference on the measure. | the agricultural appropriation bill be 
Speaker Garner (Dem.), of Uvalde, closed by the adjournment of Congress 
Tex., appointed as House conferees: on Jan. 21. The House at 5:05 p. m. 


Representatives Byrns, Buchanan adjourned until noon Jan. 21. 


Daily Record of 
BILLS IN CONGRESS 


( New Measures Introduced 


Changes In Status 






Agriculture 13. 1932. Passed S. Jan. 20, 1932. 
Bills introduced: Bills introduced: 
S. 3133. Thomas of Okla. To abolish Fed-'_ S. Res. 142. Oddie. Authorizing Com. on 


eral Farm Board, to secure to farmer a price 
for agricultural products at least equal to 
cost of production; Agriculture and Forestry. 
H. R. 8015. Mitchell. Granting extension 
of time for payment of fertilizer, feed, and 
seed loans made by Govt, to farmers for pe- 
riod not to exceed two years at rate of interest 
not to exceed 3 p. c. per annum; Agriculture. 
Banks 
Changes in status: 
8. 2199. Exempting building and loan assns. 


from being adjudged bankrupts. Reptd. to S. 
Jan. 20, 1932. 


Public Lands and Surveys. 
H. R. 8023. Smith of Idaho. 


dian Affairs. 
H. R. 8024. Smith of Idaho. 
within Indian reservations, 


of Indians; Indian Affairs. 
H. R. 8031. Leavitt. 


of tribe; Indian Affairs. 


Bridges 
s H. Res. 114. McKeown. 


Changes in status: 





Public Lands and Surveys to investigate situ- 
ation on Pyramid Lake Indian Reservation; 


For erection 
of Indian exhibit building on eastern Idaho 
distr. fair grounds, at Blackfoot, Idaho; In- 


a Fer diversion 
of proceeds from hunting and fishing permits 


to be expended 
under direction of tribal council for benefit 


For expenses of Crow} 
Indian tribal council and authorized delegates 


of 


—— 


Former Decree 

Cited in ‘Claim to 
Utah Coal Land 
| Ye 


\Solicitor General Argues 
| Courts Have Established 
Equitable Rights of Fed- 


eral Government 


| The equitable right of the United States 
|tg the coal land in controversy between 
|the Federal Government and the State 
of Utah and two Utah coal companiés 
|was supported before the Supreme Court 
,of the United States, on Jan. 20, by 
| Solicitor General Thomas D. Thacher. 
The issues raised in the case were de- 
|clared by the Solicitor General to have 
|been determined by the courts, including 
the Supreme Court, in prior cases. He 
maintained that the State of Utah and 
|the coal companies are now seeking to 
take from the United States the benefits 
| of a decree holding that the lands had- 
[been fraudulently obtained from the 
| United States through the State. 

More Than 5,000 Acres Involved 

| The litigation involves more than 5,000 
jacres of coal land in Carbon County, 
| Utah, which once was a part of the pub- 
lic domain, and which land in a prior 
suit was held to have been fraudulently 
obtained from the Government by the 
Carbon County Land Company on the 
representation that the land was non- 
mineral in character. (The report of the 
|argument before the court on Jan. 19 by 
|counsel for the State and the coal com- 
| panies was published in the issue of 
| Jan. 20.) 

| Several years after the decree in the 
first. suit which determined the equitable 
right of the United States in the land and 
enjoined the Carbon company from en- 
gaging in any transactions to procure its 
purchase, “the same gentleman who by 
fraud had acquired the land through the 
| State, and State officials, with knowledge 
|of the decree and the facts, undertook 
to enter into contracts by which the State 
|sought to again convey title to the land 
and to get the profit and benefit from the 
decree,” the Solicitor General charged. 


Conveyed to Same Party 


| The second conveyance, he said, was 
made to the same party to the first trans- 
| action which Was held to be fraudulent 
/in the first suit. 
| Mr. Thacher also pointed out that the 
pending case had been before the Su- 
preme Court on the pleadings. In de- 
ciding that the Carbon company was not 
entitled to defend on the ground that 
| the statute of limitations relating to an- 
nulment of patents to land had run, the 
court then decided the questions now 
raised, Mr., Thacher claimed. 
Thereafter, it was explained, the State 
of Utah intervened in the case. It is now 
contended, he said, that the suit thereby 
| was changed into one to annul the cer- 
| tificate for the land given by the United 
States to the State. ; 
In rebutting this contention, the Solici- 
tor General declared that “this suit in 
the end is in the same form as it was in 
the beginning when it was previously be- 
fore the court.” 
“ Mr. Thacher pointed to the opinion of 
the lower court to the effect that “the 
whole trahsaction was a ‘fraudulent 
| scheme to take the land from the United 





That Secy. States.” The land was known mineral 
S. 726. Granting consent to Sunset Invest- a oe one ony propesty © | land, he said, as has been twice proved. 
ment Co. to construct, maintain, and operate | Tiaian affairs "| Samuel A. King concludefd the argu- 
dam to retain tidal waters in Inner Depoe ee J : r 
Bay, Lincoln County, Oreg. Reptd. to S. Jan. Irrigation and Reclamation ;ments for the appellants, the State of 
15, 1932. Passed S. Jan. 20, 1932. | Bills introduced: | Utah, theCarbon County Land Company, 
S. 727. Granting consent to Oreg. and S. 3129. Oddie. Altering and improvisg|and the Independent Coal & Coke Co., 
Haynes Slough drainage distr. to construct, | Lahontan power plant, in Ney.; Irrigation) William J. Donovan and Mahlon E. Wil- 


maintain, and operate dam and dike to pre- | and Reclamation. 


vent flow of tidal waters into Haynes Slough, Labor 

Coos Bay, Coos County, Oreg. Reptd. to S. | Bills introduced: 

Jan. 15, 1932. Passed S. Jan. 20, 1932. Res. 116. Condon. For investigation | 
S. 728. Granting consent to Oreg. and | of wage cutting, particularly in those indus-| 


Beaver Slough drainage distr. to construct, 
maintain, and operate dam and dike to pre- 
vent flow of tidal waters into Beaver Slough, 
Coquille River, Coos County, Oreg. Reptd. to 
S. Jan. 15, 1932. Passed S. Jan. 20, 1932. 

8. 729. Granting consent to Oreg. and Lar- 
son Slough drainage distr. to construct, main- 
tain, and operate dam and dike to prevent 
flow of tidal waters into Larson Slough, Coos 
Bay, Coos County, Oreg. Reptd. to S. Jan. 15, 
1932. Passed S. Jan. 20, 1932. 

S. 573. Granting consent for construction 
of bridge across Clarks Fork River, near Ione, ; 
Pend Oreille County, Washington. Reptd. to 
S. Jan. 19, 1932. Passed S. Jan. 20, 1932. 
Bills introduced: 

S. 3131. Shinstead. Authorizing Vernon W. 
O'Connor of St. Paul, Minn., his successors 
and assigns, to construct, maintain, and op- 
erate bridge across Rainy River at or near 
Baudette, Minn.; Commerce. 

S. 3132. Shipstead. To extend times for 
commencement and completion of bridge of 
County of Norman and town and village of 
Halstad, Minn., afid County of Trail and 
town of Herberg, N. Dak., across Red River 
of North on boundary line between said 


tries which either directly or indirectly 
favored by Federal laws, and generally 
U. 8S. since 1921; Rules. 


Judiciary 
Bills introduced: ° 
S. 3146. 


8S. C..; Judiciary. 
H. R. 8019. Bachmann. 

of Judicial Code as amended (sec. 

28, U. S. C.); Judiciary. 
H. R. 8014. Drane. 


Fla. at Fort Myers, Lee County, Fla.; 
ciary. 
National Defense 
Changes in status: 
S. 2378. 


| Repta. to S. 
20, 1932. 


S. 1694. 


Jan. 15, 1932. 


commencing and completing construction of 
bridge across bay of San Francisco from Rin- 
= = —~- = ee Francisco by way of 
oat Island to Oakland; Interstate and For- 
P office of Surgeon General of U. 
sign Commerce, to S. Jan. 15, 1932, Passed 8. 
Bills introduced: 
H. R. 8022. Yon. 


S. A. 


Claims 
introduced: 
3144. Reed. To authorize settlements of 
individual claims of military personnel for 
damages to and loss of private property inci- 
dent to training, practice, operation, or main- 
tenance of Army; Claims. 

H. R. 8020. Crail. For relief of; officers and 
soldiers of volunteer service of U. S. mus- 
tered into service for war with Spain and 
who were held to service in Philippine Islands 
after ratification of treaty of peace, April 11, | 
1899; War Claims. 

Congress 

H. Res. 115. Rayburn. Authorizing expenses 

of Com. on Interstate and Foreign Commerce; 


Accounts. 
District of Columbia 
Bilis introduced: 
H. R. 8012. Norton of N. J. To authorize 
Comrs. of Distr. Col. to settle small claims; | 
District of Columbia. 


Bills 
8. 
works; Naval Affairs. 


Patents 
Bills introduced: 
S. 3140. Lewis. 
patents; Patents. 
Oil and Gas 

Bills introduced: 


on crude petroleum and all 
petroleum imported into U. S. 
countries; Ways and Means. 

H. R. 8028. Ayres. 
crude petroleum imported into U. 8S. 
foreign countries; Ways and Means. 
} Patriotic Observances 
| Bills introduced: 
H. J. Res. 226. 





| Col.; District of Columbia. 


Executive Departments |} tain maimed 





are | 
in 


Hatfield. To amend sec. 113 of Ju- 
dicial Code, as amended (sec. 194, title 28, U. | 


To amend sec. 113 | 
194, title 


For establishment of 
term of distr. ct. of U. S. for southern distr. of 
Judi- 


To regulate conduct and admin- 
| istration of military arsenals, air corps depots, . 
and other War Dept. activities and property. | 
Passed S. Jan. 


To authorize Secy. of War to ex-| 
change obsolete, surplus, deteriorated, or un-| 
serviceable supplies or equipment for new 
supplies or equipment ‘of same general char- | 


States; Commerce. acter. Reptd. to S. Jan. 15, 1932, Passed S.| 
H. R. 8021. Kahn. To extend times for ~~, - 


To authorize Secy. of 
Navy to proceed with construction of certain 


i 
H. R. 8018. Sanders of Tex. Import duties 
roducts of crude 
from foreign 


Providing import duties} 
from 


Lindsay. Empowering Presi- 
| dent to proclaim Oct. 12 @ legal holiday; Judi- 


H. R. 8013. Norton of N. J. To amend act | clary. 
of Legislative Assembly of Distr. Col. creating | __ ‘ Pensions 
office of steam-boiler inspector for Distr. Col.; | Bills introduced: 
District of Columbia. H. R. 8030. Fulbright. Granting pensions 
H. R. 8027. Gibson, To establish woman's | and increase of pensions to certain soldiers 
| bur. in Metropolitan police dept. of Distr.| and sailors of war with Spain, Philippine in- 
| 


| surrection, or China relief expedition, to cer- 


son, together with Mr. King, having ar- 

gued for the State and the Independent 
Company, respectively, on Jan. 19. 
Denies Previous Transfer 

Mr. King rebutted the contention of 

| counsel for the Federal Government that 





| State to the Carbon Company by the first 
attempt of the State to sell the land, 
| which was held to be void. \ 

It also finally was maintained that the 
| question of the right of the State of Utah 
| to plead the statute of limitations of six 
years, as to a claim against it made more 
than 20 years after the lands had been 
certified, had not been determined in the 
| prior case by the supreme court, the State 

not then having been a party to the 
| litigation. 








Nomination of Judge 
Confirmed by Senate 


The Senate in open executive session 
Jan. 20, confirmed the nomination of 


To authorize acceptance on} Charles G. Briggle, to be district judge of 


behalf of U. 8S. of bequest of late William j 
7 ter of tes keaie Gente, allt. for | Of the Southern District of Illinois. 


benefit of museum and library connected with | 
Reptd. | 
Jan. 20, 1932. | 





Journal of Proceedings 
| In the Supreme Court 


Jan. 20, 1932 
Present: The Chief Justice, Mr. Justice 


To extend life of certain| Van Devanter, Mr. Justice McReynolds, 


| Mr. Justice Suthertand, Mr. Justice But- 
j ler, Mr. Justice Stone, and Mr. Justice 
Roberts. 


Henry F. Schepman of Falls City, Nebr., 
was admitted to practice. 


| No. 42. The State of Utah and Independent 

Coal & Coke Company, petitioners, v. The 
United States of America; and 

No. 48. Carbon County Land Company, pe- 
| titioner, v. The United States of America. 
Argument continued by Mr. Solicitor General 
Thacher for the respondent and concluded by 
|Mr. Samuel A. King for petitioner, Carbon 
|County Land Company. 

No. 357. The Packer Corporation, appellant, 
v. The State of Utah. Argument commenced 
by Mr. Gardner Abbott for the appellant; 
continued by Mr. Byron S. Anderson and Mr. 
George P. Parker for the appellee; and con- 
cluded by Mr. W. H. Reeder Jr. for the ap- 


soldiers, to certain widows, | pellant. 
Bills introduced: minor children, and helpless children of such No. 365. Missouri Pacific Railroad Company, 
8017. White. To limit purchase of | soldiers and sailors; Pensions. petitioner, v. Sophia David. Administratrix, 
“/exec. depts. so far as possible to articles of | i Postal Service jete. Argued by Mr. Leslie A. Welch for the 
growth, production, or manufacture of U. S.; | Changes in status: | petitioner, and by Mr. A. C. Randolph for the 
Expenditures in the Executive Departments. S. 621. To repeal sec. 7 of Postal Act ap- | respondent. 
| H. J. Res. 227. Sirovich. To create civil-| proved May 29, 1928. Reptd. to S. Jan. 16,; No. 378. David, Burnet, Commissioner of 
service board of appeals; Civil Service. 1932. Passed S. Jan. 20, 1932. | Internal Revenue, petitioner, v. Chicago Por- 
ry Finance Bills introduced: trait Company. Argument commenced by Mr. 
| Bills introduced: H. R. 8025. Kelly, of Pa. For transporta- | Assistant Attorney General Youngquist for 
| H. R. 8026. Goldsborough. For increasing| tion and distribution of mails on motor-| the petitioner. ’ 


} and stabilizing price level of commodities; 
| Banking and Currency. 
| Foreign Relations 
Changes in status: 
| §. J. Res. 79 (H. J. Res. 163). Disarmament 
| conference, Geneva, appropriation. Passed 8S. 
Jan. 13, 1932. Passed H. Jan. 18, 1932. Ap-| 
proved Jan. 20. 1932. 
Foreign Trade 

Changes in status: 
| __ S. Res. 143. Directing Tariff Comm. to make 
| investigation of effect of depreciation in value 
of foreign currencies upon general trend of | 
international trade. Agreed to Jan. 19, 1932. 

Government Employes ° 


Bills introduced: | 
To reduce compensation | 


vehicle routes; 


Prohibition 
Bills introduced: 
S. 3148. 
of wood alcohol; Judiciary. 
Public Buildings and Grounds 
Bills introduced: 
S. 3125. Thomas of Idaho. 


Tials and 


works, approved Aug. 13, 1894, 


and Grounds. 
Public Lands 
| Changes in status: 
H. R. 


S. 3116. Borah. 
and salaries of employes and officials of Fed- | 
eral Govt.; Appropriations. 

Indians 
Changes in status: 

S. 2408. An act to repeal Act of Congress 
approved May 31, 1924 (43 Stat. L. 247), en- 
titled “An Act to authorize setting aside of 
}certain tribal land within Quinaielt Indian 


and 1931 in drought-stricken hreas. 
to H. Jan. 19, 1932. 

H. R. 5062. To authorize exchange 
potassium-bearing lands 
Utah, between U. 5. 
Reptd. to H. Jan. 19, 1932. 

S. 1588. To authorize Secy. of Interior 
issue patents for lands held under color 


| River from Tongue Point to the sea. 
to S. Jan. 15, 1932. 
S. 721. 
and survey in Alsea Bay, in Oreg. Reptd. 
S. Jan. 15, 1932. Passed S. Jan. 20, 1933. 
S. 730. For preliminary examinatio! 


Other néws of taxation Passed 5. Jan. 20, 1932. 





matters will be found today 
on page 7. 








Post Office and Post Roads. | 


Bingham. To regulate use and sale 


To amend act 
for protection of persons furnishing mate- 

labor for construction of public | 
as amended | 
by act approved Feb. 24, 1905; Public Buildings 


To excuse certain persons from 
residence upon homestead lands es 8 1930 
eptd. 


in Tooele County, 
and private owners. 


Reptd. 


Authorizing preliminary examination 


and 
[Continued on Page 8, Column 5.] | Cloth Company. 


Adjourned until Jan. 21 at 12 o’clock when 
|the day call will be: Nos. 378, 387, 391, 401, 
| 403, 411 and 413. 





Journal of Proceedings 
In the Court of Claims 


Jan. 20, 1932 


Present: Fenton W. Booth, Chief Jus- 
| tice, and William R. Green, Benjamin H. 
Littleton, Thomas S. Williams, and Rich- 
ard S. Whaley, Associate Judges. 


Cases submitted on briefs without argue 
ment: L-275, Fred S. Parsons; L-369, Bruce E, 
Bradley. 

Cases argued and submitted: L-503, R. A. 
Burnett et al.; for plaintiff by Mr. Benjamin 
Pettus, for defendant by Mr. Assistant Ate 
|tornmey General Charles B. Rugg. L-402, Eus 
gene D. Sullivan, and L-421, Willlam N. Up- 


of 


to 
of 


title. Reptd. to S. Jan. 7, 1932. Passed §.|degraff, argued separately for plaintiff by 
Reservation in Washington for lighthouse! Jan. 13, 1932. Reptd. to H. Jan. 19, 1932. |Mr. John W. Gaskins, for defendant by Mr. 
purposes.” Reptd. to S. Jan. 13, 1932. Passed | Rivers and Harbors |L. R. Mehlinger. K-493, William MacDonald 
S. Jan. 20, 1932. Changes in status. Construction Co.; submitted on brief withe 
| §&. 2553. An act to reserve certain land on S. 718. Authorizing survey of Coquille River, | out argument for plaintiff, argued for de- 
public domain in Utah for addition to Skull Oreg. Reptd. to S. Jan. 15, 1932. Passed S. | fendant by Mr. H.,H. Rice. 34647, Carley Life 
Valley Indian Reservation. Reptd. to S. Jan. | Jan. 20, 1932. | Float Co., argued Yor plaintiff by Mr, Reeves 
S. 719. Authorizing survey of Columbia | Lewis; argued for defendant by Mr. Assistant 


| Attorney General Charles B. Rugg. H-168, 

| Howard Sheep Co.; argued for plaintiff by Mr. 

| Robert A. Littleton, argued for defendant by 

to | Mr. Bradley B. Gilman. 

| Calendar for Jan. 21: J-82, Jessie W. Dona- 

hue: L-124, Eduard G. Jahnke; D-324, William 
Casselman, recvr.; K-546, Western Shade 


¢ 


¢ 


4 


title to the land had ever passed from the @¢@ 


, 


? 
* 


’» 





PUBLIC UTILITIES 











Cheek Proposed 
Of Power Utilities 


In South Carolina Rulings Subm 





Placing of Meters on Lines 
Crossing State Borders 
Urged by Rate Investigat- 
ing Committee 





Cotumera, S. C., Jan. 20. 

A plan to require the placing of meters | 
on all electric transmission lines crossing 
the borders of the State, as a means of 
allocating the property of interstate utili- 
ties used within the State and thus have 
a basis for fixing rates, was presented 
today by the South Carolina Power Rate 
Investigating Committee created by the 
1931 Legislature. 

The Committee in its report to the Gov- 
ernor, the General Assembly and the 
Railroad Commission fixed the present fair 
value of the properties used for South | 


tion of securities 
c 
financial condition at the end of the year 
| 1931 have now been made available by 10 
| State Insurance Departments 
to those whose statements 

| printed in previous issues. 


|the Insurance Dep t 5 
and the District of Columbia were printed, | 
a statement of the Oregon Insurance De- on present valuations. 

la 

f Jan. 8|would have moved alon 


1s 


Commissioner in the issue of Jan. 15.) |Statements had been submitted to the 


f various In-| various 

ae with those | Value of these reports is to check up on 
ith | t n 

p States th | which may be in an unsound condition. 

| Under present conditions the few com- 


surance Departments, togeth 





itted by A 
‘pany Sta 


Requirements prescribed for the valua- 
owned by insurance 
statements of 


| 


ompanies in preparing 


in addition 
have been 





Jan. 4 authorized stat 


partment was published in the issue of 
Jan. 6, a ruling of the Attorney General 
of South Dakota in the issue 0 
and a ruling of the Connecticut Insurance 


The following statements 


previously published, cover a t 
the exception of Colorado, Florida, Kan- 


Carolina service by the five principal elec-| sas, Mississippi, Nevada and Pennsyl- 
tric companies serving the State at $66,- vania: | 
888,097 instead of the $144;661,940 claimed Ark 
by them. rkansas 

Rate Reduction Urged A. D. DuLaney, Insurance Commissioner | 


The Railroad Commission was Called 
upon to make an immediate reduction of 
rates to provide a return of 8 per cent 
upon the valuation fixed by the Commit- 
tee. 

The Committee recommended amend- 
ment of the tax law to provide that the 
one-half mill kilowatt hour tax shall be 
applied only at poinis of sale, thus ex- 
empting exported power, line losses and 
energy used\in company operations. 

Pointing out that interest on capital in- 
debtedness is the principal cost in a hy-| 
droelectric plant, whereas fuel and labor | 
are the main costs in a steam electric 
plant, it was recommnnded that the in- 
come tax law be amended to allow interest | 
as a deductible item. The present law) 
was declared by the Committee to be 
“particularly discriminatory” against the 
hydroelectric plants because their princi- 
pal costs are not deductible, as are those 
of the steam plants. 


It was recommended that a limit be 
placed on the taxing powers of cities and | 
towns and aon license fees imposed by mu- 
nicipalities on electric utilities. 


“No additional special taxes should be 
imposed upon the electric public utility | 
companies,” the report said, “but instead, 
as other sources of revenues are found, | 
the taxes imposed on the companies should | 
be steadily reduced so as not to exceed 10) 
per cent of the companies’ gross revenues. 
As taxes are reduced, rates should be low- 
ered just as consistently.” 


The Committee submitted and recom- 
mended the enactment of a law for the 
regulation of electric utilities by the Rail- 
road Commission, and proposed that a 
bureau of rural electrification be estab- 
lished by the Commission. 

Cost of Control Assessed 


It was proposed that the utilities be as- 
sessed for the cost of their regulation, and 
*that the business done by municipal plants 
outside the corporate limits of the city 
be assessed in the same manner. 


The Committee also recommended that 
the rates charged by municipal electric 
plants be subjected to regulation by the 
Commission in the same manner as the 
rates of other electric utilities. 


It was further recommended that the 
relations between electric utilities in the 
State and holding and affiliated companies | 
be subjected to Commission scrutiny and} 
approval, and that the —— compa- | 
nies be forbidden to make any contract 
with a hotding or affiliated comeeny with- 
out prior Commission approval. 

Confined to Five Companies 


The Committee stated that because five, 
companies generate 95.6 per cent of the} 
electric energy produced in South Caro- 
lina the investigation was confined to 
those utilities. They are the Broad River 
Power Co., Carolina Light & Power Co., 
Duke Power Co., South Carolina Power 
Co. and Southern Public Utilities Co. 

In determining the value of the proper- 
ties of these companies used to serve! 
South Carolina consumers the Committee | 
stated that it did not give “any slavish 
adherence” to the present low level of} 
prices. 

“The Committee,” the report said, “has 
proceeded on the assumption that the term 
‘present fair value’ is not necessarily 
synonomous with ~‘present replacement 
cost,’ as measured by present prevailing 
prices paid for land, commodities and 
labor under abnormal conditions ‘Georgia 
Ry. & Power Co. v. R. R. Com. of Georgia, 
262 U. S. 625), but that it partakes some- 
what of the nature of a technical term 
meaning a composite result obtained by 
the application of sound common sense 
and judgment to original cost, present re- 
placement cost, and all other elements 
prescribed by the law of the land as proper 
matters to be given consideration in ascer- 
taining present fair value. 


Held Subject to Conditions 
“Prevailing prices paid may be and 
often are, controlled under abnormal con- 
ditions by the ability of the buyer to pay 
and the pressing necegsities of the seller 

rather than by actua:*fair values. 
“Since a rate base is intended to operate 
prospectively, a finding of present fair 
value for rate-making purposes obviously 


can not ignore the future; it is in effect, 


an attempted forecast of the future for a 
reasonable time. 

“For these reasons, under the direction 
of the Committee, its technical staff has 
made a study of price’trends, and the effort 
has been made to avoid the fixing of 
values on the basis of abnormal or tem- 
porary trends and to try, so far as rea- 


sonably possible, to fix values on what is) 
conceived to be a fairly normal or per-| 


manent level. 
“In no instance haS there been any 
Slavish adherence to the present low level 


of prices, which is believed by the Com-| 


mittee not to be fairly normal and rea- 
sonably indicative of the future.” 


Adjustments Recommended 
The values fixed by the Committee were 


not presented as conclusive values for rate-| 


making, but it was recommended that the 
Railroad Commission should adjust rates 
on the valuations determined by fhe Com- 
mittee and then proceed to ascertain the 
actual values through the usual quasi- 
judicial procedure. The Committee ex- 
pressed the belief, however, that conclu- 
sive values will be less than the “present 
fair values” determined by the Committee. 

The Committee fixed the value of the 
Broad River Power Co. at $12.847,671, com- 
pared with $26,779,214 claimed by the com- 

anv: Carolina Power & Light Co., $5,- 

0.800, compared with $15,469,534: Duke 
Power Co., $31,500,604. compared with $75,- 
461.221; South Carolina Power Co.. $9.556,- 
669. compared with $14.754.943° Southern 
Public Utilities Co., $7,702,353, compared 
with $12,197,028. 

Pointing out the difficulties in determin- 
ing the value of property used to serve 
the consumers in the State when some of 
the property is located in another State, 
in addition to the changing proportions 
of such use, the Committee proposed the 
installation of meters on all transmission 
lines used in interstate business and to 
meter all energy flowing from one State 
to another. ‘ 

“The price of this energy at the State 
line meter,” the report said, “would com- 
prise the cost of generation and trans- 
mission to the State line. An accurate 
accounting would thus be obtained of all 
energy passing between the States. 


| Dec. 31 values. 


The Arkansas law requires’ companies 
to report condition and business as of | 
Dec. 31. I prefer to follow requirements | 
of the home States of foreign companies 
and if they use June 30 values, also to 
show values as of Dec. 31, using usual 
amortization. Values’of June 30 and Dec. 
31, and any other information affecting 
values and securities of companies, will be 
considered by this Department in deter- 
mining the condition of companies. 


Delaware 


James G. Shaw, Insurance Commissioner | 
The Delaware Insurance Department | 
will use average market values based on | 
the recommendations of the National Con- 
vention of Insurance Commissioners. Com- | 
panies may use Dec. 31 values in their | 
discretion, indicating in their published 
statements the basis of valuation adopted. 
Irrespective of the basis of valuation used, 
the Department will exercise its discre- 
tionary power in determining whether | 


| companies -are safe and reliable, 


Bonds owned by fire and casualty com- 
panies may not be carried on an amor-|} 
tized basis, this right being limited by 
law to life companies. 


Kentucky 

Bush W. Allin, Insurance Commissioner 

The Kentucky Insurance Department 
will accept valuations. published in_ the 
National Convention of Insurance Com- | 
missioners’ book of securtfy values, al- 
though companies may, if they desire, use 
In individual cases Dec. 
31 values may be required when deemed 
advisable. 

The Kentucky law provides that bonds 
may be amortized only by fraternal socie- 
ties and life companies. 


Louisiana 

Alice Lee Grosjean, Secretary of State 

The laws of Louisiana require securities 
of all insurance companies to be valued 
as of Dec. 31, the date of the statements. 
Fire and casualty companies may carry 
bonds on an amortized basis if fully se- 
cured and not in default as to principal 
or interest. 


Massachusetts 
E. Linnell, First Deputy Insurance 
Commissioner 

The Massachusetts Insurance Depart- 
ment will use average values as recom- 
mended by the National Convention of 
Insurance Commissioners. Dec. 31 values 
cannot be used, although the Department 
retains discretionary power to require 
Dec. 31 values in exceptional cases when 
deemed advisable. Published statements 
need not show the valuation basis used. 

Fire and casualty companies are not 
permitted to amortize their bonds. 


Montana 
George P. Porter, Auditor and Insprance Com- | 
raissioner 

Section 6146, R. C. M., relating to all 

classes of companies except life and sec- 

tion 6265, R. C. M., relating to life insur- 

ance companies, govern the valuation re- 

quirements of the Montana Insurance De- 
partment. 


North Dakota 


A. R. Aslakson, Deputy Insurance Commis- | 
sioner 
The North Dakota Insurance Depart- 
ment will use average market quotations 
in accordance with the resolution of the! 
National Convention of Insurance Commis- 
sioners, but will retain discretionary power 
to require Dec. 31 values in individual 
cases when deemed advisable. Companies 
may use Dec. 31 values in their state-| 
ments if they choose. The basis of valua- 
| tion must be shown .in the reports. 
Fire and casualty companies will be per- 
| mitted to amortize bonds fully secured 


Arthur 


and not in default as to principal or in-| 


terest if their home States permit amor- 


tization. 
Rhode Island 


James G. Angell, Chief Examiner 
The Rhode Island Department will ac- 


cept either convention values or Dec. 31) 


quotations. In unusual cases Dec. 31 
values may be required. Fire and casualty 
companies are not permitted to amortize 
bonds under the State law. 


South Carolina 

Sam B. King, Insurance Commissioner 

It is optional with all companies doing 
business in South Carolina to use either 
convention or Dec. 31 values in 
nual statements as of Dec. 31. ‘Published 
statements must show the basis adopted 
and if June 30 values are used, each com- 
pany must submit a schedule” showing 
Dec. 31 values. Bonds may be amortized 
if amply secured and not in default as 
to principal or interest. 


Utah 


J. G. McQuarrie, Insurance Commissioner 
We understand that at the National 
Convention of Insurance Commissioners 
held in New York it was voted to permit 


insurance compamies to submit their an- 


Construction of Moo 


On Lake Fork Riv 





Starting of Work Will Be Held in Abeyance, However, 


Because of Limited 





Plans for the construction of Moon 
Lake reservoir on Lake Fork River, Utah, 
|have been approved by the Bureau of 
|Reclamation, it was announced orally 
| Jan. 19. : : 

Construction, however, will be held in 
| abeyance berause of the limited reclama- 
|tion funds for construction purposes, it 
was explained. The following additional 
information on the proposed project was 
| supplied : 7 " 
oon Lake Reservoir is the only site 
of sufficient capacity for providing an ap- 

reciable amount of storage water for the 

ands in need of a supplemental water 
supply. This lake commands all irrigated 
lands on the Lake Fork River and with 
ithe construction of a diversion canal and 
lan extension between Lake Fork and 
Uintah rivers, it would command a maxi- 
mum of 14,000 acres of private lands on 








nual statements with their securities val- 
ued as of June 30, 1931. 


to do other than follow the law and base 
valuations this year, as we have done in 
the past years, upon the market price, 
as of Dec. 31. 
(In the issue|this unusual variation, but if the annual 
ements of the a tae to be made = bg a eae 
i easury Department and | fee at we are en , for our Ow 
the lneenes oe artments of 31 States |information, to know the financial con- 
| dition of the res; 


| William Kelley, general manager and _vice | 


|quisition of power properties and rights | American Light & Power Co. 
|along Eighteen Mile Creek in the Niagara | 


|ducted an investigation of the applica- 
|tion of the Hydraulic Race Co. in 1920 


e an-| 





AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNITED States DaILy 





Il but_Six on 1931 Com- 
tements 
Testimony Taken at Hear- 


ings and Review of Ques- 
tions Taken Up Are In- 


cluded in Statement | 


It is my opinion that we have no right 


The conditions may justify i Sree. 

Testimony taken at hearings into the 
affairs of the North American Light and) 
Power Company and other public utility 
holding companies has been submitted to} 
the Senate in the 39th interim report of | 
the Federal Trade Commission on its gen- 
eral ,public beg inquiry, the Commis- 
sion ‘announced Jan. 20. The announce- 
ment follows in full text: | 

To the Senate of the United States: | 


tive companies, based 


With very few exceptions, during the 
st_ 10 years, the business of insurance 
with perfect 
afety to the insuring public, if no annual 
insurance departments. The 
Senate Resolution 83, Seventieth Congress, | 
First Session, approved Feb. 15, 1928, re-| 
garding the investigation of certain classes | 
of operating a and gas utility | 
companies and holding companies, and | 
associated, engineering, finance, manage- 
ment and construction companies, that | 
the Commission “report to the Senate | 
within each 30 days after the passage of 
the resolution and finally on the comple- 
tion of the investigation,” upon the mat- | 
ters specified in the resolution, and that 
it transmit therewith the stenographic re- 
port of the evidence taken, this thirty- 
| ninth interim report covering the period 
| from Dec. 16, 1931, to Jan. 15, 1932, in- | 


he very small percentage of companies 


anies are more apt to fail an ever 
Csfore. and if there were ever a time 
when the various insurance departments 
should be fully alive to their_responsibili- 
ties it is during a crisis such as we are 
now passing through. 

It is quite certain that every Company 
will have the information as to present) 
values. It will not require much extra | 
effort to just submit balance sheets show- | 
ing present valuations. 








clusive, is respectfully submitted. 
Nature of Testimony 


Acquisition of Rights | s« 

Z | Public hearings were held Dec. 15, 16, 17, 
To Power Properties | Sieemy ‘ond entulbtie:- peosemnen -eelined | 
At Niagara Described 


chiefly to the investment earnings and 
rates of return of the North American 
Light and Power Co. and the companies | 
of that group. Besides matters relating | 
to the North American Light and Power 
| Co. there was presented a report of a sur- 
vey of the physical properties of the 
| North American Co. in California and a 
consolidated balance sheet of the Ken- 
tucky Power Co. and subsidiaries of the 
Middle West Utilities group. The wit- 
nesses from the Commission’s economic | 
staff were: 

Kenneth A. Miller, L. \G. Prichard, S. 
W. Brookhart Jr., W. B. Horne, J. W. 
The relations and transactions of Col.| Adams, J. C. Dickerman, M. C. Steele. | 
The following company witnesses testi- | 
president of the Buffalo, Niagara & East- fied: | 
ern Power Oo., in connection with the ac-| Clement 


Former Engineer of Federal 
Commission Questioned 
- At Hearing on His Con-, 
nection With Transactions | 


} 





Studebaker Jr., president, North 





ird | 1 Ww. p. a assistant treasurer, North Amer- 
Falls area were described on the third | tcan Light & Power Co. 

day of the hearing before the Federal| . Charles N. Wheeler, assistant to the presi- 
Power Commisison Jan. 20. dent, North American Light & Power Co. 


. | Oliver E. McCormick, vice president an 
Col. Kelley, under cross' examination by |} treasurer, Middle West Weilities Company. 
Col. Charles Blakeslee, counsel for the) Blanche A. McCormick, formerly assistant 


New York Public Service Commission, an- | treasurer, 
swered questions relative to his knowledge | 
of the application of the Hydraulic Race | eg 
Co., whose properties the Niagara Falls | ¢¢. 
Power Co. purchased subsequently, and | 
other properties at the time he was Chief | 
Engineer of the Fecicral Power Commis- 
cia , Company covering the period April 16, 
Says He Investigated Petition | to Deo, 31. 1909, ee Be0-s00s ate 1915 
The former chief engineer of the Com-;| L. G. Prichard: Report on management, 
mission stated that he was aware of the supervision and servicing relations of North 
applications and was familiar. — the | er Light & Power Company System in 
; pe o r ae 
Niagara power situation. He said he con EE oerttta Uh; ‘Seite ion ‘tahoe 
transmission of electric energy by North Amer- 
| ican Light & Power Company System in 1929- 


Middle West Utilities Company. 
The Commission's witnesses ‘testified in 
nnection with the following reports and 
atements which were put into the rec- 
ord as exhibits. 


Kenneth A. Miller: Report on financial 
structure of North American Light & Power 


and recommended then that it be denied | i939. “(Ex. 4994.) 

as uneconomical because the cubic feet; Ww. B. Horne: Corporate chart of North 

of water per second was insufficient. American Light & Power Company 
Gvmeoqueney. however, it was cronene (mx. 105.) Report on 

out by Col. Biakeslee that the application | tions of companies in the North American 

was vevived. Col. Kelley, under examina- | Light & Power Company Group. (Ex. 4996.) 


J. W. Adams: Map of electric light and 
ower properties of North American Light & 
ower group. (Ex. 4992.) Map of gas prop- 


tion, traced his affiliations from May, 1925, | 
when his connection as chief engineer for 


the Federal Power Commission ceased, tO | erties of the companies in the North Amer- 
| September, 1926, when he became general ican Light & Power Company group. (Ex. 
manager and vice president of the Buffalo, | 4993.) 


J. C, Dickerman: Report on properties of 
the North American Company in California 
as of May, 1930. (Ex. 5008.) 

M. C. Steele: Put in a consolidated balance 
sheet of the Kentucky Power Company and 
its subsidiaries. This company is in the 
United Public Service group of the Middle 
West Utilities Co. (Ex. 4991.) 

Since the last interim report, field ex- 
;} amination of a large 
| was oeeeenes. and the examination of 
|an operating company in the same group 
was begun. Accountant’s reports for an 
important holding company, a subholding 


ing the cross examination maps, doc- 
ae |company and two operating companies 
were completed. Field work was contin- 


uments, charts, letters _ — con- 

cerning the valuations and properties were E 

submi he Commission to assist it# ued on three holding companies, six sub- 

el | | holding companies, two securities com- 
panies and six operating companies. 


in determining the neree, VerueTOn of 
‘ties involved in the application , 1 
- pron Study of servicing and corporate interre- 
lations of several holding companies was 


of the Niagara Falls Foner Co. y7 a 
ent to its temporary license to use 1 e 
a5" cub! continued, and a report on the transmis- 
sion of electric energy across State lines 


275 cubic feet per second water along 
Eightocs ie Oe is being written for another large hald- 
ing company group. 


R. J. Le Boeuf Jr., counsel gh wy —- 

; tion 0 e Com- i , So 

pany, called the atten Transmitted herewith is the transcript 
of the testimony taken at the hearings, 


mission to an Sdditionsl $970,008 ae ~ a 

i igina valuat- 
cluded in the original petition for e \from Dec. 16, 1031, to, Jan. 15, 198d et 
witnesses as above stated (pp. 17,737 to 


ing the investment, which was set at $1,- 

500,000 ; ‘ 
18,321 incl.), together with the exhibits 

introduced (Nos. 4991 to 5010, incl.) 


Niagara & Eastern Power Co., of which 
the Niagara Falls Power Co, is a sub-| 
sidiary. Y 

He stated that although his connections 
with the Commission terminated in May, 
1925, he was granted a leave of absence 
before resigning. The resignation, he ex- | 
plained, was effective April, 1926. During | 
the interval between July, 1925, and Sep- 
tember, 1926, he was with National Elec- 
tric Light Association. 

Valuation Data Submitted 


Mr. Le Boeuf explained that when the 
$1,500,000 valuation was set down in the 
petition a suit was pending between New 


‘York State and the Ontario, Lockport| (og. ieee 
Power Co., a property linked with the Cigarette Papers Subject 


transfer of power rights within the area} i ° T . 
| to the Niagara Falls Power Co. and whose To Tax in North Dakota 
| Bismarck, N. Dak., Jan. 20. 


license is involved, and this_ amount | 
could not then be set down. The com-| 
pany was granted a motion to amend the; The Attorney General of North Da- 
cost petition to include this amount. | kota, James Morris, has held that all 
| cigarette papers attached to or given away 





Post Office Department 
To Get 2,000 New Trucks 


Bids to supply the Post Office Depart- 
ment with 2,000 new trucks, to augment 
the present fleet of 8,000 trucks, will be 
opened Jan. 29, the Department an- 
nounced Jan. 20. Additional information 
made available in the announcement fol- | 
lows: 

Six separate bids have been called for 
in the specifications, as follows: 

For 500 1,800-pound chassis; 
4,200-pound chassis; for 500 complete is 
| trucks with bodies of 1,800 pounds capac- | 


ity each; for 1,500 4,200-pounds capacity e a 
Foreign Trust Firm Bonds 


each; for 500 100-cubic feet bodies and 
| for 1,500 200-cubic feet bodies. , 

a Subject to Florida Tax 

TALLAHASSEE, FLA., Jan, 20. 


Securities held by a foreign trust com- 


papers are contained within the packages 
of tobacco or not, must bear State stamps. 

The rate of the tax is as follows: For 
each package containing not more than 
50 papers, one-half cent; containing more 


papers, 1 cent; containing more than 100 
| papers, 1 cent for each 50 papers or major 
| fractional part thereof. 


| manner that the papers can not be reached 
| without breaking the seal on the package, 
for 1,500| the stamps may be attached to the out- 
oe of sae package of tobacco,” the opin- 

says. 





| 
| 


n Lake Reservoir 


er in Utah Approved 


bles tax, when the beneficiary is a resi- 
dent of that State, the Florida Attorney 


opinion follows in full text: 


Replying to your favor of the 7th in- 
| stant, in which you ask to be advised re- 
ores the taxable status under the in- 
tangible personal property taxation law 
of 1931 of a trust estate, where the trustee 
is a foreign trust company and the trust 
securities are wholly without the State 
of Florida, but where the entire net in- 
come of the estate is payable during his 
lifetime to a resident of this State, per- 
mit me to say:, 

It is my opiniog that the securities con- 
stituting the trust fund should be re- 


Reclamation Funds 


, acre-feet for a_ maximum of 14,000 acres 
on the Uintah River. - 

The participation of the Uintah River | 
lands necessitates the construction by the | 
benefited water users of a 13-mile diver- | 
sion canal with a capacity of 60-80 second- | 
feet from the east fork of Lake Fork River 
easterly to Cottonwood Creek and thence 
southeasterly toward the Uintah River 
along one of two alternate locations 6 and 
12 miles long. 

The estimated cost of Moon Lake reser- 
voir for a capacity of 30,000 acre-feet, 
based on an earth-fill type of dam with 
a raise of 56 feet in the lake-water level, | 
is $1,177,958, or $39.27 per acre-foot. Sur- 
veys and estimates have not been made 
of the diversion canal. 

Reports indicate that a 40-year 
will be required for the return o 
struction costs and that the project, 





Tax on Tobacco Retailers 
Is Proposed in New York 


Aupany, N. Y., Jan. 20. 

Under the provisions of a bill just in- 
troduced in the New York Senate, the 
tax law would be amended by providing 


eriod 
con- 
if 


The report of the Committee was signed/| the latter stream, according to the engi- adopted, should contract with the United | for the Moenting of all retail tobacco 
by all the members without dissent. The/| neering report on the project. States through a water-users’ association. | stores for the sale of tobacco, cigars and 
Committee was composed of Tom B.| The project plan includes the construc- The investigation of the project has | cigarettes. 


Pearce, as chairman; W. G. Jackson, H. tion of the Moon Lake reservoir, with a/| been conducted under the cooperative con- 
C. W.| capacity of 30,000 acre-feet, for furnishing | tracts with the State of Utah, dated June th 
Coker was a member of the Committee | a supplemental water supply of about 23,- | 24, 1927, and July 22, 1930, in conjunction | vides for a 


Klugh Purdy and E. P. Vandiver. 


until his death last November. 
cessor was named. 


No suc- 


000 acre-feet for 26,145 acres of land tribu- 
tary - the Lake Fork River and 7,000 


‘ 


he measure which is modeled after 
the old liquor tax law of the State pro- 
raduated annual license rang- 
ing from in New York City to $25 
in the smaller country communities. 


with the investigations in the Salt Lake | 
Basin. 


i 
' 


eye.° . fis? 
Utilities Inquiry Record 


Light & Power Company are confined princi- 
pally to securities, the major portion of which 


Pursuant to the direction of the Senate in | subsidiaries. 


| gradual from 1915 to 1923? 


| Vestments, partly on the basis of engineer's | 


| whose stock the North American 


holding company | 


| with purchases of tobacco, whether such) 


;than 50 papers, but not more than 100) 


“If the cigarette papers are contained | 
| within the package of tobacco in such a| 


pany are subject to the Florida intangi- | 


General, Cary D. Landis, has ruled. The| 


turned for taxation in this State by the) 
resident of Florida for whose benefit the | 
foreign trust company is holding the same. | 
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Publication of excerpts from tran- 
script of testimony Dec. 16 by Kenneth 
A. Miller Examiner of the Federal 
Trade Commission, appearing as a 
witness in connection with investiga- 
tion by the Federal Trade Commis- 
sion into financial activities of power 
and gas utilities, was begun in the 
og of Jan. 20 and proceeds as fol- 
OWS: 


By Mr. Healy: 

Q. Of what did the capital assets of the) 
North American Light & Power Company con- 
sist, principally? 

A. The capital assets of the North American | 

. As of Dec. 31, 1929, how were the cap- | 
ital assets divided? | 
A. They were divided as follows: Securities 
of subsidiaries, ledger value, $54,891,311.21; ad- 
vances to subsidiaries, net, $16,939,.665.49; se- 
curities of other utilities, $2,714,388.57; mis- 
cellaneous securities, $241,243; other invest- 
ments, $98,246.51. Total capital assets at Dec. 
3+. 1929, had a ledger value of $74,884,854.78. 

. The discussion that you undertake in 
chapter 4 is confihed wholly to what invest- 
ments of the company? 

A. In subsidiary companies, and in common 
stocks of other utilities. 

Q. How is the chapter divided? | 

A. It is divided into three parts; the first 
part deals with securities which have been | 
retained; second part deals with those securi- 
ties acquired and disposed of either by merger, | 
sale or otherwise, and the third part deals | 
with investments in securities of other utili- 
ties not controlled by the North American 
Light & Power Company. 

. At Dec. 31, 1915, the ledger value of the 
North American Light & Power Company in- 


vestment in common stocks was how much? 
A. $134,864.86. 


are securities of wholly owned or controlled 


| 


\ +b | 
Q. How much was it at the end of 1929? A. | 
$47,436,249. 


Was the growth of this 
A. Yes. 

. How much of an increase was there at 
that time? A. Practically 100 per cent. 

Q. What was this due to? A. This was due | 
to the acquisition of the Illinois Traction | 
Company. 

Q. The increase from 1925 to 1926 was due 
principally to what? A. Appreciation of in- 


investment 
Ss 


appraisals. 

Q. Since 1926 the increases 
principally to. what? 
additional securities. 

Q. At page 102 you list the corporations in 
Light & 
Power Company has investments, or had in- 
vestments as of Dec. 31, 1929, do you not? A. 
I list the subsidiaries of the North American 
Light & Power Company. 


have been due 
A. Cash purchases of 


Q. Do you there list the principal sub- 
sidiaries in which the company had such in- 
vestments? A. Yes. 


Q. The first one . -1ed is what? A. The 
Illinois Traction Company. 

A. It 1s a holding company controlling sub- 
sidiary companies operating electrical com- 
panies, heating, ice, water, street railway and 





of Inquiry Deals With Activities of 
North American Light & Power 


the States of Illinois, Iowa, Kansas, Missouri 


documents between the North American Light 
& Power Company and the Sun Life Assur- | 


a 
t 


Company? 


American Light & Power Company acquired 


Cc 


_t Clement Studebarker Jr. 


agreement? 


r 
I 


zation of the opera 


| ganization contemplate? 


t 
t 


| to be controlled by 
| pany 

| the subsidiaries of Illinois Traction Company 
| and the Southern Illinois Light & Power Com- 


ment, broadly speaking, were the terms with | 


Basis of Valuation of Securities SenateIsGiven Control of Utility Subsidiaries Ruling Discussed 
Of Insurers in 10 More. States Report onPublic 4” Jnsull System Is Described) ()y 


Compensation, 


Act of New York 


Upholding of Validity of 
Section of Law of ‘Out- 
standing’ Import, Says- 
State Attorney General 


nd Nebraska. 
Q. Did you find any agreements or other | 


nee Company of Canada with respect to the | 
ransfer of control of the Illinois Traction | 


A. The agreement under which the North 
New York, N. Y., Jan. 20. 
The decision of the Supreme Court of 
the United States Jan. 18, upholding 
without opinion the validity of section 20 
of the New York workmen’s compensa- 
tion law, which provides that the deter- 
espect to the transfer of the stock to the|Mination of the State Industrial Board 
llinois Tracion Company and the reorgani-|0n questions of fact shall be final, is “of 
ting subsidiaries. Se importance,” according to 
oe | Serene — John J. Bennett, Jr. 
e ¢ yas § 

Q; Briefly, what did the program of reor-|y Industrial Board of New York No. $38 

- The program of reorganization of the| ‘6 U. S. Daily, 2613). 
raction system contemplated the organiza-| If the contention that section 20 was 
ion of a new holding snd operating company | unconstitutional had been sustained by 

s Traction Com- | i 

through stock ownership. Certain of comune Tone . tre 


ontrol of Illinois Traction Company was be- | 


d William | 
McKinley, as individuals. ¥ | 


Q. What were the principal features of this 





A. The two principal features of the agree- 


“In the first placé,” he continued, “ap- 
pany, an operating subsidiary of the North| peals which are now handled expedi- 
inasmuch as 


| American Light 


| be merged into the new company 
mainder of 


Traction Company were to be controlled by the 
| new 
gram of reorganization? 


Light Corporation be organized and issue 6 per 


| Classes of preferred stock, 7 per cent, 
| par value of $100 per share, and 6 per cent, 
| with a par value of $50 per share, and com- 
mon stock of no par value. 


| Light & Power Company at par for cash. | 


| 
| 





bus utilities in the States of Illinois, Iowa, 
and Kansas, and electric and steam railroads 
operated as a trunk line common carrier sery- 
ing shippers in the St. Louis and East St. 
Louis industrial area with trans-river and ter- 
minal facilities and with freight, express and 
passenger transportation to and from central, 
northern and eastern Illinois. 

| Q. What companies. did the Illinois Trac- 
tion Company control through stock owner- 
ship Dec. 31, 1929? 

A. Illinois Power Corporation, 
Kewanee Public Service Company, Cahokia 
Manufacturers Gas Company, Gillespie Gas 
| Company, Macoupin Fuel Supply Company, 


& Light 


| Company, 
| 


Maryville Coal Company. 
++ + 


Q. Has the Illinois Traction Company any 
personnel? 

A. No. All of the affairs of the company 
are conducted by the personnel of the North 
American Light & Power Company. 

Q. How much of the common stock of the 
Illinois Traction Company is owned by the 
North American Light & Power Company? 

A. 115.666.5 shares of a total outstanding of 
115,723 shares. In other words, less than one- 
twentieth of 1 per cent of the common stock 
| of the Illinois Traction Company is not owned 
by the North American Light & Power Com- 
pany. 

. When was the Illinois Traction Com- 
| pany incorporated? 

A. This company was incorporated on April 
20, 1904, in Maine, with a perpetual charter. 
Q When did the North American Light 
& Power Company obtain control of the 
—_ Traction Company? A. As of Jan. 
Who controlled it prior to that? A. 
in Life Assurance Company of Canada 
. At the time of this acquisition, how 
many subsidiaries did the Illinois Traction 


The sv 


Company control, directly or indirectly? A. 
Fifty-five¢ 
Q. And where did they operate? A. In 


Provisions of Farm M arketing Law 


Favored and Opposed at Senate I nquiry 


| 
| ee of the New 

the Senate Committee o 
| 


18 and conténued in subsequent issues. 

follow: 
| The Chairman: Mr. Poole, will you 
| your name and where you live and whom you 
represent? 

r. Poole: My name is C. L. Poole. I am in 
the commission business in New York City 
Incidentally, I am president of the New York 
Mercantile Exchange, an organization consist- 
ing of about 450 members actively engaged 
in the distribution of butter and eggs through- 
out the metropolitan district. 

I am here to tell you gentlemen the view- 
points of the members of our organization, 
to say to you that we are unalterably op- 
| posed to the Federal marketing act. We real- 
ize the honesty of purpose of the act to aid 
the farmer, but we feel that the fundamental 
principles of the Constitution have _ been 
overlooked, that of liberty and justice. We do 
not feel that it is all right to create dis- 
criminatory legislation against one group or 
in favor of another. We do not feel that it 
is justice to take money from the Federal 
| Treasury created by taxes and loan to an 
independent organization or a group of or- 
ganizations to help put the independent mer- 
chants of long existence out of business 
and that is precisely what it is doing. 

I want to say to you, Mr. Chairman, that 
our organization or none of the independ- 
ent organizations throughout the country 
which I speak for, are opposed to coopera- 
tive marketing, nor do we disapprove of 
them, if they are allowed to stand on their 
own the same as any business organization 
in the country. But we are afraid of them 
and we can not compete with them and stay 
}in business if they are to continually be re- 
financed out of funds from the Federal Treas- 
ury. Theye is our objection, and I appeal to 
you. now in behalf of the membership of 
my exchange for a repeal of the Federal 
| Farm Act, on the ground that we consider 
it unconstitutional, class legislation, and dis- 
crimination. 

Senator Thomas of Idaho: Do you feel that 
such organizations as the Land O'Lakes and 
other dairy organizations of the country have 
been of any benefit to the dairymen? 

Mr. Poole: I do not. I believe that inde- 
| pendent men through competitive bidding get 
more money for the farmer than through 
any cooperative organization, and that is one 
of the reasons why we have no fear of them 
or do not disapprove of them. 

You gentlemen, I think, are laboring under 


are concerned. We are experts, from the man 
who buys from the farmer to the man who 
retails the product over his counter, in our 
particular vocation, the same as an attorney 
or a doctor who has spent years to gain his 
experience. We work efficiently and closely; 
and no matter whether the producer wants 
to go direct to the consumer, there is not a 
single function in the line straight down 
through the rank of middlemen that you 
speak of—there is not a function that the 
farmer can _ eliminate. 
every day. I am next door to one of the 


Group. | Western Illinois Ice Company, Central Illinois | 
intercorporate rela-| Warehouse Company, Illinois Gasoline Supply | 


| 





ROVISIONS of the agricultural marketing law were criticized by C. I. Poole, 
ork Mercantile Exchange, testifying at hearings before 
Agriculture, investigating farm relief needs. 
tion of excerpts from the record of the hearings was begun in the issue of Dec. 


) 


+ 
give 


a misapprehension, as far as the middiemen | 


We are competing | 


biggest cooperative organizations of the coun- | 


and I handle about one-third as much as 
handle. I have 9 employes against their 


try 
| they 


pendent trading and merchandising can do. I 
am just as earnestly engaged in the farmers’ 
welfare as anyone, 


Senator Shipstead: Some years ago the Fed- | the Board be really effective. 


That is efficiency; and that is what inde- | 
| wrongs explained away, and the confidence of 





of the new company to be organized, which | many 
you 
Corporation, were sold? 
| sold to a syndicate of bankers at 90. 


A. Yes. 


stock also sold? 


ized from the sale of bonds and debentures, 
together with the cash received from the |/4ws of several other States contain simi- 
35,000 shares of 7 per cent preferred stock? 


and retire certain of the bonds and preferred | 


| shares, 
Q. Wyat is the Illinois Traction Company? | 


«& Power Company. were to} tiously would be congested, 


and the re-/in each case the appellate courts would 

the Tlinois | ba required to consider the weight of the 
evidence, thereby throwing open the en- 

tire record taken before the referee. 


Effects of Decision Cited 
“At the present time the number of 


the subsidiaries of 


company through stock ownership. 
Q. How was it proposed to finance this pro- 


A. It was proposed that Illinois Power & | 


jcent first mortgage bonds to the principal|such appeals is so vast that were the 
amount of $30,000,000, 7 per cent debentures | court to consider 
}to the principal amount of $10,000,000, two | each ca elder the complete, SSeaiiaaE 


se it would result in interminable 
| delay in the calendar. Consequently, 
awards made to injured persons would be 
held up with the no inconcéivable result 
Q. Do you know at what price the bonds| that such persons or their dependents in 
instances would become public 
¢ ght|}charges. Again, it would be necessary 
Yes; they were | to increase the number of the judges to 
at OO | handle these appeals, with the result that 
| the cost of administering the Workmen's 
Q. Were the 35.000 shares 7 per cent preferred | COmpensation Act would be vastly in- 
creased, throwing an increased burden on 

| the State. 


“The decision is of additional interest 
the workmen’s compensation 


with a 


state was the Illinois Power & Li 


A. 


Q. Were the debentures sold sold? 


A. They were sold to the North American 


. What use was § -| 
Q as made of the proceeds real | because 


lar provisions.” 


New Road Work Rating 
Proposed in New Mexico 


Santa Fe, N, Mex., Jan. 20, 
Contending that the State Highway De- 
partment has been given an “arbitrary” 
| rating for workmen’s compensation insur- 
| ance which is “entirely too high,” J. D. 
| Hannah, insurance clerk of the Depart- 
|ment, has announced that “unless there 
| is some relief it is going to be necessary 
| to make some provision for carrying the 
insurance in a different manner.” 
He said there is no specific classification 
in the rating manual for road mainte- 
| nance work, which constitutes the greater 
| part of the Department’s annual pay roll, 
This work, he declared, is not very haz- 


A. These proceeds were used to purchase | 


stocks of the companies which were to be 
pared into Illinois Power & Light Corpora- 
on. 


| 


++ + 


Q. How many shares of commom stock of 
Illinois Traction Company were to be trans- 
ferred to the North American Light & Power 
Company under the agreement between Clem- 
ent Studebaker Jr. and William B. McKinley? 

A. The original agreement specified 86,000 
This was later amended to 83,000 
shares. 

Q. What does the agreement set forth with 
respect to the consideration which the North 
American Light & Power Company was to 
pay for the 83,000 shares of common stock 
of Illinois Traction Company? | 

A. The contract between Studebaker and 
McKinley is incomplete as to details in this 
connection and most of the information upon 
which the exhibits with respect to this ac- 
quisition are based is contained in a letter 


dated June 4, 1923, from George P. Bucking- r 
ham to William A, Baehr. who was at that | * cous. : : 
time president of the North American Light; Compensation premiums paid by_ the 


| Department in the last five years have 
totaled about $125,000, he said, while 
| claim payments have not exceeded $40,000. 


& Power Company. 

Q. What connection with this 
did George P. Buckingham have? 

A. All of the transactions in connection 
with the reorganization of the Iliinois Trac- 
tion Company properties and the transfer of 
the control of the company from the Sun 
Life Assurance Company of Canada to the 
North American Light & Power Company were 
made by or through George P. Buckingham 
who, after this reorganization was completed, 
became and now is the general counsel for 
the North American Light & Power Company. 

Q. Is the letter dated June 4, 1923, from 
George P. Buckingham to William A. Baehr 
included in your report? 

A. Yes, it is quoted in full on pages 106 to 
108 of Commission's Exhibit 5000, 

Q. Were you able to reconcile the transac- 
tions set forth in this letter with the agree- 
ment between Studebaker and McKinley and 
the accounting records of the North American 
Light & Power Company? | 

A. In a general way, yes. However, the let- 
ter from Buckingham to Baehr makes refer-| 
ence to a cash payment of $1,000,000 as being 
sore of = consideration paid for the 83,000 | 
shares of common stock of Illinois Traction | ,; ‘ 
Company which were acquired by the North | Tiously than declines in any other ex- 
American Light & Power Company at this| Port comodities, in fact practically paral- 
time. This item is not mentioned in the|yzing native buying power in the Bicol 


transaction 


Illinois Governor Names 
New Commerce Chairman 


SPRINGFIELD, Ixx., Jan. 20, 
G. Gale Gilbert, of Mt. Vernon, who has 
| been a member of the Illinois Commerce 
Commission since 1929, was appointed to- 
| day by Gov. L. L. Emmerson as chairman 
|of the Commission to succeed Charles 
| W. Hadley, who recently resigned. 





Philippine Islands Show 
Decline in Hemp Exports 


[Continued from Page 5.] 


agreement between Clement Studebaker Jr.|and Davao districts. 
and William B. McKinley. However, the ac- ae i 
counting records show that the cash was The outlook for tie abaca industry in 


the Philippines is said to be doubtful, 
| and fear is expressed because of the com- 
| petition frem African and Java sisals and 
|the recently developed cultivation of 
abaca in Sumatra. The present low level 
of prices is said to be almost on a par 
with production costs. 

Shipments of abaca from the Philip- 
pines during the past five years were as 
| follows: 1931, 129,908 tons valued at $8.- 
800,000; 1930, 166,616 tons and $18,427,000; 
1929, 186,433 tons and $28,421,000; 
| 172,035 tons and $26,594,000; 
| 146,476 tons and $29,687,000. 


|Selsceidbasine Tax Revenues 
In Minnesota Reduced 


Sr. Pau, Mrnn., Jan. 20, 
According to John Bonner, Assistant 
Attorney General of Minnesota, the de- 
cision of the Supreme Court of the United 
States in the Maine inheritance tax case 
|reduces the State’s revenue from that 
| source by approximately $120,000 a year, 
“During the last two years Minnesota 
has collected upward of $240,000 from the 
transfer by death of shares of stock owned 
by nonresidents in Minnesota corporae 
tions,” Mr. Bonner said. “This decision 
deprives the State of that source of reve 
enue.” 


actually paid. 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Jan. 22. 





and 1927, 


(Publica- 


Excerpts from Mr. Poole’s testimony 





eral Trade Commission conducted an investi- 
gation into the values of marketing agencies 
operating as cooperatives, and they showed 
that that association, the Land O'Lakes, suc- 
ceeded in getting out of the consumer's price 
from 60 to 75 per cent for the farmer. Do 
you not think that that is quite a good per- 
centage? 

Mr. Poole: If they have done that, we have 
done as well--perhaps 67 per cent. 

Senator Shipstead: You think that private 
enterprise can give as much of the consumer's 
price to the farmer as the Land O'Lakes does? 

Mr. Poole: I do; yes, sir. I am sure of it. 

Senator Norris: That business, I should | 
think, would be like any other. If there came 
into the business something like the Land | 
O'Lakes organization, that was efficient and 
that did better than former competitors like | 
yourself, everybody would naturally do a little 
better. Is not that true of your business and 
of every other business? 

Mr. Poole: Yes. It is the old adage of the 
new broom sweeping clean. 


 f..> 


The statement of Charles C. Hulet, mas- 
ter of the Oregon State Grange and mem- 
ber of the Oregon Cooperative Council, 
follows: 

The Chairman: The Committee would like 








* 


VALDOSTA, 


FROM MAINE! Ga. 


i 
Ccouney seat; 








to have you make such statement as you 
desire to make. ] . 
Mr. Hulet: The statement that I wish to three railroads, 


present has practically all been presented by | 
previous witnesses. But as master of the 
Oregon State Grange and also a member of 
the Oregon Cooperative Council, representing | 
33 cooperative organizations in the State of 
Oregon, I want to submit for the record this 
statement of the purposes and also a list of | 
the members of the Oregon Cooperative 
Council. 

The Oregon Grange and the cooperatives 
of the State are united in the statement that 
we are friends of the Marketing Act and the 
Federal Farm Board. We feel that the Agri-| 
cultural Marketing Act should be retained but 
amended to make it more effective. 

The amendments proposed by the 
Grange are in line with our desires. 


Products: naval 
stores, lumber, 
and fertilizers. 
Georgia State 
College. Farms 
—dairy, truck 
and poultry. 


National 
As these | 


proposed amendments are already in your) One of 

record in Mr, Taber's testimony, I will not 

go further than to call your attention to them. 2500 communities 
The Oregon Cooperative Council and the | by 

Oregon State Grange favor large-scale organ- served 


izations where possible. However, we insist | 
that these large organizations must grow from 
the bottom up and be the natural growth of 
cooperative efforts in the locals, followed next 
by regionals and later, if possible, by federat- 
ing these associations with national organiza- | 
tions. | 
I will conclude by saying that, should Con-| 
gress see fit to make an investigation of the 
Federal Farm Board, we would like to submit 
the names of witnesses that should be called. 
I would further suggest that ahy investiga- 
tion that is made should cover all the activity 
of the Board rather than singling out their 
activity on any one -ommodity. 
Real wrongs must be righted, 


ATIONAL 
GROUP 


National Electric Power Company 
National Public Service Corporation 
Seaboard Public Service Company 


The 


imaginary 


Part of the Middle West Utilities System 


farm organizations restored and maintained 
if the Act is to accomplish its purpose and 


1928, - 




























































































































































































































































- Excess Income 








- Cited at Hearing 


Lines of Pocahontas Region 
And United States Steel 
Corporation Said to Owe 


42 Per Cent of Total 


~~ Railroads serving the Pocahontas region 
of Virginia and West Virginia and those 





eee 


owned by the United States Steel Cor-| 


poration and subsidiaries owe in recap- 
turable excess income 42 per cent of the 
estimated sum of $378,398,194 held to be 
due the Government under the present 
law, Commissioner Joseph B. Eastman, of 
the Interstate Commerce Commission, tes- 
tified Jan. 20 before the Committee on 
Interstate and Foreign Commerce of the 
House of Representatives. 

The Committee is holding hearings on 
two bills (H. R. 7116 and H. R. 7117) cov- 
ering recommendations of the Interstate 
Commerce Commission in its forty-fifth 
annual report to Congress, in connection 
with proposed repeal of section 15a (the 
recapture provision) of the Interstate 
Commerce Act, and the substitution of a 
mew rate-making rule based on invest- 
ment rather than the present rate base 
of “fair value.” 

Cites Collection Troubles 

Commissioner Eastman, who is Chair- 
man of the Commission's Legislative Com- 
mittee, testified in support of the bills, 
which are alternative, one (H. R. 7116) 
containing the new rate base proposal, and 


the other (H. R. 7117), not including the | 


rate base guide. 

On Jan. 19, Commissioner Eastman 
made a statement, explaining the posi- 
tion of the Commission relative to its rec- 
-ommendations, both as to repeal of the 
recapture clause and the substitution in 
the law of the investment base rather than 
value base for making rates. He testified 
-that the recapture provision, which pro- 
vides that all earnings of railroads in ex- 
cess of 6 per cent return on property valu- 
ation be divided into equal parts, one part 
to be paid to the Government for loan 


purposes to needy carriers, and the other | 


eas a railroad reserve fund, is “unwork- 
able” and entails considerable litigation 
and expense to both the carriers and the 
Commission. 

Since the passage of the Transportation 
Act of 1920, Mr. Eastman said, only about 
"$10,000,000 of the estimated $378,000,000 
has been recaptured by the Government, 

/ and that under protest. 


New Rate Base Urged 


~ In connection with the new rate base | 
suggested, Mr. Eastman said that such} 


a@ base would insure a more workable and 
equitable formula for rate-making. 

During the continued hearings Jan. 20, 
Mr. Eastman was questioned by members 
of the Committee on parts of his state- 
ment. 

He presented statistics prepared by 
“authoritative” statisticians, which showed 
that the Pocahontas roads, i. e., the Ches- 
apeake & Ohio, the Norfolk & Western, 
the Hocking Valley and the Virginian, 


owed the Government 26% per cent of} 


the total excess income estimated to be 
payable under section 15a of the act, 
while those industrial carriers owned by 


. 
the united States Steel Corporation and | 


affiliates comprised 15% per cent of the 
$378,398,194, or a total of about 42 per 
-cent 


Under questioning by Representative 
Huddleston (Dem.), of Birmingham, Ala., 
Commissioner Eastman said that under 
the present recapture provision of the 
act, which is based on the so-called “fair 
/yalue” method of determining excess in- 
come, many financially strong railroads 
such as the Pennsylvania, the Chicago, 
Burlington & Quincy, the Northern Pa- 
cific, the Illinois Central, and others, have 
nothing due the Government in excess 
income, while on the other hand finan- 
cially weak carriers, 
the Seaboard Air Line, the Florida East 


Coast, the Wabash and the Ann Arbor, 
into receivership, 
have amounts against them subject to 


which recently went 


recapture. 
Capitalization Discussed 


While not advocating a rate base made 
Commissioner East- 
man said that such a base would be more 
the | 
that 


on “capitalization,” 


in the interest of the public than 
“fair value” method, pointing out 
if the railroads had earned the 5% 


cent return on property investment held 
under the present law to be a “fair re- 
turn,” the return on their common stock | 
in 1929 would have been 14.89 per cent 

Under the “O’Fallon” method, this re-| 
turn would have been 10.42 per cent on 


common stock, he said. 


He gave figures showing the total capi- 
talization of the railroads in 1930 as $19,- 
055,000,000. He said that the capitaliza- | 


tion was below valuation figures. 


In 1930, he said, the property invest- 
investment less 
cost of re- 
production, less depreciation, 1931 prices, 
-$25,359,000,000; original cost, without land, 
$22,092,000,000, and less depreciation, $17,- 


ment was $26,488,000,000; 
depreciation, $24,127,000,000; 


539,000,000. 


Questioning of Mr. Eastman will con- | 
tinue during the hearings on Jan. 21, fol- 
lowing the conclusion of which R. C. Ful- 

“bright will testify on behalf of the ship- 


pers. 


Names Are Offered 


For New Dirigible 


Sister Ship of ‘Akron’ Will Be 


Completed by Jan., 1933 


new “Akron,” probably will be complete 


by Jan, 21, 1933, and more than 20 names | 
have been suggested for it thus far, ac- 
cording to an announcement issued Jan. 


20 by the Department of the Navy. The = oe i . amond | 
iiiteccsment follows in: full text Reconsidered by Senate) brought about a “split” in the Board and 
According to contract terms, the air- 


ship “ZRS-5,” sister ship to the “Akron 


is scheduled for completion Jan. 21, 1933 


Rear Admiral William A. Moffett, 


‘estimated date. 


_ The contract under which the “ZRS-5” 
“is being built provides for completion 15 | 
months after delivery and preenes? ac- 
“Akron” 


ceptance of the “Akron.” The 
was preliminarily accepted Oct. 21, 193 


t date.” 


in 
“ZRS-5”: 

Fort Worth, Tacoma, 
George Washington, Spirits 


rey, The Hawthorne, Palo Alto, Clevelan 
Amarillo, Rockne, Florida, Edison, Ti 


Island, Hartford, Phoenix, Wichita, Balt 
more. ‘ 





Machinery for Tobacco 
; Hand work 
ie 


4 ‘ 


Metal Yield H igher |Stock Promotion | 


Of Railroads Is" 


In South Dakota 


‘Reports on’ Production Show 


Increase in Gold and | Of Shipping Line 


Silver Output 


Charged in Sale | 


| 
| 


Reports from metal mines and receipts 
{at smelters, mills, and the United States 
Mint indfcate that the production of mines 
in South Dakota in 1931 was $8,848,000 in 
gold and 109,000 ounces of silver, accord- | 
jing to Charles W. Henderson, United 
| States Bureau of Mines. This compares 


| with the production in 1930 of $8,418,008 
in gold and 105,236 ounces of silver, | 


The Homestake mine, at Lead, Lawrence 
| County, the largest producing gold mine 
|/in the United States, was operated con- 
ktinuously. For 1930 this company’s re- 


United States Lines Pur- 
chased for 16 Millions by 
Company Capitalizing at 
32 Millions, House Told 


Purchase of the United States Lines 
from the Shipping Board in 1929 by Paul | 
W. Chapman for approximately $16,300,000 


| was apparently perpetrated for stock pro- 
motional purposes, the House Committee 


|port showed 1,364,456 tons mined; the/| on Merchant Marine, Radio, and Fisheries 
| proceeds from gold-silver bullion by amal- | was told at hearing Jan. 20. 


gamation followed by cyanidation of sands | The Committee, which is investigating 


| oad = one de Fron ee tO ine | Shipping Board activities, received testi- 
linelusive, this mine has yiclded bullion | ™ony that, following the sale in 1929 of 
land concentrates vaiued ‘at $234,547,323| the vessels to United States Lines, Inc., 
land paid in dividends $57,868,684.—Issued Soeraeecaiee coe wan ‘oe ore ue 

by the DERRTTO “ Commane. | ized at $32,000,000 and securities placed on 

s | Sale for this amount. 

Ff d ] R l t | Chairman T. V. O'Connor, of the Board, 
| eaera egu ation | told the Committee thaf the Board had 
| called the Chapman company’s attention 


| % mee : teed 
| to this increase in capitalization, but that 
| Asked in Purchases |it was without authority to prevent the 
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eginning Construction of Naval Airship ‘ZRS-5,’ Sister to ‘Akron’ 
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SHIPPING . 











among which are 


Chief 
of the Bureau of Aeronautics, stated Jan. 
20 in view of conflicting reports as to the | 


“It is entirely possible,” Rear Admiral 
Moffett said, that the “ZRS-5” will be com- 
ange by Jan. 1, 1933, but not earlier than | 


The following names have been submit- 
ted to the Department for consideration | 
connection with the naming of the 


Washington, 
\ef 


the Capitol, | 
America, Winston-Salem, Miami, Monte- 


Honolulu, The Hawaii, St. Louis, The Long | 


| i c | financing program. He said that the 
_ Of Railroad Suppiies 


| Senate Commerce Committee, after hav- 

ing learned of the terms of the contract 
‘Changes in Commerce Act 
Are Recommended to End 


Practice of Routing Over 


| Lines of Buyers 


| [Continued from Page 1.] 
| respondents frequently call attention ‘to | 
the purchases which the respective car-| 
} rier has made from the shipper being in- | 
| terviewed. | 
| It is the more generat practice for ship- | 
| pers desiring to make sales to the carriers | 
| to make direct appeal, by correspondence | 
or personal interview, to the carrier’s 


traffic department in an effort to have | 


| 
| the traffic department intercede in their 
behalf with the purchasing department. 
The record shows that shippers are usu- 

| ally successful in securing such interces- 
| sion, and that the traffic departments fre- 
| quently urge the purchasing departments 


to favor particular shippers in awarding | 
purchases because of the routing of traffic | tim 


| which such shippers control. 


|carriers recognize their patronage 
awarding purchases, the practice has in 
the past few years become much more 
general. 





‘American Ships Gain 
In Foreign Commerce 


In Construction 


An increase in the percentage of Ameri- 
can foreign commerce carried in United 
States ships and a growing preference for 
American seamen in the American mer- 
chant marine are disclosed in merchant 
marine statistics for 1931, made public 
Jan. 20 by the Bureau of Navigation of 
the Department of Commerce. 

Moreover, the number of vessels built 


licensed, during the year ended June 30 
reached a new high point since the ab- 
normal war-time activity in shipbuilding. 

The American shipbuilding industry is 
in a relatively satisfactory position, it was 
Stated orally at the Bureau. During the 
year closed June 30, the last period for 
which figures are available, shipbuilding 
in this country reached a peak that was 
the highest in its history, with the excep- 








the volume of the world’s merchant ship- 
building was smaller than at any time in 


principal maritime nations except Russia. 

The falling off of work in the shipyards 
of Great Britain and Ireland accountéd 
for about two-thirds of the world’s decline, 
it was stated, while Germany, Holland 
and Japan also reported considerable de- 
creases. France alone of all foreign na- 
*| tions showed an increase in shipbuilding. 

The following additional statistical and 
| oral information was made available at the 
| Bureau: 

American vessels carried 34.2 per cent 
of the waterborne, foreign commerce of 
|the Nation last year as compared with 
33.8 per cent in the preceding year. The 


per 


total was greater than for any other coun- 


284,905,354. 


the figures. 
| 60.8 per cent were Americans. 


available. 


q|in the year closed June 30, 1931. 


‘Exchange Rate Inquiry 


” [Continued from Page 1.] 


3, : 
there been a question. 


wide depression. 
mind. 


1,| House bill for tariff revision.” 


This was a matter which he thought ough 
said he had no desire to “suppress facts, 


d, | rules and practice. 


ne | added, would give all Senators 


aa what is wag designed to accomplish. 


| of two superliners of the class of the “Le- 


| wanted. 
Although manufacturers and dealers | 
have for many years insisted that the | 
in | 
| fied, which was about 14 years old at the 
|time of the sale. 
Board had spent $9,000,000 on recondition- 
|ing the vessel and that-large sums had 
| been spent on other ships of the lines, 
| The “Leviathan” was built in 1914 and 
| was reconditioned in 1922, Mr. O’Connor 


Increase Also Shown for Year| 


in the United States and documented, or | 


tion of the war period, it was stated. Yet! 


four years, as reported by Lloyd's for all | 


value of water-borne imports and exports, | States Lines, Inc., will present a very clear 
|including traffic on the Great Lake, was/cut question of gellar x : 
$4,639,009,456 last year, and of this amount; Board as to whether or 
| American ships carried $1,641,446,724. This | further approval to sales 


|try, but British ships accounted for $1,- 


«Americans, native or naturalized, com- 
prised 61.8 per cetn of the 304,157 seamen | amount it actually 
| Shipped and reshipped by shipping com-| : 
| missioners, customs collectors and Ameri- | 
can consuls during the year covered by | 
| In the previous year only 


| The Merchant Marine Act of 1928 has | the sale of the United States Lines. The 
| probably been the principal factor in the|Teport stated that it was the committee’s 
j favorable showing in American shipbuild-| belief that the appraisal of the Chap- 
ing in the periods for which data are|™@N Company was not excessive. 
The number of vessels built | Vessels of the United States Lines, it said, 
in the United States and documented in-| “Should earn not less than $3,500,000 a 
| creased from 808 with a tonnage of 128,- | year. 
|976 in the year ended June 30, 1929, to 
The airship “ZRS-5,” sister ship of the | 1,302 ships having a tonnage of 386,906 


matter of course and that in no case has | a sale of the lines to the operators, 


“What has happened here is that the|COmpany bid for these lines was dbout 
Senator from Mississippi does not want | twice the next highest bid received, but| 
the country to know that this is world-| afterwards the operators increased their 
He has other ideas in |,bids, he said. 
If the facts sought -by’ my resolu- | 
tion are available, he may not be in so/| 
much of a hurry to obtain action on the | 


Senator Robinson held, however, that he 
was supporting Senator Harrison’s pro-| 
posal for the reason that resovution calls | 
| for an expression of opinion and a report | 
on the effect of the depreciated currency. | 


for the sale of the ships, did not inter- 
fere in the transaction. 


Two Superliners in Contract 


Representative Lehlbach (Rep.), of 
Newark, N. J., brought out that the con- 
tract entered into between the Board and 
the Chapman firm included construction 


viathan.” He called attention also to the 
terms of the contract, by which the Board 
took mortgages of approximately $12,000,- 
000 on the purchase price of the lines. 

Mr. O'Connor, questioned regarding the 
Chapman bid, declared that it was $6,000,- 
000 in excess of the next highest bid re- 
ceived by the Board. 

Representative Sirovich (Dem.), of New 
York City, stated that the Chapman com- 
pany purchase gave the impression of 
what was intended following the sale. 

“It was a stock jobbing scheme, was it 
not?” he asked the witness. 

“It got be be,” Mr. O’Connor replied. 

Mr. O'Connor testified that he did not 
know how much the Chapman company 
realized on the sale of the stock offered. 
He added that Mr. Chapman had offered 
to appear before the Committee at any 

e to provide whatever information it 





Sale Included “Leviathan” 


The sale of United States Lines in- 
cluded the “Leviathan,” the witness testi- 


He declared that the 


said. The life of such a ship is about 
20 years, but reconditioning should add 
years to its usefulness. The vessel is “in 
good condition” at present, he asserted, 
and the reason it had been “laid up” 
recently was because it was cheaper than 
to make voyages under current condi- 
tions when as much as $70,000 is lost on 
each trip. 

Representative Lehlbach read to the 
Committee a memorandum sent to Mr. 
O’Connor by Lawrence Richey, secretary 
to the President, dated June 15, 1929, 
which revealed the financing activities of 
the Chapman company with respect to 
the United States Lines purchased from 
the Board. Introduction of the memo- 
randum into the record of the hearings 
was objected to by Representative Gif- 
ford (Rep.), of Cotuit, Mass., on the 
ground that it was an “anonymous com- 
munication.” Mr. Lehlbach took issue 
with Mr. Gifford, asserting that he ob- 
jected to “stigmatizing a memorandum 
from the President's secretary as an 
anonymous communication.” He added 
that subsequent testimony to be given 
by Mr. Chapman and others would sup- 
port the statements contained in the 
memorandum. 


Acceptance of Bid Questioned 

Mr. Gifford pointed out that the re- 
| Valuation of the lines by the Chapman 
| firm may have been based on the market 
| Value of the ships at that time and that 
}the purchase price was not necessarily 
|the determining factor in appraising its 
valuation. 

The memorandum from the White 
House, as read by Mr. Lehlbach, after de- 
| Scribing the details of the financing of the 
| lines, questioned the wisdom of accept- 
jing a bid made by Chapman interests for 
| the Diamond and France lines which the 
| Board had advertised for sale. 
| “It would appear,” the, memorandum 
;concluded, “that the bid of the United 








to the Shipping 
not it will give 
policy of a stock 
| brokerage concern which, on one day, con- | 
| tracts to pay a certain amount for ships, 
| and, the next day, offers stock to the pub- 
|lic based on an appraisal double the | 
paid for the ships.” 


Report of Finance Committee 


Representative Lehlbach also read to 
the Committe a report of the finance com- 
mittee of the Shipping Board relative to 


The 


United States Lines, Inc., is now out of 
| business, Mr. Lehlbach stated, the vessels 
being owned and operated by a combina- 
tion including Roosevelt Steamship Com- 
pany, International Mercantile Marine 
| Company, Dollar and Dawson interests. 

Sale of the Diamond and France lines 





the matter Was taken to the President who 
appointed a committee which recom- 
r. O'Connor 


testified. The Chapman 


The 
Jan, 21 


Committee continues hearing 








‘Investigation Into Costs 


Of Dried Beans Dismissed | 
Dismissal of the investigation ordered by 


t | the Senate into the production costs of | 


to be well considered and was not to be| dried beans was announced Jan. 20 by the | 
one-sided or without due investigation.’ He | Tariff Commission. 
»| follows in full text: | 
as he said Senator Reed had indicated | h ; i i 

but rather to compel adherence to Senate | in accordance with Senate Resolution 141,| will contain representatives of all States- 
Such adherence, he| adopted Jan. 19, the investigation hereto- 
an op-| C c 
portunity to study the proposal and know | Resolution 411 of the Seventy-first 


The announcement | 
The Tariff Commission announces that | 
fore ordered, in accorda*ce with | 


Con- | 
| gress, under the provisions of section 336 | 


Other Senators particinated in the ex-|0f the Tariff Act of 1930, with respect to 
| changes that went on until there was an| dried beans, has been discontinued and | 
| agreement between Senator Reed and Sen-| dismissed without prejudice. 


} ator Harrison to work for an early report | 


iff Commission, was 43 to 32. 


The vote} be used in the preparation of a survey 0 
favoring a recall of the papers from the| the subjects under the provisions of sec-| and financial crisis, the 
Tari , 


tion 332, 
{ 





Department of War 
Approves Bridge at | Are Announced by Federal Commission 


Location ‘and Provisions of 


cisco Bay have been approved by the De- | 
partment of War, the Department an- | 
nounced Jan. 20. The announcement fol- | 
lows in full text: 


application by the California ‘loll Bridge 
Authority, acting by and through the De- 
partment of Public Works of the State of 
California, for approval of plans of a| 
bridge across the San Francisco Bay from 
the City and County of San Francisco, 
via Goat Island, to the City of Oakland, 
County of Alameda, under authority of an 
act of Congress approved Feb. 20, 1931. 


Bridge Commission appointed in 1929 by 
the President of the United States and 
the Governor of California, submitted a 
report dated Aug. 6, 1930, embodying cer- 
tain conclusions as to the location and 
clearances for a bridge across San Fran- 
cisco Bay. 
bridge and the vertical clearances of the 
navigation openings are in accord with 
the recommendations therein. 
zontal : 
agreement with the repori except in the 
width of the principal navigation opening 
in that portion of the bridge across the 
east channel which has been increased 
to provide a minimum clearance of 1,255 
feet for vessels using this channel. 


Zist Congress) contains a provision that 
Government reservation on Goai Island } - 
shall first be obtained from the Secre- a _ 
taries of War, Navy, and Commerce.” This 
provision, of the law has been accom- | 
plished. 


of officers on Feb. 17, 1931, for the con- 
sideration of the plans, no objections. to 
the proposed structure were received from 
navigation 
were raised, however, by the City of Ala- 
meda, by civic groups and individuals, on 
the ground of location, cost, national de- 
fense, or interference with navigation. All 
of these questions were caretully con- 
sidered by the Bridge Commission and 
by the board of officers which recom- 
mends approval of the planseas presented. 


Peace Efforts of League 


and the Assembl 
series of principles formulated by_ the} 
Commission to the effect that it would be 
necessary to determine in each special | 
case the degree of maturity reached by | 


gave its special attention to the position | 
of that territory which it considered on 


| general conventions negotiated under the 


It is planned that the information col-| tion: Havin 
in the manufacture of|by the Committee on Finance returning | lected thus far in the investigation will | international cooperation could alone prove| 
and cigarettes fast is being sup-|the resolution to the Senate. 
by machinery. (Department ot) 





In the hangar at Akron, Ohio, largest hangar in the world, in which the naval airship “Akron” was built, con- 
struction work has begun on the,sister ship, ZRS-5, also to be built for the Navy under authorization of an 
act of Congress. The main ring of the dirigible, a metal structure, has been made and raised into place in a 
cradle, as the initial procedure. The ring is shown in the picture raised from the floor of the hangar and ready 
to be turned into the vertical position in which it will remain until the airship leaves the hangar for its trials. 
The photograph is from the files of the Goodyear-Zeppelin Corporation, which is building the airship under 

Government contract. 


cna hcecieiteaiienaiaimcaiaali cages a Jothingil in 


d Finance Decisions 


Railway Rate an 


The Interstate Commerce Comission on 


San Francisco Bay ,2 20 made public decisions in rate and 


| finance cases, which are summarized as 
follows: 


Oil: No. 23952.—Hall Garage Company v. 
Chicago & North Western Railway. Rates 
on fuel oil and gas oil, in tank-car loads, 
from Smackover, Ark., Shreveport, La., 
Wichita Falls and Gainesville, Tex., and cer- 
tain points in Oklahoma to Wausau, Wis., 
found to have been unreasonable. Repara- 
tion awarded. 

Me of 


Cotton: No. 17000 and related cases—Rate | 
Structure Investigation, Part 3. 


1. Order in connection with the original 
report in this proceeding, 165 I. C. C. 595, 
prescribing, among other things, a fixed 
relation between the rates on cotton from 
points in the Southwest to New Orleans, 
La., and Mobile, Ala., modified so as to per- 
mit the respondent carriers to maintain 
lower rates than those prescribed to New 
Orleans where such action is necessary to 
meet the competition of trucks or barges or 
both, without maintaining, the relation pre- 
scribed between such rates and rates from 
the same points to Mobile, gwhere corre- 
sponding reductions are not made neces-~ 
sary by similar competition. 


2. Said original order in this proceeding, 
in so far as it requires the maintenance of 
equal rates on cotton to Houston, Galves- 
ton, and Texas City, Tex., for distances in 
excess Of 200 miles from Houston, modified 
so as to require the maintenance of said 
equality for distances in excess of 100 miles 
from Houston. 

3. Rates assailed in No. 22746 not shown 
to bé unduly preferential of New Orleans, 
La., nor prejudicial of Lake. Charles, Ia. 
Computation of maximum reasonable rates 
from the Southwest to New Orleans based 
on distance over the Baton Rouge branch 
of the Southern Pacific which has not been 
opened for through service for more than 
three years found unwarranted. Case held 
open pending correction of the tariffs. 


+++ 
Safety devices: No. 13413.—Petition of the 
Great Northern Railway Company that our 
orders of June 13, 1922, and Jan. 14, 1924, 
as amended, requiring installation of auto- 
matic train-control devices, in so far as they 
affect petitioner, be vacated and set-aside, 


mortgage gold bonds to be exchanged for 
not exceeding £127,600 of similar bonds 
which may be surrendered by the hoiders 
thereof. 

2. Authority granted to the Chicago, Rock 
Island & Pacific Railway Company to as- 
sume obligation and liability, as guarantor, 
in respect of said bonds. 


Plans Generally in Accord 
With Recommendations | 


Of Commission | 


> > 
F. D. No. 8092.—New York Central Acqui- 
sition of Ulster & Delaware. It appearing, 
that by its report issued herein on June 9, 
1931, the Commission found that the acqui- 
sition at the price stated in said report, and 
operation of the properties of the Ulster & 
Delaware Railroad Company by the New 
York Central Railroad Company is reason- 
ably required in the interest of public con- 
venience and necessity; and that the ex- 
pense incident thereto will not impair the 
ability of the New York Central Railroad 
Company to perform its duty to the public. 

It further appearing, that it was pro- 
vided in said report that the payment by 
the Central of the amount herejnabove 
found to be the commercial value of the 
Ulster’s railroad properties in consideration 
of conveyance thereof is approved and au- 
thorized and upon the filing of acceptance 
thereof by the Ulster within 30 days an 
appropriate certificate and order will issue. 

It further appearing, that the time within 
which the Ulster & Delaware Railroad Com- 
pany should file its said acceptance was 
extended to Jan. 13, 1932. 

And it further appearing, that on Jan. 8, 
1932, the Ulster & Delaware Railroad Com- 
pany filed its acceptance of said report of 
June 9, 1931, and the findings therein, in- 
cluding the finding that the commercial 
value of its railroad properties to be paid 
by the New York Central Railroad Com- 
pany in consideration of the conveyance 
thereof is $2,500,000: 

It is hereby certified, that the present and 
future public convenience and necessity re- 
quise the acquisition and operation by the 
New York Central Railroad Company of the 
railroad preperties of the Ulster & Delaware 
Railroad Company in Ulster, Green, Dela- 
ware, Schoharie, and Otsego Counties, New 
York, described in the application and re- 
port aforesaid: Provided, however, that the 
price to be paid for said properties shall 
not exceed $2,500,000. 

It is ordered, that the New York Central 


The plans of a bridge to span San Fran- | 


The Secretary of War has approved the 


The Hoover-Young San Francisco Bay 


The location of the proposed 


The hori- 


clearances are substantially in 


schedules establishing rates and fares appli- 


Objections Considered 


se granted in part. Former reports 69 I. C. C. cable on the railroad of the Ulster & Dela- 
The act of Congress authorizing the} 258 and 91 I. C. C. 426. ware Railroad Company, shall in such 
| construction of the bridge (Public No. 695, F. D. No. 9063.— schedules refer to this certificate and order 


1. Authority granted to the St. Paul & 


Kansas City Short Line Railroad Company 
to issue not exceeding $638,000 of first- 


by title, date, and docket number 
permission for such bridge to cross the 


this Commission as required by 
order No. 24, effective May 15, 1928. 


Record of Legislation 
Pending Before Congress 
Vermilion Parishes, La. 


[Continued from Page 6.] 2. 
survey to be made at Williamette River and| C@SS earnings denied. 
its tributaries, Oreg., with view to providing 
navigable channel from Eugene to Springfield. | 
— to S. Jan. 15, 1932. Passed S. Jan. 20, | 

. ' 

S. 723. Authorizing preliminary examination | 

and survey of Yamhill River, Oreg. Reptd. to 
S. Jan. 15, 1932. Passed S. Jan. 20, 1932. 


Shipping | 
Bills introduced: 

3121. Johnson (by request). To amend 
subsec. (f) of sec. 11 of Merchant Marine Act 
of June 5, 1920; Commerce. | 

S. 3117. Jones. For establishment of light | 
vessel at Willapa Harbor, in State of Wash.; 
Commerce. 

H. R. 8029. Davenport. Separating and al- 
lotting between Secy. of Commerce and U. S. 
Shipping Board various duties and powers 
arising under Shipping Act, 1916, Merchant 
Marine Act, 1920, and Merchant Marine Act, 


Railroad Company Construction. 


At a public hearing held py a board 


interests. Some objections 


Hawail: 





++ 
Eexaminer’s Reports 


deen & Rockfish Railroad. 





divided herein into subgroups, 
thereon, now stated in cents per package 
re-stated as percentages of first class. 


Are Extended in Year 


[Continued from Page 2.] } 


1928, amending these acts accordingly; Mer- 
had reached 9 stage. ralt-government; | Cast Marine, Radio, and Pisheries | Pee oe ae 
, * ; , Tar ; Sans . 
(2) the granting by the territory in ques-| Changes in status: | ses ak eS eareatign- 
ice of uarantees anges cee S, Res. 141. To rescind S. Res. 411, 71st Con- L Steal aatelons be. vaiivead genetaiiy fol- 


he League. 


gress, third session, agreed to Jan. 21, 1931, | 
further approved the 


directing Tariff Comm. to investigate costs 
of Sroquetion of dried beans. Agreed to Jan. | 
19, 1 . | 


manufacturers and dealers 


spective lines, 


Changes in status: 
H 


R. 5052. To authorize incorporated town 


Territories and Possessions 
penses due principally 
| 





| Reptd. to H. Jan. 18, 1932. 
Bills introduced: 


1 H. R. 7898. Curry. To create office of chief 

the basis of a report from the British | of police in lieu of office of sheriff for each of 

Government. ag ets of =e nee mr 
+ * | le . andenburg. oOo e@ e peop 

Legal and Constitutional Questions: | potions juente to. aon c metitasion aa 

This year a new member was added to] Yotiae tor future EPO Seas One 2 

. * A : ; political status of same; 
~ coe. At its opens eee Ferritories and Insular Affairs. | 

ssembly, on the propos A Veterans 

Great Britain, Spain, France, Italy and | Bills introduced: | 
depen deaided $9, tnyite Muzica 0 AGES ashes iar SecPecetenn oS 
the League her valuable cooperation. Mex- we - 
ico replied in the affirmative and on Sept. | og A He BO oa 
14 the Assembly proclaimed Mexico &! juaiciary. —— 
member of the League; on Sept. 23 the| H. R. 8016. Mitchell. For immediate pay- | 
Mexican representative was received by| ment to veterans of face value of their ad- 
the Assembly. justed-service certificates without interest de- 

The Assembly again considered the |ductions; Ways and Means. 
question of the harmonization of the a 
League Covenant with the Paris Pact, in 
particular as regards the possible amend- 
ment of the Covenant pn the three fol- 
lowing points: (1) the prohibition to re- 
sort ta war; (2) the organization of pacific | 
methods for the settlement of Ciapetes; | 
(3) the strengthening of the pacific ac- 
tion of the Council. 

The Assembly confirmed its desire to 
pursue the work of embodying in the Cov- 
enant the general prohibition of resort to 
war, and instructed a Commission which 


respective concerns, and in this they 
generally assisted by the carriers’ 
departments. 


rective legislation. 





Applications Received 


Federal Radio Commission follow: 


Broadcasting applications: 
WOR, Bamberger Broadcasting 








permit for 50 kw. 
European Union made a special effort in| posed equipment and authority to make fle 
this domain. | tests. 

Despite two attempts in November, 1930, 
and March, 1931, the Commercial Conven- 
tion of March 24, 1930, could not be brought 
into effect. While taking account of the 
fact that the economic crisis had led many 
countries to retain their freedom of action| _WHO-WOC, Central Broadcasting Co. Da 
as regards tariffs, the Assembly associated | er —— “en 
of Enquiry for Muropean, Union had ad-| Posed equipment and transmitter 


A |mear Colfax. Iowa. 
dressed to States to invite them to con-| 


N. J., construction permit to move transmitt 
locally and make changes in equipment. 
KGDY, Voice of South Dakota, Huron, 





Requests approval of pr 


Members and will meet during the Dis- 
armament Conference, to perfect the texts 


laid down in the Convention. | quency control. 
of the proposed amendments. As regards 


The improvement of commercial rela-| Applications other than broadcasting: 
tions between European States, the de-| ,KOSP. Aeronautical Radio. Inc., 
and the progressive | Vélopment of. international and economic | 2729" 2.732, 4,110, 6,510, 6,520. 6,530, 8.015 k 
agreements and of so-called economic | 400 w., point-to-point aeronautical service. 
rapprochements, engaged the attention of | W2XCD, DeForest Radio Company, Passa. 
the European Commission, the Council! N.J., renewal of experimental license. 





League’s auspices 
codification of international law, the As- 
cembly approved a properatory procedure. 

Development of International Coopera- 


(The conclusion of the report will 
be published in fuil text in the issue 
o} Jan..22.) 


1 2 . 


Mo., change in power 
also change in equipment; 
aeronautical service, 


League of Na- point-to-poi: 


uiry. for 


an efficacious remedy for the nai ies| 


tions and the on .of 


Railroad Company, when filing or adopting 


It is further ordered, that the New York 
Central Railroad Company shall report to 
valuation 


F. D. No. 9040.—New Iberia & Northern 


1. Certificate issued authorizing the New 
Iberia & Northern Railroad Company to 
construct a line of railroad in Iberia and 


Request for permission to retain ex- 


| F. D. No. 9016.—Certificate issued permit- 
ting the Koolau Railway Company, Limited, 
to abandon its entire line of railroad in the 
county and city of Honolulu, Territory of 


Vegetables: No. 14092 and related cases.— 
South Carolina Produce Association v. Aber- 
Upon further 
hearing vegetables not otherwise specified 
from producing points in North Carolina 
and South Carolina to destinations in New 
England, trunk line, and central territories 
and rates 


Rea- 
sonable estimated weights and carload min- 
ima for subgroups prescribed. Present pack- 
age rates On asparagus from South Carolina 
produ@Mhg points to same territory re-stated 


low the practice of making purchases from 
in return for 
traffic routed or to be routed via their re- 
and this practice in many b 
instances results in increased operating ex- | all payments beyond 10 per cent to be di- 
to inferior quality 


indirectly controlled effectively influence the 
carriers in the placing of orders with their 
are 
traffic 
The carriers in like manner 
generally use their purchasing power to in- 
fluence the routing of competitive traffic. 
Appropriate recommendations made for cor- 


By Radio Commission 


Applications made public Jan. 20 by the | trial State on the same principle as the 


WGCP, May Radio Broadcast Q@orp.. Newark, 


| Dak., special authority to operate less than 12 
hours per day for a period of three months. | 


modification of construction 
location 
KGGM, New Mexico Broadcasting Co., Al- 
form as far as possible to the principles| buquerque, N. Mex., install automatic fre- 


Denver, | 
license covering construction permit for | 


j i | KST, Aeronautical Radio, Inc.. Kansas City, 
expressed its conviction’that and the Assembly. | Mo., construction permit for change in loca- 


tion to City Municipal Airport, Kansas City, | 
to 1 kw. and 150 w.; 


, . AVIATION 


——— 





Validity of Law 
On Advertising of 
Tobacco Argued 


Supreme Court Considers 
Utah Statute Prohibiting 
Bill Boards and Street Car 
Signs as Media 


[Continued from Page-3.] 

persons under 20 years of age and forbids 
its purchase and use by such persons. 

Asked by Justice McReynolds “what is 
discriminatorly here,” Mr. Abbott replied 
that “manufacturers and dealers in to- 
bacco are permitted to advertise in news= 
papers and magazines the same matter 
which they are prohibited from display- 
ing from bill boards. The. newspaper 
owner is permitted while we are denied 
the right to advertise the same thing. We 
are forbidden to use our medium of ad- 


|vertising to advertise tobacco and per- 
mitted to use it to advertise any other 
products.” 

Justice McReynolds commented that 
“the State is seeking to eliminate a nasty 
practice. It has gone as far as it could. 
Why not let it go that far?” 

Abbott also maintained that the 
|corporation’s business, carried out pur- 
suant to contracts made outside the State, 
in posting lithographs shipped into the 
| State, constituted interstate commerce, 
jand that the law iriterfered therewith. 

| In enacting the 1929 law, Mr. Ander- 
son argued that the Legislature evidenced 
that it was not willing to permit the un- 
restricted advertising of tobacco products. 
“Under the decision exempting newspa- 
pers, the State has gone as far as it can.” 
Mr. Anderson maintained that “it 
would be_inconsistent for the Legislature 
to prohibit the possession and use of to- 
bacco by minors, on the one hand, and to 
authorize the persuasion and inducement 
of minors to possess and use tobacco 
|through unrestricted advertising, on the 
|other hand. 

Classifications Defended 


“It will be presumed that the Legisla- 
;ture of Utah found and determined that 
the amount of advertising done by to- 
bacco manufacturers and dealers has 
amounted to a campaign of propaganda 
for the purpose of inducing the youth of 
the State to become users of tobacco and 
| thus violate the laws of the State of Utah 
and become criminals.” 

It was also argued by Mr. Anderson 
that differences between the use and ef- 
fect of bill board advertising and news- 
paper and magazine advertising exists, 
such as to justify the classification made 
by the statute. 

Attorney General Parker declared that 
there is nothing in the record of the case 
to show that the corporation’s business 
was interstate in character. “If the pos- 
ters were ever transported in interstate 
|commerce, that commerce had ceased. The 
posting was purely an acti of intrastate 
commerce.” 

The matter of the regulation or prohibi- 
tion of the sale and use of tobacco was 
said by Mr. Parker to be a matter within 
the police power of the- State, “it having 
been recognized that tobacco has deleteri- 
ous effects, particularly as to minors.” He 
argued that the State, therefore, should 
be permitted “to reduce the inducement 
to purchase tobacco.” / 


Effectiveness of Media 


In concluding the argument for the ap- 
pellant, Mr. Reeder claimed that it could 
also be argued that other media, including 
the radio, are just as effective as bill 
|boards in advertising tobacco “and offer- 
ing the inducement to use tobacco.” He 
contended that the legislature could. of 
| necessity, have no standard by which it 
could determine the inducing medium. 
“The legislature could not determine 
whether the medium of bill board ad- 
vertising is any more inimical, if at all, 
than any other media.” 

Relative to the claimed discrimination, 
|Mr. Reeder argued in conclusion, that 
|“the youth of Utah is just as likely to 
succumb to the ‘persuasion and induce- 
ment’ of the tobacco advertisement ap- 
pearing in the magazine lying upon the 
livingroom table of the home as he is to 
be persuaded and induced even by rows 
of billboards.” 


Mr. Fish Explains 
His Economic Plan 


Mr. 








Says Program Is Counter-move 
To Socialistic Appeals 


Representative Fish (Rep.), of Garrison, 
N. Y., in an address before the Harvard 
Club of Washington, D. C., Jan. 20, said 
that an economic plan he has drafted 
would not only be a counter-move against 
propaganda for Government ownership 
and against communist or socialistic ap- 
peals but would give millions of wage 
|earners in this country a large share in 
profits of their labor. 
| His plan, heretofore advocated by him, 
|}would be to have the Department of 
Commerce license all corporations hav- 
ing $1,000,000 paid-up capital and doing 
interstate business and not permit pay- 
ment of dividends in excess of 10 per 
|cent to the stockholders in any one year, 








| vided among employes according to their 


the territorg whose emancipation had jot Juneau, Alaska, to use funds arising from snd enue Getto for commodities | compensation, and to the stockholders. 
been proposed. The British Government sale of bonds in pursuance to Act of Congress | i cue, | Payments for illness, injury, unemploy= 
| expressed the intention of presenting Iraq ra geen a St Saeees — < eEApr OF modities and articles purchased by carriers | ment, life and old age funds, he said, 
as a candidate for admission to the | }8 Sh Seaent treets in said town.| > Tallroad. who are also shippers, by actual | should be deducted from the share set 
League, and the Mandates. Commission | ; & Pp at sm 88 *| or threatened diversion of traffic directly or | 


aside for the employes and no bonus 
should be permitted to any executive of- 
ficers. 

This, he said, weuld require an amend- 
|ment to the Federal Constitution, but 
| should be adopted. It is an answer, he 
| said, to Communism and the five-year 
program of government ownership in So- 
viet Russia and would preserve individual 
incentive and eliminate class hatred 
| springing from concentration of wealth, 
| “This plan,” he said, “can probably be put 
| into effect by enactment by some indus- 





| Workmen’s Compensation Act.” He said 


| he welcomed suggestions, and if it devel- 
Service, bo 


ps it is unsound, demagogic, un-Ameri- 


Newark, N. J., modification of construction | can, or against the public welfare, he will 
Requests approval of pro- | not press it. 





id | 
x. Five-yea Crorporate Notes 
s.| Sought for New York City 


~ AtBany, N. Y., Jan. 20. 
‘A proposal to authorize the City of New 
| York to issue special corporate notes to 
run for five years was submitted to: the 
Senate and Assembly today with requests 
|for immediate action to afford financial 
relief to the City. s 
The bills introduced would give special 
authorization to the city to issue five-year 
notes, provided the aggregate amount of 
such special notes—together with corpo- 
rate notes issued pursuant to other sec- 
tions of the charter—shall at no time ex- 
| ceed $200,000,000 in net principal amount. 

At present the City of New York can 
issue corporate notes for a one-year term 
only. 
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FEDERAL BANKING 





Bidaction Urged Transfer of Congress’ Power 
In Expenditures Over Postal Rates Is Advised 


By Government Postmaster General Says I. C. C. and Depart- 
: ment Should Have Joint Authority 
Cut in Appropriations and | 


Balancing of Budget Will 
Help National Situation, 
Says Senator Jones 


| 
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they nor anyone else along the line to the; that source he preferred that it be ob- 
consumer has to pay the tax again. | tained -by requiring an additional 1-cent 
The wide scope of the exemptions, from | stamp on each parcel. 
the tax is one its most interesting fea- Representative Lewis asked if the Post 
tures, Dr. Adams said. Thousands of/| Office Department, if given authority, 
items and classes of items are exempt, he| would not take action to reduce the defi- | 
said, some of these being farm produce/cit attaching to second, third and fourth 
sold by the farmer, butter and butter sub-|class matter, and Mr. Brown replied that 
stitutes, fish and fish products, fuel, gold| “it certainly would.” 
and silver, logs, electricity and gas, and| Mr, Lewis asked if Congress should not 
newspapers and unbound magazines. place the postal rate making power in ‘the 
Some of the most powerful manufactur-| hands of the Department and the In- 
ing groups are exempt, he said. A pecu-|terstate Commerce Commission. Mr. 
liarity of operation of the law, he added,| Brown said he thinks all the rates should 
is that those who pay the tax do not ap-| be so made. Political consideration enters 


| 








The Federal Government can remedy | 
best its own problems as well as the un-| 
favorable national situation by putting 
its own house in order, by balancing its| 
budget, by assuming only “real” Govern- | 
ment burdens, by reducing expenditures 
as much as possible, and by allowing “the 
inexorable laws of human experience, hu- 
man effort, and humanity work out hu- 
man problems,” Senator Jones (Rep.), of | 


Washington, Chairman of the Senate | pear to be outraged because others do not,/into the making of rates by Congress, he | 

Committee on Appropriations, asserted while the consumer appears not to realize added, despite the best intentions. 

Jan. 20 in a radio address from Wash-| he js paying it ultimately. Dr. Adams! Representative Rainey (Dem.), of Car- 

ington. : . t N pointed out, however, that he was unable! rollton, Ill., said he believed each service 
His address, transmitted by foltows #5|to obtain direct information from con-| should pay its own way and suggested 

ay Broadcasting Company, en sumers as to their oa i ; that, if they did not they might be elim- 
“Oy ‘ ati " r Representative readway (Rep.), of|inated. The second-class matter, which 
Our appropriations are cores. ore Stockbridge, Mass., asked if Dr. Adams) shows the greatest deficit, he said, might 


they extravagant? We might have gotten 


but they were not ex-j| did not see possibilities of abuse in such a} 


along with less, be shipped by truck instead of being 


ravagant—they have not been wasteful. | tax in the United States. mailed. 

But this is a significant fact—we are a) Dr. Adams replied that the Canadian) Mr. Brown said even the elimination 
peaceful Nation and yet practically 70)law appears to reflect pressure on the legis-|of the second, third and fourth-class 
per cent of all our appropriations can be} lators such as is brought to bear in the| matter would not result in any great 


traced directly or indirectly to war; prepa-| 
rations for, the carrying on, and the re- 
sults of war. Now, in time of peace, and 
with the smallest standing army of any 
great nation, we appropriated more than | 
$477,799,000 for the Army in 1931, while for | 
the Navy we appropriated over $389,183,000. 
During the last four years we have ap-| 
propriated for the Army inore than $1,-| 
780,000,000, and for the Navy over $1,483,-| 


United States in the framing of a tariff 
bill. There is obviously the possibility of | 
pressure being brought to bear here, “tre-| 
mendous pressure” being obvious between 
the lines of the Canadian tax law. He 
said he saw no evidence of a substantial 
amount of fraud under the Canadian law, 
however. 


saving for several years, because the post 
offices and equipment for handling them 
already are in the hands of the Govern- 
ment and would have to be meintained. 
The whole service, moreover, he declared, 
is built around first-class mail. 
Representative Collier (Dem.), of Vicks- 
burg, Miss., interposed that he does not 
view the postal deficit with appreheygion, 


: ; aati | AE 5 i Sidering the great services rendered 
at_ wonderful peace improve- Discusses Relation cons , 
See tenth have Com put in during that to the people. Representative Hawley 


To Tariff Situation | (Rep.), of Salem, Oreg., added that he 
Representative Ragon (Dem.), of Clarks- | does not, believe Congress would permit 
ville, Ark., remarked that the application! the elimination of any of the classes of 
of the sales tax to manufactures imported | mail mentioned, and that if it did, the 
into Canada amounted to an additional | classes would be restored soon. 
tariff. He asked Mr. Alvord if a tax, for| 
Efforts to Reduce 


instance, on copper could not be imposed 
in the United States that would have the! Postal Deficit Cited 
Representative Mead assured the Com- 


effect of a tariff. | 
mittee that his own Committee is striving 


Mr. Alvord replied that as a matter of | 
law such a tax could be imposed, but he 

to reduce the postal deficit and is trying 
| to cut the expenses of air mail, leasing, 


had no recommendation to make on such 
and special services in the various classes 


a proposal as a matter of policy. 
of mail. He said he took personal issue 


The whole law is administered in Can- 
ada with 100 specially trained auditors, 

| with Postmaster General Brown in the 
|matter of the 3-cent rate on first-class 


who catastitute almost the entire admin- 

istrative machinery, Mr. Alvord said. This 

number would have to be increased if the mail, and he believed he reflected the 
sentiment of the Committee on Post Of- 

fices and Post Roads. 


time with this money! What wondeful 
roads could have been made! What mag- 
nificent harbors could have been provided! 
What great waterways could have been 
opened up! And how many thousands of 
happy homes could have been created on 
barren lands made to blossom as the rose 
by the expenditure of this vast sum! 
“The budget for the coming fiscal year 
is over $4,600,000,000. What is this tre- 
mendous sum for? How can we cut it 
down? Could we reduce it without disor- 
ganizing our system of government, sto 
ping beneficial activities, and unjustly 
treating our nation’s defenders? Let us 
see.. Without a change in the law we 
must provide $497,000,000 for our sinking 
fund—change that, and the credit of this 
Nation would be most seriously affected. 
To default in the interest on our public 
debt, amounting to over $640,000,000, would 


law were applied to the United States, he 
said, because of the greater number of | 


not only injure those to whom it is due, | onufacturers involved. There is little! Volume is the key iminati 

nl} S: : neiai | ™2 rers 1 s the key to elimination of the 
ae wos. ete et ae oe to | Jitigation under the Canadian law, he | postal deficit, he said, and in a few years 
caeg = he debt to its defenders over said. _ | the normal growth of volume will wipe out 
Bt 072, 000,000. We cannot think of reduc-| Asked specifically by Representative | the deficit. The 3-cent rate, he said, will 


Crisp ‘Dem.), of Americus, Ga., if he fa-| 
vored levying a sales tax in the United 
States now, Mr. Alvord said that he did 
not favor such action “at the present 
time.” 

Postmaster General Brown, explaining 
his views on first-class postal rates, 
pointed out that the rate in Great Britain 
and Canada is 3 cents; in Australia, Ger- | 
many, Italy, and Mexico, about 4 cents; 


ing that—we are most likely to increase 
it! Our post office system costs over 
$814,000,000; its disruption would bring 
chaos to our industrial world. For our 
highways, public buildings, rivers and har- 
bors, flood control, our Army and Navy, 
we will take over $981,000,000. None of 
these items can be reduced without most 
serious effects upon our veople and the 
Government. This leaves about $520,000,- 
estimates to care for 


additional revenue. 

Mr. Mead contended that it is unfair 
to make users of first class mail pay the 
deficit of the other classes, which are 
more commercial in nature. Mr. Mead re- 


Committee on Ways and Means on the 
jurisdiction of his own Committee. Rep- 
resentative Collier assured him there was 


e budget -7e ¢ 7 . ic : : : ‘ 
the Sony govermmnental activities, such as |!” aa — . eae dar ee ; ae no such intention, and the Committee 
lighthouses, life-saving establishments, and in France, 2 cents for five-sevenths| unanimously adopted a motion stating | 


of an ounce. 

Mr. Brown said a previous increase in 
rates on second class mail had no appre- 
ciable effect on revenues from that class. 
A reduction of the rate in 1928, he added, 
did not result in an increase in volume 


that there would be no such invasion of 


public health activities, and a multitude 
the postal committee's jurisdiction. 


of others that must be carried on, or the 
public welfare will suffer beyond repair in 
many years. 

Deficit Considered 


Change Recommended 


In Gift Tax Laws 


reduce the volume of mail and produce no | 


ferred to an apparent infringement by the | 
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| FOREIGN EXCHANGE 


20° 








As of Jan. 


New York, Jan. 20.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 

















Austria (schilling) ........seceee eee 13.0535 
Belgium (belga) ....... 13.9268 
Be@lgaria (lev) ........06 -7150 
Czechoslovakia (crown) 2.9627 
Denmark (krone) 19.0044 
England (pound) 346.3333 
Fihland (markka) 1.4777 
Frante (franc) ‘as 3.9329 
Gérmany (reichsmark) ......+e.ee. 23.5785 
Greece (drachma) 1.2864 
Hungary (pengo) 17.4504 
Bees: CSE): 5. iss cgceee 5.0298 
Nesherlands (guilder) ......e0.. 40.2245 
Nopway (krone) ......ceeee 18.8076 
Poland (zloty) ..... 11.1921 
Pottugal (escudo) 3.1750 
Rumenia (leu) ....... 5952 
Sp&@in (peseta) ....... 8.4317 
Sweden (krona) ..... 19.3266 
Switzerland (franc) 19.5205 
Yugoslavia (dinar) 1.7781 
Hong Kong (dollar) oe 24.7187 
China (Shanghai tael) 

China (Mexican dollar) 

China (Yuan dollar) 

India (rupee) ...... 

Japan (yen) 


Singapore (dollar) 


Canada (dollar) 86.5110 
Cuba (peso) 99.9300 
Mexico (peso) ......... 39.4066 
Argentina (peso, gold) 58.2141 
Gereeet: {ITECIR) ac cchccvessens 6.1493 
OMIM. (PORO) nic cccccans 12.0500 
Uruguay (peso) 45.0500 
Colombia (peso) 95.2400 
Bar silver eee 29.5000 





Senate Votes Repeal 
Of Power to Change 
Parcels Post Rates 


Bill Would Remove Author- 
ity of Postmaster General 
To Alter Charges, Zones 
And Weight Limits 





[Continued from Page 1.] 

with every reason to believe that the loss 
will soon be wiped out. 

It is not the policy of the Government 
to make the Post Office Department self- 
sustaining in every branch thereof, and a 
majority of your Committee believe that 
it is not a propitious time to increase 
the rates on parcels post. It would sim- 
ply be the imposition of an additional 
tax upon a class of people, the consumers, 
who are not now able to assume addi- 
tional tax burdens. 
| Should the Postmaster General still de- 
sire after further examination and re- 
flection, a revision of these rates, he may 
at all times come before the proper com- 
mittees of the Congress. 
is sure that the Congress will at all times 
correct any injustices in rates. Your 
; Committee does not believe that the Post- 
master General and the Interstate Com- 
merce Commission should have the power 
to raise these rates in the way proposed 
by them. The Congress only should ex- 
ercise this power. 

The parcel post system has been a great 


|the opinion of your Committee the gen- 





“It is estimated that our deficit for next) 244 the revenue declined. He estimated, | 


. : e s year , ™ me itte " . 

yea wb 800,00 hie ls Sear gd, te tevenu, declined, Me esac. | Wiliam 8 Morehead of Pitsburgh, re. 
it nnd over $900,000,000.. Our public debt rate of 1921 would increase revenues about | 4¢ 1996 and 1928 ~ saiamueis "<. tee aitt | 
at the close of the World War was over $5,000,000. tax, to eliminate what he said is double 


26.000,000,000. During our_ prosperous 
aaeee we reduced it to about $16,000,000,000, 
and now it has reached nearly $19,000,- 
000,000. What is the remedy? hat must 
we do to meet the situation? We must 
cut down Government expenses wherever 
possible, denying to ourselves many things 
that are desirable, but that we and the 
Government can get along without. We 
must raise more taxes from those able to 
av and on those things that are really 
K We must begin to deny our- 


taxation in certain cases. This occurs, he 
|explained, where a gift tax is paid at the 


Method of Adjusting 


Rates Considered 

Increases in fourth class rate might 
yield $7,500,000, he said; in insurance and 
collect-on-delivery fees, $2,500,000; in reg- 
istry fees, $2,000,000; and in money order 
rates, $1,250,000. He declared he is un- 
able to say what would be the effect on 
the volume of traffic from a material in- 


and subsequently a tax is levied on profits 
from the sale of the property. This tax 
on the profit is levied on the difference 


price received by the donee, rather than 
on the difference between the value at 
the time of the gift and the price received, 


uxuries. | 1 4 crease in second class rates, in which ad-/he said. 
selves Sindividualiy as well as poreen- vertising matter is a large factor. Any Asked for his views on the capital gains | 
mentally. We must show our patriotism | change in this direction, he pointed out,|and losses provision of the Revenue Act, 


by the practice of self-denial in these try- | 
ing times of peace as we showed our cour- 


age in time of war. When our various Re i ¥ 
fines of activity get down to what may |, Mr. Brown said he opposes a revenue 


. ane, reasonable living base, | aX of 1 cent on each parcel sent by par- 
Se eels wil begin to come up to a/cel post, but if revenue is desired from 
higher common plane of living and reach 
heights of luxury greater than ever be- 
ore. oN 
: “We are and have been appropriating 
money for public works to aid the labor 
situation by reducing unemployment, I 
fear—and I have about come to the con-| 
clusion—that we are only prolonging our 
trouble. We can not keep this up indefi- 
nitely. We can furnisk employment in 
this way to a mere infinitesimal part of 
our people. We hold out a false hope and 
maintain a false plane of work and living 
that will not be, and can not be kept, 
permanent; and instead of helping to bal-} 
ance the budget, by our action we pre- 
vent it. Instead of steadying the Nation’s 
credit, it unbalances it. ee 
“As I said before, our deficit is increas- 
ing from year to year. We must do some- 
thing to stop this. Let me say to the 


might have a reflection in business, as a 


Mr. Morehead said he favored abolition of 
"result of the effect on advertising. 


the tax, “except for traders,” but that 
the repeal should not be retroactive. 

Dr. Joseph D. McGoldrick, professor of 
government at Columbia University, told 
the Committee he represents the Joint 
Committee on Unemployment, an “organ- 
ization of organizations.” 
most importance in view of the large 
Federal deficit, that the budget be bal- 
anced, he said. 


Stability Is Claimed 


In Consumption Taxes 


Dr. McGoldrick said “consumption 
taxes’ have remained comparatively stable, 
and these taxes impose a disproportionate 
burden on the poor and lower middle 
classes. 

Suggestions have been made for a sales 
tax and higher postal rates which would 


Realty Inflation Foreseen 
From Home Finance System 


[Continued from Page 1.] 
system could sustain itself during normal 
times. 

“It simply means,” he said, “that a fur- 
ther burden is being placed on the Fed- 
eral Treasury, and that, of course, calls for 
more taxes. I am thoroughly tired of see- 
ing business interests run down to Wash- 
ington and try to dip into the Treasury 
every time they get into a jam.” 

The witness described the legislation as 
“neither sound in policy nor in business 
princples.” 

Mr. Ogden said his greatest fear about 


consumers, he said. He urged instead 
Surtaxes as high as 50 or 60 per cent, 


ok ‘ ye st curtail 7 ‘ ‘ ‘ : 
oe aes Sar we wnust Curtéo the legislation was from th® fact that ‘isputing the contention that high sur- 
it is to reduce appropriations, The people it would encourage speculative building ‘axes would force funds into unproductive 
can help. Do not urge us to make this! again. purposes. The proceeds of tax-exempt se- 


curities, he declared, are used for produc- 
tive purposes by the public agencies which 
issue the securities. 

Representative Rainey asked what would 
be the effect of providing that no inheri- 
tance can be in excess of $1,000,000. Dr. 
McGoldrick replied: “You couldn’t scare 
me with that.” 

Mr. Rainey asked what 


“As I look at it,” he added, “the spec- 
ulative builder is just waiting for some 
move of this kind and he will block| 
them out again. The result will be that 
values will be depressed further and those 
people who have bought homes may have 
paid off second mortgages and the value 
of their property won't be as large as the 
remaining first mortgage.” 


appropriation and that appropriation un-| 
less it is absolutely neceSsary. It may be 
of benefit to some particular locality, but 
unless absolutely essential, let it go for) 
a while. Let us know that you are ready) 
to deny yourselves and suffer inconveni- | 
ence, to make sacrifices and agree to cur- 
tailed expenditure of Government money 


until our outgo and our income are bal- effect such a 





anced. Then we can and will start on an Ti dakea law w ‘ nap 
Mes , a - | Availability of Money aw would have on industry. Dr. McGold- 
era of unsurpassed prosperity.” — Thomas F. Clark, representing the rick said it might have a stimulating 
: : 2 Thomas F. Clark Company, of New| &ffect. auth: 
Admiral I pham Warns Haven, Conn., told the Committee that Reduction of Federal salaries would cur- 


there was no pinch for money on legiti-| tail buying power of Federal employes, he 


Against Short-handed Navv mate propositions. said. He favored obtaining revenues “from 
. “I don’t know whether this fact has the top rather than from the bottom’ 

[Continued from Page 2.) jbeen generally published,” said Mr,,°f the economic system. 
rather to defend our trade and commerce | Clark, “but it is a fact that life insur-|_ Representative Campbell (Rep.), of 
in foreign waters, rather than the protec-|a@nce companies have taken over $80,-| Battle Crek, Iowa, advocated a bill (H. 
tion of our own shores, Admiral Upham | 000,000 in loans from banks and loaning|R. 401) to amend the revenue act with 


said. respect to deduction of paving taxes. 


Admiral Upham recommended that Con- 
gress authorize each Congressman and Sen- 
ator to have five appointments to the Naval | 


agencies. That ought to show that there 
is money available because this has been 
done in less than a year.” 

He said there was a “lack of confi- 


Opposes Exemption 


Of Official Salaries 


. 4 : ge fs dence” and that there was a “smoke ° 

cade s s res ; ‘ 
to enlisted men to 5.3 per cent, instead 10am legislation. horn, Wis,. advocated a resolution (H. J. 
of 4 per cent as at present. He pointed rhe public conception of this legisla-| Res. 185) for # constitutional amend- 
aa Stak the tow mele aives the aha ts tion is that it will help people to buy ment to permit the Federal Government | 
each Congressman and Senator to appoint homes, he said. This Committee knows | to tax salaries of State employes, and the 
five men to the academies, but that the 1* won't do it. The restrictions on | States to tax salaries of Federal employes. 


amounts of loans make it impossible for 
a man to get funds under this bill that 
he could not get anyway. 


There would be no question about pas- 
sage of the amendment if it were sub- 
mitted to the people, he said, declaring 


resiriction comes in the appropriations 
having been so reduced as to permit the 
Academy ony to train the reduced num- 


ber. Unti? the past year, he added. each| * his legislation does not make second| there is no reason why officials should be 
Congressman did appoint five men to|™ortgage money available. That is, the/exempt from taxes paid by the public 
the Academy. money that is required. To the extent | generally. 


Representative Crisp said he believed 


that people think they can be helped to} 
|the resolution properly belonged in the 


Both Recommendations Essential get second mortgage money, by this leg- 


Admiral Upham pointed out that it/islation, they are being fooled, plainly de-| jurisdiction of the Committee on the Ju- 
would do no good to adopt his first recom-| ceived.” |diciary, where questions of constitutional 
mendation unless the second were adopted,| Senator Watson said the conception|amendments should go. 


because to adopt the first without the sec-| held in his State was that the legislation Representative Johnson (Rep.), of Ab- 


ond would simply mean having to put) would help those who already have homes erdeen, S. D., urged that the burden of 
men out of the Navy after they had/to refinance them. He believed it migh: taxation be taken from those less able 


graduated from the Academy. 

Mr. Britten suggested that the attitude 
of the Secretary of the Navy should be 
obtained on this matter, and Representa- 
tive Vinson ‘(Dem.), of Miledgeville, Ga., 
Chairman of the Committee, announced 
that he intended to introduce a bill carry- 
ing out the recommendations of Admiral 
Upham, so that he could address it to the 
Secretary for his reaction. 


have that effect, but Mr. Clark declared 
all proper mortgages could be, and were 
being, renewed 

Mr. Clark reiterated assertions previ- 
}ously made that the banks proposed to 
be organized could not be made self-|one group for taxation. Taxes should he 
supporting. He doubted that they would} spread over all industry, he said. 
pay their own way under present condi- He advocated adoption of the Cana- 


to bear it and placed on those more able. 
He opposed the proposed tax on bank 
checks as working a great hardship on 
many persons. He also opposed a tax on 
automobiles and the singling out of any 


earn dividends in normal times. less,” and would rest on everyone alike. 


time of the gift on the value at that time, | 


| between the cost to the donor and the sale | 


It is of the ut-| 


take hundreds of millions of dollars from | 


tions, and was certain they would not|dian sales tax. This tax, he said, is “pain- | 


posed, and especially 

|of depression, would greatly injure the 

whole parcel post system, and for the 

reasons herein set forth, your Committee 
recommends the bill S. 5365 do pass. 
Excerpts from Record Appended 

I append hereto two excerpts from the 

| Congressional Record showing it was 

| never intended that 

eral and the Interstate Commerce Com- 
mission legislate on rates generally. 

The purpose of this bill is to repeal the 


so in this period 


| following part of section 7 of the Postal | 


Act approved May 29, 1929: 

“The classification of articles mailable, 
as well as the weight limit, the rates of 
postage, zone or zones, and other condi- 
tions of mailability under this section, if 
the Postmaster General shall find on ex- 
perience that they or any of them are 


such as to prevent the shipment of arti-| 
cles desirable, or to permanently render 


the cost of the service greater than the 


receipts of the revenue therefrom, he is 


hereby directed, subject to the consent 
of the Interstate Commerce Commission, 


after investigation, to re-form from time 
to time such classifications, weight limit, | 


rates, zone or zones, or conditions, or 


either, in order to promote the service to 


| the public ‘or to insure the receipt of reve- 
nue from such service adequate to pay the 
cost thereof.” 





Record of Indebtedness 
Is Compiled for Texas 


pard, has just compiled for the first time 
in the State’s history, he said, a compo- 
site record of the outstanding bonds and 
other indebtedness of cities, counties and 
districts in the State. 

| The total debt, except for four small 
counties unreported, Mr. Sheppard an- 
nounced, is $673,295,943, according to re- 
ports made by the treasurers of the va- 
rious political divisions. This amount is 
divided as follows: Counties, $297,225,913; 
cities and towns, $268,838,069; common 
school districts, $11,093,898; independent 
school districts, $75,112,822; water control 
and levee districts, $21,025,241. 


It puts most of the tax on those who 
spend large sums, he said. 

He advocated the inheritance tax and 
said he would recommend an inheritance 
tax retroactive to 1924. . 

Rather than reducing salaries, he ad- 
vocated increasing income tax rates, even 
if it were necessary to double them. 

A redistribution of we@Mth is necessary, 
and taxation is the orderly way to do 
\it, he declared. 
| With respect to lowering income tax 
}exemptions, he said he believed if they 
}were lowered much the tax “would not 
pay.” 


Proposal to Tax 


Automobiles Opposed 


Representative Clancy (Rep.), of De- 
troit, Mich., opposed the Treasury pro- 
posal for an automobile tax, declaring it 
is impossible to increase prices and also 
to increase sales. He referred to efforts 
of the automobile industry to lead the 
country out of the depression, adding that 
the manufacturers nearly “lost their 
shirts” by stimulating their production to 
aid in restoring prosperity. Pp 

Asked if the industry were not feeling 
the effects of retaliation for the United 
States tariff, Mr. Clancy said he believed 
the industry had surmounted that diffi- 
culty by establishing foreign plants 

Representative Collier suggested that, 
although the tariff on automobiles ‘was 
not raised in the last Tariff Act, foreign 
nations struck at the American automo- 
bile industry, through their own tariffs, 
as retaliation against other United States 
tariff increases. 

The Committee referred Mr. Amlie’s res- 
olution to the Committee on the Judiciary 
and recessed to Jan, 21. 


Your Committee | 


benefit to the consumers of the country. | 
It should be encouraged and built up. In} 


eral raise in rates, such as has been pro-| 


the Postmaster Gen- | 


AustTIN, Tex., Jan. 20. | 
The State Comptroller, George H. Shep- | 


STATE BANKING 


9 


— 


Foreign Financing Described _ \Rail Loans Urged: 
In Testimony of Mr. Dillon}, the Testi 








mony 
Advances Made by Dillon, Read & Co. Ex- Of Daniel Willard 


plained at Senate Loan Hearing 7 
| ‘Federal Advances Through 


PPEARING before the Senate Finance Committee Jan. 5 in- connection with | ‘ . 

the investigation authorized by the Johnson resolution (S. Res. 19) into foreign | Finance Corporation Are 
| Advised at Senate Sub- 
| 





the firm of Dillon, Read & Co., New York City, described three kinds of foreign 
loans and explained the foreign financing done by his firm. Excerpts from the 


loans made by banking firms in the United States, Clarence Dillon, a member of 
record of Mr. Dillon's testimony follow: committee Hearing 


The Federal Government should advance 
funds to the railroads during their present 





+--— - 
any, persons or 
| though they 
good security 


corporations to borrow. even | 
may have what appears to be 
and that has rather slowed up 


The Chairman: Mr. Dillon, have you 
statement you desire to make at this time? 


Mr. Dillon: I have read the resolution | fiaustry in the United States. That is true, |°Mergency, according to Danie io ae 
authorizing the Committee's investigation, and | js it not? pr > ge of the Semere at rr a 
have prepared a brief statement and some Mr. Dillon: I do not know at the moment per ae who or tt : Banki s ie ic e 
figures which I think conform to what you) of any demand for money by borrowers for subcommittee o he anking an ur- 


the Senate durin 


the development of indfistry, for the sale of | tency Committee of 
of the Walcott. bil 


want from me 
would | 


The Chairman: To begin with, we their goods, that is not being met. their considertaion 
like to have you read that statement if it is} Senator Harrison: It is your opinion then | ‘(S. 1) to create the Reconstruction Fi- 
short. : | that in the various communities throughout nance Corporation. Excerpts from the 
Mr. Dillon: Very well In considering, hes the United States it is pretty easy for a fel- record of Mr. Willard’s testimony were 
entire question of foreign loans I thin we low to go to a bank and borrow now if he ublished in the issue of Jan. 20 The 
must realize that our transition from a debtor | has adequate security p s Ss Jan. ; 
to a creditor nation came very suddenly as Mr. Dillon: That is not what T said. | concluding excerpts follow: 
the result of the war, oC oe oueree El + 4 > | Senator Bulkley: Can you help us a little 
our mental outlook has taken time a . . . . ss \ ‘with a statesman's opinion as to just why 
quires more time for a corresponding ad- gg ee : ae ee oo Re this (bill) should be confined to railroads 
justment. put & the ovher way roune because ous when there are so many businesses that are 


my question answered your answer, and very 


ory our needs have been such 
history much so There is a contraction of credit 


hard up? 
surplus wealth has been needed 


Mr. Willard: 


Over our 


that all our I have not undertaken to 


to develop our own resources end vay BR of banking institutions today, | fathom the purposes of the bill at all. My 
terest and principal on our debts. ‘on~ | is . . a . 5 Interest in it applies to the railroad end of it 
sequently we have had ingrained in us ae ere My own institution, Senator | particularly. I have not studied it. I could 


is not engaged in commercial bank- 

ing, and I should rather not express an opin- ans ; a Pi 

ion on whether national banks or commercial | Senatol Bulkley J see that perkape 

| pee S it is not an entirely fair question to put to 
banks are properly handling their business | t : j b 

Renator Harrison I am not asking you | you, but it is a question that is going to be 

a : r : asked, and I am seeking to find a real answer 


nation but now we sud- 
denly find ourselves a creditor nation, with 
our own resources—both agricultural and 
manufacturing—overdeveloped, producing fat | 
in excess of our own power of consumption. 


attitude of a debtor not undertake to answer your question. 


as sloping | about any particular bank but just generally 

And as a creditor nation we are deve t ust 1 to it. 

vant “kly the past we could) speaking. I did not think that was a contro- | 3 

capital vee ae ee tea to ne our debts.| verted question I thought everybody was . Tells of Roads’ Condition 

ship our surplus p' do. Aiso being a| agreed that there was a little contraction of | Mr. Willard: Generally, I may say this. If 


That we can no _ longer 


aottor nation, other nations are not taking | am in favor of the purpose behind that bill, 


credit on the part of banks in the making of | 


aoe a 7 " yressing | loans. because in this peculiar emergency in whieh 
our goods, but, ns oa lt will be F Mr. Dillon: It is difficult to sell securities | we are, I know that many others are more 
} us to accept their goods. today. or less in the shape of the railroads, and if 


they had to depend on the ordinary money 
markets today, with the uncertainty which the 
people seem to have about everything—our 


| 


+++ 
| 


| So we must determine what we are going to 
not at the 


Senator Harrison: And it is difficult to bor- 
row money. 7 


Mr. Dillon: On those securities do 


vapital—certainly | you : 
Go ment to further develop our own resources, | mean? institutions as well as our currency—they 
now largely overdeveloped, but rather to get| Senator Harrison: Well, what not. It may | would have to pay rates so high that they 
rid of our surplus prodiction, agricultural, | be that some witness has testified to this and | Ought to be avoided if possible. In the end, 


as I pointed out before you came in, I think, 
suppose the railroads borrowed $1,000,000,000 
under this plan, and got it at a reasonable 


In order to do|I have not been able to be present all the 
}time during these hearings, but when you 
make a loan in a foreign country, that forms 


minerak and manufactured. 
this we must take in exchange the products 
or both. 


er countries or make loans, 1 
Susereine we shall be forced to a curtailment |a basis of credit, do not economists say, of | rate of interest. Suppose also they did not 
of our own production with the corresponding | about five times the amount of the loan? do it here, and got it somewhere else, and 


Mr. Dillon: I do not know. One economist 
might say five times and another a greater or 
lesser amount, and I do not know. 

Senator Harrison: What would you say 
as to a loan to Germany of $1,000,000? Would 
that furnish a credit of several times $1,000,-| 
000, or I mean a basis of credit of that amount | 


for the people? 

Mr. Dillon: I do not know that. I should 
|not think so. If you loaned Germany $1,000,000 
then Germany has a credit of $1,000,000 in 
this country. 

Senator Harrison: Then do I understand 
you to say that economists so far as you) 
know do not agree on a basis of the extent | 
of credit resulting from a loan, that it is) 


paid 2 per cent more. That would be §$20,- 
000,000 a year, and that would be a charge 
upon the cost of transportation. 


If the Government, without taking any risk 
at all, could arrange, out of its own good 
credit, to step into this breach for a while 
and make loans that were sound and e, 
as anybody could see, at reasonable rates of 
interest, to be paid off as soon as might be 
possible, it seems to me that the Government 
would be serving the interests of all of us 
by following such a course. Generally, that-is 
the way I look at that bill 

Senator Bulkley: Yes. Of course, it is con- 
ceivable that that same argument would apply 
to the utilities, and perhaps a good many 


lowering of our standard of living. 
When we make a foreign loan, it very) 
seldom results in the export of United States | 
currency but is the means of payment of a 
debt to us or the transfer of goods somewhere. 
Again, we must determine what is the most 
advantageous use the United States can make 
of her surplus capital in her own (not any- 
body else’s) interest, certainly not in further 
overbuilding and not in making bad loans but 
in making good loans to countries who are 
| potential buyers. 
| This means to Europe, who are consumers 


of our surplus in agriculture and minerals | 
| potential buyers of our manufactured prod- 


and to South American countries who are 


. loan? | . . 
ucts, and to the extent that we make loans | S¢veral times the amount of the actual | other lines of business. 
to South America we are going to be ex- — I do not understand that to be) Mr. Willard: A good many others. I do not 
‘“ Ay se, | even leave t 
porters of goods Senator Harrison: But if that were true! out the farmer Senator Brookhart 


In considering foreign debts, I think they has mentioned. If it can be done in a similar 


] : ld deprive us here in this country of | way . "Ore . 

should be put into three distinct categories: | !t wou y | way, I ask no favors whatever for the raile 
| i, ‘Those owed to institutions or individuals | Americ ‘an money of that amount and of &| roads that I am not willing to grant the 
of one country by institutions or individuals | like credit, would it not? others. 


Mr. Dillon: Senator Harrison, T should think | 
if the credit were demanded and needed in| 
this country it would be used in this country. | 


The only credit that is available for foreign | necting it to be? . 
| loans is the surplus credit in this country. hee pean ee ee a of the bugle 


+++ | Competition From Trucks 


of another country. 
| 2. Those owned by governments or subdivi- 
'sions of governments, such as municipalities, | 
to institutions or individuals of another 
country. 

3. Those owned by one government to an- 


Senator Fletcher: Have you reason to bé= 
lieve, Mr. Willard, that the business of the 
railroads will be such as you have been ex- 


| 
other government. Senator Harrison: If there was a demand! Mr. Willard: Some of it has gone, but we 
As to the first category, IT am certain the| for credit in the United States, a need for |®¢ increasing at the rate of 2,000,000 people 
| private debtors are going to pay unless; money, and we had loaned, say, in foreign | CVEry year. The country is growing. I am 
|extraordinary political or economic forces} countries a fixed amount, and economists gen- not seriously disturbed by these new agencies 
make it impossible. ¥ lerally thought that the credit augmented |°f transportation. The farmer's crop that the 
In every country the integrity of the in-/| very greatly or was enlarged over the sis | Senator is interested in, would have a very 
dividual still remains. The larger private| of the loan, that when we had loaned that | “@!ficult time moving in motor trucks in time 


corporations to whom we have loaned money to make the market and be taken care of, 
Many other things have to move by railroad. 
; Some farm products can be moved for short 
| distances in motor trucks. For instance, cote 


ton just now is moving by motor trucks, to 


money in foreign countries we had thus de- 

are today solvent, and wherever there is/prived to that extent American citizens of 

any difficulty in meeting their foreign Ob-/| such basis of credit, do we not? 

ligationg as in the short-term credits to this; Mr. Dilon: No, I should not say so. 

country, it is a question of transfer, that is,| The Chairman: Mr. Dillon. while those for- 

their ability to get dollars rather than their | eign loans were being made do you know the great loss of the railroads. 

solvency. |of any American who asked for credit and|, Perhaps that is permanent. I do not know; 
As to the second category, of course, these | who had a proper standing for getting credit, | but I am not afraid that we will not eventue 


| 





| are more susceptible to political ipfluences,| who did not get that credit? j ally have business enough for all these agen- 
| but as to them I believe they will be paid. Mr. Dillon: No. The only loans made abroad | /¢s to do, and each agency will do that thing 
If you cannot assume that, then there is'no! were surplus credits in this country. | that it can do best, and at the lowest eco- 
basis left for the continuation of our civil-| Senator Harrison: Well, that was in normal |"°™Mic_cost. That will gradually sift itself 
| ization. |}times. That was, we will say, when we had |0Ut. TI am not worried about that, although 

As to the third, the debts between govern- | prosperity. | it is troublesome at the moment. According 


| ments, these have always been in a different | 
class. Nations have not paid nations so much 
from the sanctity of the obligation as from 
the expediency of the moment. Whether 
| these debts are paid or not paid is largely 
a political question, primarily, in every coun- 
try. If they are large enough they naturally 
have a reflex on other debts, and each country 
must consider what repurcussions its handling 
of these debts will have on its own situation. 

I have prepared a summary of the foreign 
financing that our house has done. In the 
period since the war the total amount of 
those issues that we have handled, that is, 
where we have handled the account, and I 
have not included issues where other bank- 
ing houses or banks have handled accounts 
and were we may have participated for small 


Mr. Dillon: No, that is at any time a for- | the best figures we can get, trucks are 
}eign loan is made. ) handling only about 3 per cent of all the 
| Senator Harrison: So you would say now, in| freight that moves for hire on land. Three 
| these times, while we may differ as to con-| Per cent is something, but I am not particu- 
| traction of credit upon the part of banking | /@"ly worried about it. 

| institutions, and the plentiful amount of; Senator Brookhart: What is the total rail- 
credit that one can get—— | road bonded indebtedness? 

Senator Shortridge (intetposing): If he has|, Mr. Willard: I cannot tell; around 11 or 12 
securities to put up. | billions, I suppose. ; 

Senator Harrison: Yes, The fact that we Senator Brookhart: If it is a good principle 
may have loaned $650,000,000 to Germany, and | for the Government to lower the interest rate 
| billions of dollars elsewhere, in prior years, |!" these emergencies, could not the Govern- 
| when there was surplus credit, and now with | ™ent take charge of all your financing and 
this money being out, outside of the United lower the interest rate all along the line? 
States, would you say it was not having any Mr. Willard: They have pretty largely done 
effect or influence upon the ability of Ameri- in the case of the railroads. 
cans to borrow money at this time? Senator Brookhart: You mean the Govern- 

Mr. Dillon: Senator Harrison, when ; ment has influenced your interest rate? 


| 


it 


that 


amounts; but I am giving you Senators the | money was being loaned abroad, when you say Mr. Willard: They have not only influenced 
figures where we have handled an account. | that six billions of dollars it, but they have said what we should pay, 
The total of such issues amount to $1,-} and what we might not pay, when we sold 
491 228,543 2 >? + | Our stock some years ago 
Senator Watson: Over what length of time? Senator Harrison (interposing): No, I said Senator Brookhart: If they were to take that 
Mr. Dillon: Since Jan. 1, 1919. Of that $1,- | $650,000,000 to Germany | over outright and issue Government bonds 
491,228,543 we originally sold abroad, at the Mr. Dillon: But during the period when we | they would get a still lower rate, would they 
time of the offering of these securities in| Were making foreign loans, over that period, | not? 
this country, $270,918,000. Since the offering foreign governments paid this Government | Prompted to Overbuild 
of these securities there have been retired by | S¢mething over two and a half billion dollars.| Mr. Willard: I do not know. You have 
sinking funds and calls $301,575,000. So that | They bought many billions of dollars’ worth | heard, Senator, the very homely expression 
on Jan. 1, 1931, and I have no more recent °f Our goods. Whether they could have done | “saving at the spigot and wasting at the 
figures, there was outstanding less than one | Ny or all of that had we not been making } bunghole.” That comes in my mind when 


billion dollars; in fact, the figures would be those credits to my mind is very clearly an- | you discuss Government ownership. 


about $900,000,000 of the total amount of SWered, they could not. So if you want to go| Senator Brookhart: So far as the bunghole 

$1,491,226,543. and unwind all this I do not know at what | on interest is concerned, that was the propo=- 
is ds or ae Seen Sart, ot woen 2° sale of | sition I was asking you about. I want to ask 

| : , | . 8 wou have stopped, or when pay- | you one more question. You overbuilt during 

ot tmat smaunt 7? mieiouis $0 sey duet =a meonen Sy foreign governments to us would | this big boom? 

large amounts of these foreign loans have Senator Marriecn: Bu se Americ y | eater teen rt: Phe Oc , 

| been bought back by the nationals of the js joaned in foreign eountries Se it to Gaeaee ro no eee 

| ' a § . i! or intries, be it in Canada, | to blame for that. 

| isuing countries. For instance, the Dutch or elsewhere, an this money is put into fac- | Mr } r 


y } : Willard: Except to the normal extent 
loan has been largely bought back, and many | tories to make goods and to give employment that when the commtesion increased our rates 


| German obligations have been bought back | to foreign labor in com 4 ‘ 

. a es 7A petition with our men, | in 1920 they t it i i rde 
| by German nationals and German banks. The | qo you believe that is good business policy? | expected ne = be pM. roe . oe 
Dutch Government has called $35,000,000 of Do you think that ’ F pt @ 


their loans now outstanding, for payment in| States? is helpful to the United | go ahead and make these improvements which 


e , the public needed, in order that they might 
Apr, fees aga : 1. 1981 Mr. Dillon: I do not think your statement | be better served; and from time to time later 
he amoun Du BOSE on Jan. a. 2 : = is a correct statement, sir, of the facts. I| men distinguished in public life urged that 
) in round numbers—is $ ,100,000,000 as against think the lending of money abroad for the | course upon us I can not say that thi 
the original amount of $1,491,228,543. Can- by f ey 


developing of the resources of ¥ 2 rere le , itte 3 , 
ada has $499,000,000. And you gentlemen will Soca Shad dec aus a Lon one were legally committed to it—simply morally, 


i Se t: , ‘ 
| understand that I am not now reading the is very good business, not only good business wie aa Pm apg A we ee 
{odd hundreds of thousands of dollars. Ger-| but essential business if we are going to sell | bill should include the steam railroads In 
el eas oboe ttaly. $32,000 ono, pol ~ our surplus products. interstate commerce only ‘and leave out the 
: » $22, J ; y, $32, ; ‘oland, | y, 
$27,000,000; South America, $209,000,000, and intrastate roads, and the interurbans and elete 


Further excerpts from Mr. Dillon's 
testimony will be printed in the issue 
of Jan, 22, 


| tric roads, that have five billions of dollars 
| of investment and 40,000 miles of line? 

Mr. Willard: I can only answer that in tis 
way, Senator. I do not know anything about 
the circumstances, but I do not know of any 
reason why they should be left out. I have 

} no reason to urge that they be left out if 


Japan, $30,000,000, making a total of $1,189,- | 
000,0000, which was the amount outstanding | 
on Jan. 1, 1931. | 

Senator Watson: Have there been any de- 
faults whatever in the payment at the proper 
time of any of these loans in any of these 
countries? 


Gain in Imports Traced 





Mr. Dillon: There have been no defaults TT ® ‘ e« _| they want to come in. I am speaking only 
whatever in the $499,000,000 to Canada; no lo Depreciated Currencies | tor te steam railroads. 
| defaults whatever in the $252,000,000 to Ger- ee 
| many; no defaults whatever in the $115,000,- [Continued from Page 1.) 


more heavily than those levied on core 
porations. Returns from 
less than half of what 
fiscal year 1931, 
on Dec. 31, 


| 000 to Holland; no defaults whatsoever in the 
$22,000,000 to France; no defaults whatever in 
the $32,000,000 to Italy; no defaults whatever 
in the $27,000,000 to Poland; no defaults 
whatever in the $30,000,000 to Japan. 


discussed when the drafting service fin- 
ishes the bill. 

Additional statistical information’ made 
available at the Treasury Department 


individuals are 
they were in the 
standing at $236,646,092 


| But in the South American loans of $29,- oe 1931, compared with $503,- 
000,000 there was of Jan, 1, 1932, $37,000,000 follows: | 066,961 a year before. Corporations paid 
to Bolivia in default. As to $52,000,000 in| Customs receipts up to Jan. 18 amounted | in $378,660,969, compared with $604,245,< 


the two Brazilian issues, the Brazilian Govy- 
ernment has announced that it will fund 
over a period not exceeding three years the 
interest on these bonds which they cannot 
| pay in dollars. This Brazil has done in the 
past. She did it in 1898 for a three-year 
period, and she did it again in 1914, for a| 
three-year period. In both cases they re-/| 
sumed their payments at the end of the 
period, and the funding obligations which 
they gave over that period were good. 

Senator King: Was any part of the sinking 
fund in default? 

Mr. Dillon: Interest and sinking fund were 
both funded. 

Senator King: As to this large sum you have 
given, did any banks in the United States 
or elsewhere participate, or were the loans 
floated entirely by you? 


| Mr. Dillon: In the syndicates which 


| to $17,497,236, compared with $15,913,694/130 in the first six months of the pre- 
for the first 18 days of January, 1931, mak- | ceeding fiscal year. 

ing the increase this year $1,584,500. On| Certain subdivisions in the large classie 
Dec. 16 customs receipts for that month] fications of internal revenue have shown 
aggregated only $14,325,000 and were more | increases. They are taxes on smoking 
than $3,000,000 behind collections for the | and chewing tobacco, on cigarette papers, 
same period of time in 1930. on grape brandy used in fortifying wines, 

The excess thus far in January over and on retail and wholesale liquor deale 

1931 revenues brings the total receipts 
thus far in the fiscal year up to $214,887,- 
000, or only $2,406,000 short of total col- 
lections up to the same date in the pre- 


U. S. TREASURY . 
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toms to equal the mark of the previous |=—= jan, 17. Made Public Jan. 20, 1932 
fiscal year within about a month, | 





we 















formed I should say that banks both i this These figures on revenue collections are| Receipts * 
; country and possibly bankers abroad had in-| i § Internal-revenue receipts: 

terests in some of these totals. . aan oe i Supers aes — me Seen ADM as vcxapeinds shan + $1,782,199,7@ 
| Senator King: Did the National City or the tariff applies to only about one-quarter of | jriscelaineous internal reve- 

Chase or any of our larger banks in New| the goods bought abroad by this country. | tos eshanunnk -  3,979,243.87 
| York participate with you in these transac-| eee ETERS Customs receipts ...... - 1,374,040.25 
tions? lw Miscellaneous receipts seccees- 915,940.88 
| dt! Dillon: Yes, in some of these transac- Federal Revenues Show | ana it mes ae 
ons they ® ‘ | ‘otal ordinary receipts ...se.» .051,424,' 

+++ Decrease of 37 Per Cent) public dent receipts. 10. 


Senator King: Was your company the man- 


ager of these securities or of these loaps that Total 


{Continued from Page 1.] 





yo ave ated, amounting i - y : f y 
Sr MS ie 11 400.000 000? — year of 1931 it fell off only a third of Expenditures 
Mr. Dillon: We in conference with our as- that amount or about $6,000,000. General expenditures ......... $8,635,067.56 
sociates took the accounts. x Income tax decreases, however, are re- ancoress 6, pumie Gate : bee fry 
eg Reed took the lead in them? | snonsible for the major part of the loss,| Refunds of rceipts oe 
Senator Harrison: Mr. Dillon, you share They have declined more than 40 per cent.) All other ......c.ccccceee ;  1,112'226.58 
the opinion, do you not, that one of our| falling from $1,107,312,000 in the first six | ; 
| troubles, today { lack of credit in this | months of the 1931 fiscal year to $615,307,- aes nasassunccesseaiien ay 
country? ; ‘ e - 3 
Mr. Dillon: Yes, that is one of our troubles. | 000 during the first half of the current Balance today eveseceresceveser 484, » 


fiscal year. 
Individual income taxes have fallen off 


Senator Harrison: A great many banks have 
contracted their credits and it is difficult for 


Total soceeseocensenncoensess8374,300, 00088 
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lnspection and Certification 
of California Produce +. + .» 





Field Supervisor Describes Optional State 
Service as Permitting Correction of Grading 
Errors at Point of Shipment 





By H. W. PETERSON 


Field Supervisor, Bureau of Shipping Point Inspection, Department of Agriculture, 
State of California 


HE California Department of Agriculture, 
T through its Bureau of Shipping Point 
Inspection, maintains an optional certifi- 
cation and inspection service which has 
proved to be of very great value to the fruit 
and vegetable industry. 
+ + 


This service is carried on in cooperation 
with the United States Department of Agri- 
culture. Certificates of inspection are issued 
upon request to financially interested parties, 
which give the quality, condition and grade 
of the product at the time of the shipment. 
Such certificates are receivable as prima facie 
evidence in United States courts or in courts 
of the State of California. 


Although the service is well established, 
we still have frequent inquiries from growers, 
shippers, buyers and others asking how they 
may attain the maximum benefit that should 
result from the use of this service. 


The use of a certificate depends largely 
upon the position of the applicant, depend- 
ing on whether he be a grower, shipper, buyer, 
or broker. The discussion that follows ex- 
plains the principal purposes of inspection 
and certification, and the benefits that may 
result from its use. 

Through the use of established grades, the 
packer, grower or shipper is able to correct 
errors in packing at+ the shipping point, 
rather than become involved in the diffi- 
culty of making adjustments at the receiv- 
ing end. Carefully trained, reliable and un- 
biased inspectors can be furnished by the 
Service to assist the applicant in packing 
the desired grade of product being shipped. 

During recent years there has been a dis- 
tinct attempt made by the greater part of 
the industry to improve the quality and pack 
of the products offered for shipment. In 
the fresh fruit industry the development of 
the pressure test of pears for maturity and 
the general inclination of the growers to 
hold the fruits such as apples, pears and 
plums until the proper degree of maturity is 
reached, has increased the palatability of 
these fruits. If these standards are main- 
tained consistently, a general benefit to the 
industry will result. 

In the vegetable industry also, recent years 
have brought improvements both in qual- 
ity and pack. During the 1930-31 lettuce 
shipping season from Imperial Valley, ap- 
proximately 60 per cent of the cars shipped 
were inspected and certified. A consistent 
effort was made by the packers to puf up 
better and tighter packs. There was an un- 
usually large acreage of lettuce, and the 
prices received were low. However, it was 
the general opinion of the members of the 
lettuce industry in that valley, that by us- 
ing the Inspection Service and striving to- 
ward a U.S. No. 1 grade as much as possible, 
enough undesirable lettuce was culled to keep 
the already low prices from becoming dis- 
astrous. The pack and quality of the lettuce 
was probably the most uniform and the best 
that had been put out any season, and in 
spite of the low prices, the number of re- 
jections at the receiving end were few in 
number. 

Unfortunately with lettuce, each season at 
the timé’ the supplies are limited, the quality 
is the poorest and prices are the highest. Ac- 
cordingly, the quality that is packed is also 
lowered. Usually it is at such times, espe- 
cially after slight increases in shipments, 
that reduction in prices follow, with conse- 
quent claims for adjustment in prices at 
destinations. In many cases if the packer 
even under these conditions would call for 
inspection certificates, with the assistance of 
the inspector, it would be possible to discard 
the poorest stock and put up a pack of at 
least fair quality. 

+ + 

From a grower’s standpoint, a contract of 
sale based on grades, together with a certifi- 
cate of inspection at time of delivery to the 
packing house, furnishes both grower and 
shipper a reliable document showing the ac- 





for Grading 


of Grain 


By 
E. H. Linzee 


ower Grain Inspector, State of 
Oklahoma 
KLAHOMA is the only wheat-growing 


State that maintains a department for 
the free use of the grain farmer. 

The State Grain Inspection Department 
was created for the purpose of giving the 
farmer information that will help him to 
market his wheat to the best advantage, also 
to place the proper grade on the grain that 
is placed in storage in State bonded ware- 
houses operated under the State Board of 
Agriculture. The law requires that the State 
Grain Inspector be a Federal licensed in- 
Spector the same as all other grain inspectors 
must be. 

A chemist with a fully equipped labora- 
tory is maintained under the direction of the 
Board of Agriculture from funds received 
from the sale of feed tags. The laboratory 
is for use of different departments under 
the Board of Agriculture, such as the Grain 
Inspection, Feed and fertilizer Inspection, 
State Veterinarian and Dairy Inspection De- 
partments. In this way the farmers can send 
samples of their wheat and have protein tests 
made to find if they have wheat that may 
be selling at premiums on the terminal mar- 
kets as high quality milling wheat. 

The State Grain Inspector must keep fully 
posted on marketing conditions, sections of 
the State that may have produced a quality 
of wheat that is above the average, then 
through. publicity pass the information to 
the farmers with suggestions as to how to 
use the Department in order to have the 
Same advantages the grain trade and mils 
have, either by maintaining their own labora- 
tory and chemist, or through such facilities 
which are provided for their use at all term- 
inal markets and inspection points. 


tual condition of the product at the time of 
delivery. 

In the above-mentioned case, the certifi- 
cate is not only valuable to the grower as a 
basis of settlement, but as the inspector ex- 
amines the product, he is able to note irregu- 
lar conditions, such as certain types of decay 
which may cause severe losses in transit, 
and consequently warn the grower. He can 
also be of other uses to the grower, such as 
warning him when his product reaches the 
limit of the grade tolerance, or in vegetables 
advise when containers are marked incor- 
rectly. 

Standard grades, together with a certifi- 
cate of inspection, assist materially in making 
f. o. b. sales. 

Formerly, the chief use of the Service was 
to issue certificates which were used as the 
basis of f. 0. b. sales, but with the growth 
of the Service its use has become more di- 
verse. But this is still a highly important 
use of the Service. 

++ 


In most f. 0. b. sales the buyer requires that 
a certificate be furnished. with the bill of 
lading. The certificate gives the buyer an 
impartial report and an assurance that the 
quality of the product is up to the grade 
that he requires, even though he does not 
see the product packed. 

In connection with f. o. b. selling, last year 
an association of shippers in Imperial Valley 
organized an auction company. Each night 
the cars packed by the shipper during the 
day were put up for sale at the auction room. 
Certificates of inspection were obtained on 
each car. The size, pack, quality, condition 
and grade was taken from the certificate and 
quoted in the auction company’s catalogue. 
By this means buyers were able to select cars 
of known quality and offer bids accordingly. 
It was always clearly apparent that the best 
quality and pack brought the highest price. 
This fact had the effect of improving the 
general quality of the lettuce being shipped. 
Auction members, as well as others, would 
endeavor to put up the best pack and qual- 
ity possible in order to compete favorably as 
to prices. 

In the exportation of oranges, apples and 
pears, much of the selling is done on an 
f. o. b. basis. In this business the importers 
invariably demand certification when buy- 
ing on an f. o. b. basis. 

Standard grades and inspection serve as 
a strong advertising point with firms who ad- 
vertise their brands. 

The inspection of the product is of great 
importance to those who, both as an adver- 
tising and sales policy, place their best brands 
only on lots that will grade U. 8. No. 1 or 85 
per cent U.S.No.1 quality. Many regard a car 
that grades within 5 per cent of a_ U. S. 
No. 1 for all practical purposes almost equal 
to a car that meets the grade requirements. 
But most shippers who are jealous of the 
reputation of their brands will not place ad- 
vertised labels on containers that show less 
than 85 or 80 per cent U. S. No. 1 quality. 

In this State one well-known firm that 
handles a number of products has adopted 
the U. S. No. 1 grade as the basis of their 
best advertised brand, on four or five of 
the principal products shipped. Another or- 
ganized that ships only celery advertises and 
sells its best brand as a U. S. No. 1. 

++ 

Certificates of inspection are a valuable 
aid to the sales organizations of large firms 
in assisting them to place cars of known 
quality. 

Several large organizations have taken ad- 
vantage of this use of the certificates. With 
fresh fruits the salesman can refer to the 
certificate and from it ascertain the degree 
of ripeness of fruit in order to know how far 
it may be shipped with reasonable safety. 
If it appears that a car of fruit, on account 
of advanced maturity, or the possibility of 
showing heavy decay, should be shipped to 
a@ near market, this can be done and a rea- 
sonably satisfactory delivery made. 

Each season many cars of pears are placed 
in storage. They are carefully graded at 
the time they are packed. Later at the time 
they are to be shipped an inspection is made, 
and from the degree of firmness of the fruit, 
the shipper may determine whether the lot 
should be used for short or long shipment. 
In most cases this fruit is held in storage and 
exported as orders are received. 

Since the recent freeze the demand for 
inspection of oranges has increasd. Freezing 
damage of oranges is not readily determined 
from the external appearance of the orange. 
The most satisfactory way to find out the 
amount of damage is to cut a sample of 
the fruit. The shipper may have each lot 
inspected, and segregate the fruit according 
to the degree of damage done. By the certifi- 
cate the sales organization learns of the con- 
dition of the various cars and places them 
accordingly. Lots which do not meet the 
requirements of the law are not certified. 

Shippers of lettuce, tomatoes and other 
vegetables use the certificates as an aid to 
them in placing cars. Various receivers in 
the markets provide different types of the 
trade with supplies of produce. 

Shippers frequentiy have cars rejected espe- 
cially on a low or falling market upon some 
pretext or other. In most of these cases ac- 
ceptance can be forced by advising-the re- 
ceiver that the cars carry a certificate of 
inspection and meet the grade requirements. 


‘ ++ 

In many instances shippers will make an 
allowance to the receiver without a thorough 
investigation regarding a complaint. Every 
shipper should remember that if his customer 
contests the grade given at shipping point 
he has the privilege to call for an appeal 
inspection. In an appeal inspection a thor- 
ough examination of the contents of the car 
is made by inspectors of the Food Products 
Inspection Service of the United States De- 
partment of Agriculture and the original 
certificate is sutained or reversed. When it is 
considered that during 1930 only one car 
was reversed as to grade for every 3,000 in- 
Spected, the chances are very much-in favor 
of the shipping point certificate being sus- 
tained. 

The fact that shipping point certificates are 
acceptable as prima facie evidence in courts 
make it a valuable document in settling 
claims with carriers and others. 





Topical Survey of the Federal. Government 





TESTING FITNESS OF WOOD 


FOR SPECIFIC USES 


Investigations Carried on by Bureau of Standards in Co- 
operation with Committee on Wood Utilization 





In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the lumber industry. 


By GEORGE N. THOMPSON 


Division of Building and Housing, Bureau of Standards, Department of Commerce 


In the following article, Mr. Thompson continues his discussion of the activi- 
ties of the Bureau of Standards as they relate to the lumber industry. 


OME years ago there was created by 
\ the President a National Committee 
on Wood Utilization with the object 
of promoting the most economical use 
of lumber and of developing new uses 
for this product. The work of this Com- 
mittee has been carried on in intimate 
contact with the Department of Com- 
merce and as many of its problems in- 
volve matters of research it has been 
natural for the Committee to come in 
frequent contact with the Bureau. 


+ + 

During the past four years the Na- 
tional Committee on Wood Utilization 
has been encouraging the development 
of the small dimension stock industry 
on a sound economic basis. The Com- 
mittee is now engaged in a project in- 
volving a study of the advantages to the 
consuming industries of using small di- 
mension, rather than rough lumber, as 
a raw material. 

One of the important factors working 
against the development of the industry 
has been the lack of standard sizes and 
grades in the various consuming groups. 
This condition has been pointed out in 
the reports and articles released by the 
Committee. 

Partially as a result of publicity of this 
nature, the Bureau of Standards has 
instigated a project which has for its ob- 
ject the standardization of small dimen- 
sion in the important consuming indus- 
tries. The National Committee on Wood 
Utilization is cooperating with the Bu- 
reau. and the Hardwood Dimension 
Manufacturers’ Association in this work. 

Several division chiefs of the Bureau 
of Standards have served on the Na- 
tional Committee on Wood Utilization, 
and, with staff members, have cooperated 
in furnishing technical data for the Com- 
mittee’s two new booklets, “How to Judge 
a House” and “House Insulation: Its 
Economies and Application.” The latter 
booklet contains tables showing the rela- 
tive heat-resisting properties of various 
types of wall construction recently 
tested at the Bureau of Standards. 

The Committee and Bureau both coop- 
erated in airplane hangar fire tests con- 
ducted during the Spring of 1930, under 
the auspices of the Fact-Finding Com- 
mittee on Automatic Sprinkler Protec- 
tion for Airplane Hangars. The hangar 
for the test, which was made at the Bu- 
reau of Standards, was donated by the 
wood utilization body. 

The Bureau also has made chemical 
and physical analyses of new joint de- 
vices for wood construction for the Na- 
tional Committee on Wood Utilization. 

The Bureau of Standards and the wood 
utilization committee have cooperated in 
the work concerning the commercial ap- 
plication and use of sawdust and wood 
flour, and the manufacture of wood plas- 
tics. The Committee is in constant con- 
tact with industry regarding the devel- 
opment of wood plastics and phenol resin 
products in which wood flour is used as 
a base. 


+ + 

Data on wood distillation, the location 
of commercial hardwood and softwood 
distillation plants, have been given to 
the Bureau of Standards. On several 
occasions, the Committee has offered 
technical advice on the proper use of 
wood for specific purposes and has given 
unbiased information on the proper util- 


ization of wood in which the Bureau of 
Standards is interested. 

Recently the Committee cooperated 
with the Division of Building and Hous- 
ing in giving publicity to its study en- 
titled “Care and Repair of the House.” 
An exhibit featuring this publication was 
shown before approximately 1,500,000 
persons at the American Fair in Atlantic 
City this Summer, and also before 375,- 
000 visitors at the Industrial Exposition 
in Springfield. This display was shown 
jointly with the Committee’s large exhibit 
on wood utilization. : 

Mention has been made of the fact 
that the interest of the Bureau and the 
lumber industry extends as far back as 
the operation involved in fashioning the 
raw product. One of the series of the 
National Safety Code with which the 
Bureau of Standards has been identified 
is the American Logging and Sawmill 
Safety Code. This is one of the codes 
formulated under recommendations “to 
the American Standards Association and 
developed under the plans and rules of 
procedure of this body. 


++ 

That logging is one of our hazardous 
industries is shown by compensation rec- 
ords. The Pacific slope represents a 
logging district where all the States have 
compensation laws and accidents are ac- 
tually reported. Consistent application 
of the safety rules contained in this code 
should materially improve the records 
of the individual States. 

The American Logging and. Sawmill 
Code applies to all logging operations, 
including the transportation of logs to 
the mill; to the ordinary sawmill opera- 
tions, including lath and shingle manu- 
facture but excluding the manufacture 
of veneer and cooperage stock; to dry 
kilns and yard operations. 

The purpose of this code is to provide 
reasonable safety for life, limb and 
health. Approval of specifications or 
methods should, when necessary, be 
based on tests made by an unprejudiced 
institution of recognized standing with 
final appeal in such tests to the United 
States Bureau of Standards or the United 
States Forest Service, according to sub- 
ject. 

A discussion of the rules which is in- 
tended to assist the reader in under- 
standing the reasons for them, is in- 
cluded with the code. 


++ 

The lumber producing and using in- 
dustries have proposed and developed, 
with the cooperation of the Division of 
Simplified Practice, 12 specific Simplified 
Practice Recommendations. Chief among 
these is Simplified Practice Recommen- 
dation No. 16, which provides for the 
grading of lumber, and includes the 
recognized classification, nomenclature, 
basic grades, seasoning standards, ship- 
ping provisions, grade marking, tally 
cards, and inspection ‘of lumber. This 
recommendation is applicable to soft- 
wood. The other programs ‘cover the 
elimination of excess variety in sizes, etc., 
of beds; handles for forged tools, shovels, 
spades and scoops; rotary cut lumber for 
wirebound boxes; portable chairs; skid 
platforms; and brush blocks. These sub- 
jects appear in separate pamphlets and 
are available at the Government Print- 
ing Office. P 


In the next of this series of articles on “Lumber,” to appear in the issue of 
Jan, 22, Edwin W. Ely, Chief, Division of Simplified Practice, Bureau of Stand- 
ards, Department of Commerce, will tell of the cooperation rendered to the 


lumber industry by the Division. 














Employment Outlook in Missouri 


Hope for Better Conditions in Present Year 
By MRS. AMANDA D. HARGIS 


Labor Commissioner, State of Missouri 


URING the past year the patience of all 
has been taxed to the utmost. The va- 
rious industries of our State have found 

it very difficult to keep their business going 
because the buying power of so many out of 
work has been cut off. It is estimated we 
have about 115,000 actual workers out of em- 
ployment in Missouri. 


These unemployed are out of the market, 
115,000 purchasing units out of the consUf- 
ing capacity is bound to have its effect on 
the other workers employed. As they go to 
their work they brush shoulders with people 
just as capable as they are out of work and 
as a result they refuse to buy their maximum 
capacity because of the fear that they them- 
selves may be idle tomorrow. 


These workers who Lave not had regular 
employment have faced great difficulties in 
trying to get a sufficient amount of money 
to buy the necessary amount of food, cloth- 
ing and other necessities of life. A number 
of our workers who have had employment 
have had their hours of work cut to the point 
where a living was hard to eke out. Re- 
viewing the past year, the majority of peo- 
ple of our State have had their problems. 


But turning our backs to the past and 
looking toward the future we can see some 
hopes of a brighter and better future. Re- 
ports have come to the State Labor and In- 
dustrial Inspection Department from the 
superintendents of some of these industries 
that they are going to emplof more workers 
after the first of the year. I have been 
called to inspect certain conditions in their 
plants as to being adequate in ventilation 
and safety devices when the larger force is 






to be employed. This is very encouraging. 

We have several Federal projects now that 
have been let and will begin work some time 
between the first of the year and Spring. 
These Federal buildings will give employ- 
ment to several thousands of our ynemployed. 

The State Labor Department receives a list 
from the United States Labor Department 
each month containing the contemplated im- 
provements in our State. We write the mayor 
of these towns and get the name of the con- 
tractor—then we immediately urge the con- 
tractors to buy all material possible from 
local dealers and use local help. 


Looking forward iN 1932, we see that the 
State Highway Department has a road-build- 
ing program; in excess of $30,000,000. The 
building of our highways give approximately 
10,000 men employment. These contractors 
employ local help as far as it is available. 
We have reports of various buildings to be 
built and under construction in the State 
and this is heartening. 

The working class constitute 87 per cent 
of our population. It is an acknowledged 
and undisputed fact that a State can only 
be as prosperous as the conditions of the 
working class of the State will permit. The 
workers constitute the real buying power of 
any nation. The cutting of wages only pro- 
longs a depression. When the labor receives 
a just compensation he is able to provide 
for his family and hold up the standards of 
the home. 

The much-talked-of-prosperity will return 
when our workers have steady employment 
at good wages. We realize that many factors 
go into the unemployment problem—the ma- 
chine in industry, for instance. No one pro- 
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GROVER CLEVELAND 


President of the United States 1885-1889, 1893-1897 
“It is our duty as patriotic citizens to always inquire 
how the bond of government made with the people 
is being kept and performed.” 
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of Financial Institutions + + + 





Duties of New York Department of Banking 
in Supervising Transactions and Prosecut- 
ing Violations of Law Reviewed 





By JOSEPH A. BRODERICK 


Superintendent of Banks, Banking Department, State of New York 


HE New York Banking Department has 
general supervision of all moneyed asso- 
ciations existing under State laws except 

insurance corporations. This is a wide field 
and brings the personnel of the Department 
into contact with the problems of greatly 
diversified institutions. 


* + 


Its activities include the supervision of all 
State banks, trust companies, savings banks, 
savings and loan associations, invetment com- 
panies, personal loan companies and brokers 
credit unions, the State land bank, safe de- 
posit companies and private bankers. ; 

Even among institutions of the same kind 
there are radically different conditions to be 
met. The huge Wall Stret banks and trust 
companies, with resources in the billions and 
branches and correspondents in many foreign 
lands, are incorporated under the same law 
as the small banks or trust companies in the 
up-State communities; but their outlook and 
problems are hardly similar. 

The examiner who visits t former must 
know Wall Street and its markets. He must 
be familiar with foreign exchange and have 
a working knowledge of the foreign institd- 
tions and their credit standings. He must 
be a good domestic loan man and know some- 
thing of New York real estate. 

The up-State examiner, on the other hand, 
must know rural conditions, be acquainted 
with the appraisal of farm loans and real 
estate and the various problems of the small 
town banker, especially those in “one indus- 
try” towns. 

Banks and trust companies on the whole 
are very similar in their functions, espe- 
cially since banks may now acquire trust 
powers. Trust departments in both of these 
institutions are becoming more and more im- 
portant. Corporate trusts and individual 
trusts are receiving ever-increasing atten- 
tion. The field requires special training in 
the personnel assigned to its supervision. 

New York is justly proud of its savings 
banks. Not one has closed its doors in the 
last 20 years and only three since 1884. They 
are mutual banks, that is to say, there is no 
capital stock. All the resources belong to 
the depositors, the affairs being managed by 
self-perpetuating boards of trustees. 

The banking law rigidly defines the in- 
vestments in which savings bank funds may 
be placed and every precaution is taken to 
see that these depositaries of poor people's 
savings are made safe and conservative. The 
Banking Department maintains a bureau 
which watches the investments of these 
banks, and reports from time to time addi- 
tions to and withdrawals from the legal list. 

Savings and loan associations are designed 
primarily to assist their shareholders in ac- 
quiring and financing homes. They enable 
thrifty people to becom, independent, financ- 
ing their endeavors at moderate interest 
rates. The Banking Department has exami- 
ners especially trained in the supervision of 
these institutions, with full knowledge of 
bonds and mortgages in which their funds 
are largely invested. 


+ + 


Investment companies, in themselves, cover 
a large field, from the huge organizations to 
finance foreign trade to the institutions, both 
large and small, which engage in what is 
known .as industrial banking, or “Morris 
Plan” banking. These latter institutions aid 
salaried people and small merchants who do 
not find it easy to get credit at the commer- 
cial banks. They serve a useful purpose, but 
must be carefully supervised. 

Credit unions and personal loan brokers 
cater also to small borrowers. The former are 
usually formed by individuals with a com- 
munity of interest, such as the employes of 
some large institution, like a telegraph com- 
pany, or individuals engaged in the same 
line of business, of which clothing workers 
may serve as an example. When carefully 
and disinterestedly managed they perform 
a useful function. Because their clientele 
comes often from semi-illiterate people and 
individuals of foreign extraction, not yet fully 
Americanized, their supervision requires great 
care. 

The land bank stands somewhat in the 
same relation to savings and loan associations 
that the Federal reserve banks do to their 
members. It permits its members to borrow 
on their bonds and mortgages and is thus 
useful ‘n keeping the associations in a liquid 
condition at all times. ' 

Private bankers are becoming fewer, the 
advantages of the corporate status appealing 
more and more to these gentlemen as time 
goes on. Many of them flourished in the 
foreign language communities and because 
of their very personal and individual nature 
have always required careful supervision. 


+ + 


Safe deposit companies, as the name im- 
plies, provide facilities for the safe-keeping 
of valuables. They are often closely affili- 
ated with banks, trust companies, or savings 
banks. Boxes are rented to individuals and 
corporations who wish to keep papers or se- 
curities in a safe place into which access is 
possible to them or their agents alone. The 
activities of these companies are regulated 
by the banking law and their compliance 
therewith confirmed by periodic examina- 
tions. 

In these times of depression and shrinkages 
in security values, a few of our institutions 
have been unable to continue in business. 
These have placed a further burden on the 
Banking Department, which has been obliged 
to undertake their liquidation: When an 
institution must be closed to protect its de- 
positors, the Superintendent appoints from 
the ranks of the examiners a Special Deputy 





tests the development of machines, but every 
one protests its indiscriminate affecting of 
employment opportunities, which has become 
a world problem. 

The use of the machine should not result 
in the discharge.of the worker, but merely in 
the reduction of days and hours and the 
hardships of labor. 

As we look back over *931 our reminiscences 
of the old year are not very cheerful. We 
meet the young year 1932 with hopes for an 
awakened, strengthened and a more militant 
labor movement. 


Superintendent who, with a staff of as- 
sistants, takes possession and proceeds as 
rapidly as possible ‘to liquidate the assets. 
From time to time dividends are paid to the 
depositors and other creditors until the af- 
fairs are settled. In several instances the 
action of the Department in closing a weak 
institution has resulted in full recovery by 
the depositors. 
+ + 


The Department must not only supervise 
the various institutions organized under the 
banking law, but must also be on the watch 
for violations of the law by other corpora- 
tions and individuals. For this purpose an 
investigation bureau is maintained, which 
follows up all reports of illegal operations 
and takes the necessary steps to see that 
they are halted. Such acts are the assump- 
tion of banking powers by corporations not 
authorized to do a banking business, such as 
encroachments on the field of industrial 
banking or the accepting of deposits. 

There is also, of course, much routine work 
in connection with applications for charters, 
for new branches, changes of location and 
mergers. 

The Superintendent and his aides are con- 
stantly seeking to improve the methods of 
supervision. The legal staff assisted by the 
deputies and examiners, trained in the va- 
rious fields of activity, study ways of strength- 
ening the law under which the Department 
operates. If changes are needed they are 
recommended to the Governor, who presents 
them to the Legislature for action. In this 
way the Department seeks trom its own inti- 
mate knowledge of conditions to build up 
a sound, strong banking law which will enable 
it properly and forcefully to carry out its 
duties. 


- + 
Its work is responsible and important in 
the highest degree, bound up as it is with 
the vital financial interests of all the people 
of the State, both rich and poor. 





in Winter and 
Spring 


By 
Dr. W.C. Van Wormer 
District Superintendent, 
Department of Public 
Health, State of Illinois 


HE art of forecasting has come upon evil 
days. Prophets are in poor standing. 
This is particularly true concerning eco- 

nomic matters. 

Some things are like the seasons, however. 
They come and go with some fidelity to a 
definite course that mistakes are difficult. 
The weather may be mild or stormy but 
Spring follows Winter as certainly as night 
follows day. 

Certain health hazards are almost like tit 
seasons in regularity. Some diseases almost 
invariably reach peak prevalence during the 
Winter. Others are epidemic only in the 
Spring. Some are prevalent chiefly during 
the hot months of July, August and Septem- 
ber. Still others prevail largely in the Au- 
tumn. 

Pneumonia is the lion among communi- 
cable diseases in the Winter and early Spring. 
More than one-half of all sickness from 
pneumonia takes place during January, Feb- 
ruary, March and April. Frequently, the 
first three months bring fully one-half of the 
pneumonia for the whole year. With a 
history like this which extends back as far 
as the records go there seems to be no doubt 
that pneumonia will be rather widely preva- 
lent during the next three or four months. 

Pneumonia might be described as a bully 
who lords it over the weak. While no re- 
spector of persons it attacks infants and 
the aged with greater frequency than any 
other age group. Babies under one year old 
are hit the hardest of all. People over 55 
come next, the greater the age the higher 
the pneumonia rate. 

General physical strength is lower in the 
infants and aged than in other people. This 
gives a key to what conditions favor pneu- 
monia. A cold makes a person more liable 
to pneumonia. Measles, whooping cough or 
any other infection favors the onset of pneu- 
monia. Dissipation, exposure to severe 
weather conditions, loss of sleep and inade- 
quate’ ventilation are among things which 
predispose to pneumonia. 

Influenza is also a cold weather ailment. 
Except under unusual circumstances this dis- 
ease is confined chiefly to the first four 
months of the year. If it runs true to form 
we may expect a sharp wave of influenza 
during the next few months. Causes which 
favor pneumonia also predispose to influenza. 

For more than a decade the rise and fall 
of influenza in three-year periods has oc- 
curred with clock-like regularity in Mlinois. 
Every third year has marked a high peak 
in these long-time waves. The peak year 
is followed by the low year. A peak occurred 
in 1929 and 1930 was a low year. The preva- 
lence and mortality during 1931 was nearly 
twice that of 1930 but considerably below that 
of 1929. This indicates that a peak of the 
three-year influenza wave is due early in 
1932. 

Midwinter and early Spring is the time 
when epidemic meningitis usually reaches the 
highest level of the year. There is nq indi- 
cation of wide prevalence this seas6n but 
300 or 400 cases may develop. Things that 
favor pneumonia and influenza also predis- 
pose to epidemic meningitis. Some out- 
breaks have been confined altogether to peo- 
ple who were weak or in poor health at the 
moment of exposure. It is very difficult to 
avoid exposure to epidemic meningitis when 
@ carrier is in the community and carriers 
are by no means rare. Emphasis must there- 
fore be placed upon other ways of prevention. 

Overcrowding in sleeping and living quar- 
ters appears to be particularly favorable to 
the spread of epidemic meningitis. , Inade- 
quate ventilation does the same thing. Phy- 
sical defects of one kind or another favor 
epidemic meningitis. 





